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Destroyed, But. 
Not Beyond Repair 


HEN the Prime Minister of 
Canada admits that this coun- 
try’s credit in the United Kingdom 
has been destroyed it is a matter 
of the most profound importance. 
Mr. Bennett attaches the blame té 
two incidents, Vancouver’s threat- 
ened interest rate cut and Ontario’s 
legislation taking power to cancel 
power contracts. - 
That the actions of Vancouver and 
Ontario would probably close the 
British market for all Canadian 
governments was apparent to all 
clear-headed observers at the time 
and the statement of Mr.. Bennett 
confirms the seriousness of the situ- 
ation created by repudiation and de- 
fault politics in Canada. The Fin- 
ancial Post averred that the cost to 
Canada on its borrowings would be 
many times the “saving” to Van- 
couver or Ontario on their plans, in 
the one case to force a “voluntary” 
reduction in interest rates and in the 
other to cancel contracts bearing the 
seal of the province. Mr. Bennett 
now confirms that on one proposed 
refunding operaticn alone the extra 
cost to the Dominion will now be 
$700,000 a year or.$14,000,000 over a 
term of 20 years. 
e + 7” 


| [73S an exaggeration, of course, to 


say that Canada’s credit has been 
“destroyed” in the United Kingdom. 
It has been weakened but not 
beyond repair. If Vaneouver will 
abandon its proposals, i 
will announce that it does Tat : 
to use its power of cancellation but 
will seek equitable adjustment of the 
power contracts by negotiation, then 
much of the damage ean be undone. 

There will still remain, however, 
as a menace to our credit standing, 
not only in London but in every 
market, other damaging influences. 
There is our unbalanced budget po- 
sition, which is a warning to invest- 
ors that Canada is playing with fire 
in its public finance,and there is the 
continued loss on the. Canadian 
National Railways, which reveals 
the extent to which our leaders put 
politics above good business. 

Mr. Bennett has spoken bravely 
and well about the serious blunders 
in Vancouver and Ontario. If he will 
but act as bravely regarding budget 
balancing and railway policy we can 
quickly regain a high credit stand- 
ing in every money market of the 


world. 
. ~ . 


How Budgets 

Get Unbalanced 

T® House of Commons has ad- 
vanced the much-disputed public 

works relief project to give Toronto 

a million dollar tunnel to a: pro- 

posed future airport. 

Apparently the chief: reason the 
tunnel project finally went through 
was that Toronto’s mayor protested 
that anything less than this million 
dollar tunnel would be discrimina- 
tion against Toronto. And he was 
able to show that the Board of Trade 
: other civic bodies were behind 

The tunnel may or may not-be a 
useful, necessary work. But the in- 
cident reveals two reasons why taxes 
are high and budgets unbalanced. 

First, Toronto’s mayor demands 
the city’s “share” of the Govern- 
ment’s public works appropriation. 
When every little community in the 
country gets its share too, the pub- 
lic debt will have risen. by many 
millions. The apportionment must 
then be on political lines, in propor- 
tion either to party needs or local 
Pressures or both. 

And, second, the mayor is able ta 
say that the Board of Trade is not 
°pposed. This no doubt will be cited 
by the politicians on the next occa- 
{ion when the Toronto Board of 
Trade presents, or is associated with, 
@ resolution urging a reduction in 
sovernment expenditures. 
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Can Business 
End Depression? 


T# Hon. H, H. Stevens wants to 

Put it up to the business leaders 
of Canada, the men who control the 
industrial and financial wealth of 
the country to end the depression, 
He said in a recent speech in To- 
Tonto: r 
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PERMITS 
TIME PAYMENT 
HOME REPAIRS 


Johns- Manville Carries 
Installment Buying Into 
New Field 


MILLION AVAILABLE 


Substantial Incré%se in Com- 
pany’s Sales Anticipated 
— Big Public 
Response 


Materials and labor employed in 
home repairs and improvements can 
now be purchased on the time pay- 
ment plan. : 

The sale of furniture, radios, cars, 
etc., on such a basis has been com- 
mon practice in retail merchandis- 
ing for a number of years. In fact, 
recently, it has been possible to pur- 
chase almost any finished article, 
with the exception of foodstuffs. 
Now, however, installment selling is 
being put to new use. 

As a result of a recently announced 
plan of Johns-Manville Corp., manu- 
facturers of builders’ supplies, it is 
possible for a home-owner to finance 
over a period home improvements 
or repairs. Expectations are that the 
plan will have far-reaching results 
not only for the Johns-Manville Co., 
but for the home-owner and the 
construction trades. A substantial in- 
crease in sales is anticipated by 
Johns-Manville Corp. To the home- 
owner it makes possible immediate- 
ly the completion of repairs and im- 
provements which otherwise would 
have been postponed. To the con- 
struction trades it should supply con- 
siderable additional werk. 


Requirements 

The plan is simple. There is no 
long list of requirements before 
Johns-Manville Corp. will under- 
take to finance the job. All that is 
necessary is a substantial equity in 
the home and that 25 per cent of 
the total cost be expended on Johns- 
Manville materials. The use of com- 
petitive materials is, of course, pro- 
hibited. 

In. undertaking this method of 
financing Johns-Manville Corp. is 
depending primarily onthe honesty 

madian people for its success. 
When a job is undertaken on the 
installment basis no mortgage or 
lien is taken by the corporation, but 
only a note for the unpaid balance, 
This means that as long as the house 
‘owner has a good. credit rating in 
the community the application will 
be accepted. 


Charges 

A prime consideration of any in- 
stallment plan is its cost to the con- 
sumer. In this respect the Johns- 
Manville plan corresponds very 
closely. to that used by the large de- 
partment stores. A down payment 
of 10 per cent of the total cost is 
required and an interest charge of 


one per cent per month is levied on} from 


the balance. [If the total cost of the 
job is $300 then the carrying charge 
will be $82.40 which is equivalent to 
$2.70 per month, where the payments 
are spread over a period of one year. 

The length of the period over 
which installments may be extended 

(Continued on page 2, col. 6) 


Self Insurance 
Not Permitted 
-In Jobless Plan 


Important changes were made this 
week in the Federal unemployment 
insurance bill by the special Senate 
committee now giving this measure 
consideration. 

The committee voted against the 
Dandurand amendment which 
would have forced all payers of Fed- 
eral income tax to contribute 25 
cents a week ($13: a year) to 
“sweeten the fund.” Chief objection 
was cited by Senator Meighen who 
urged that such a measure would 
change the purpose of the bill to one 
of direct taxation and under the 
resolution introduced into Parlia- 
ment would be unconstitutional. 

Further representations against 
the inclusion of banking employees 
in the bill were made by Jackson 
Dodds, president, Canadian Bank- 
ers’ Association. They were unsuc- 
cessful. The committee also rejected 
his alternative proposal that indus- 
tries coming under the scheme might 
submit special plans for self-insur- 
ance in their own group to the 
commission for approval. 

In his evidence, Jackson Dodds 
pointed out that, in 1934; banks and 
their employees would have con- 
tributed $484,216 to the fund but 
would have withdrawn only $29,886 
in benefits. Eligihle employees in 
that year were 19,346, he observed. 

Another change in the measure 
was the exclusion of professional 
“sports” from the terms of the Act. 


Ford Daily Wage Rate 
Rises from $5 to $6 


ree ean Conata torn 
increase wage a 
minimum of $6 a day. in line with 
decision for employees of Ford Co. 
in United States. Others now get- 
ting more’ than $6 a day will have 
hourly increases, it is stated. A 
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Advertising Rackets Hit 


Scores of advertising rackets have 
been uncovered and stopped in the 
last two months by co-operation be- 
tween Toronto daily newspapers 
and the Ontario Securities Com- 
mission. It is estimated as a result 


that would-be victims have been 
saved thousands of dollars. 


papers to report attempted inser- 
tions of any advertising where’a 
position was offered as a consider- 
ation*of financial investment. Since 
then from five to 10 calls daily have 


in touch with the advertiser. The 
latter was asked exactly what posi- 


financial requirements?) What were 
the guarantees for return of the in- 
vestment? Why was the money 
needed? . 

No. action was taken where part- 
nerships or actual interests in the 


WIDE CHANG 
IN DUMP DUTY 
NOW PLANNED 


Fifteen Countries to Feel 
Effect of New 
Policy 


JAPAN INCLUDED 


From Our Own Correspondent 

OTTAWA:—Complete overhaul 
of: the currency dump duties now 
imposed upon 15 countries is in 
progress at Ottawa and the ultimate 
result is expected to be modification 
of these special duties in accord- 
ance with changed conditions 
throughout the world. 

The new policy of the Bennett 
government is not the result of the 
protest filed by. the Japanese. go 


ernmetit With x t gum 
duty imposed On “Imports from th 
country, but it will apply equally 
to all countries with ted 
currencies and will directly. affect 
nearly $21,000,000 of import trade... 
In. deciding to overhaul the cur- 
rency. dump duties, the Bennett gov- 
ernment is not acceding to Japan’s 
claim that her exports should be 
accepted at the current exchange 
value of the yen.. In fact, the pro- 
posed revision may not satisfy 
Japan’s demands but it will repre- 
sent what the Bennett government 
regards to be fair and just in the 
circumstances. 
History of “Dump” 
The currency dump duties date 
September, 1931, when the 
British abandoned gold. The duties 
were imposed by order-in-council 
based upon the sections of the Cus- 
toms Act covering dumping. All 
imports from countries with depre- 
ciated currencies were subjected to 
a dump duty equivalent to the 
amount of the depreciation below 
gold standard levels. The dump, of 
course, applied only on goods of a 
class or kind produced in Canada. 
The way it has worked is as fol- 
lows: imports were valued on the 
gold basis of currency and on this 
valuation the tariff was imposed. 
The value on current currency 
values was then calculated and dif- 
ference between this value and the 
gold standard value was collected in 
the form of a dump duty. In the 
case of imports from Japan, the yen 
was figured at 49 cents, instead of 
29 cents which is the current quo- 


tation. 
New Policy Outlined 

The change in the policy will be 
based upon the following consider- 
ations: It is conceded by the Ben- 
nett government that in many for- 
eign countries where currency is 
depreciated, domestic price levels 
have risen, thus offsetting the ad- 


Marmalade > 


Rev. 


but payment was to be made out 
of receipts. 
Work: of this kind will fall at 


Stocks Stronger 


“(MONTHLY 


Strong gains in stock prices featured 
trading in the week ended May 16. 
The D.BS. indices appear on page 5. 


Toronto Budget 
$41.7 Millions 
Seen For 1940 


Toronto is well on her way to a 


Bureau 5 funicipa’ searth. Thi: 
statement is based on the growth of 
municipal expenditures from $33.7 
millions in 1930 to $37.7 millions in 
the 1935 budget. The. bureau cal- 
culates expenditures to include un- 
employment relief, the result being 
to show heavy deficits. 

The city’s bill for interest on ac- 
cumulated unemployment relief debt 
is now over $1 million annually. It 
is suggested in the report that if ex- 
penses had been cut sufficiently to 
permit the meeting of relief out of 
current revenues this heavy inter- 
est charge would have been less. 
Estimated expenditures and revenue 
for collection in 1934 and 1935 made 
by the bureau follow: 

Toronto's Revenue and Expenses 
1935 1934 
$000’s $000’s 
37,733 37,283 
35,490. 34,402 
2,243 


2,881 


expenditure .... 
Rev. for co! 


vantages inuring on account of the 
depreciation. To the extent that it 
can be proved by League of Nations 
or other reliable statistics that 
internal price levels have risen, the 
currency dump will be reduced. In 
some cases it may be dropped 
entirely. 

In the case of Japan, the deprecia- 
tion exceeds 40 per cent. In a recent 
issue, the London Economist states 
that internal price levels in Japan 
are some 35 per cent higher. 
Obviously, if the Economist’s statis- 
tics can be buttressed by reliable 
authorities, a case will have been 
made out,for a lowering of the cur- 
rency dump. 

- The countries affected are: Den- 
mark, Finland, Greece, Norway, 
Portugal, Spain, Sweden, Argen- 
tine, Brazil, Chile, Colombia, Mex- 
ico, Uruguay, Japan. Total imports 
from these countries in the last 
fiscal year were about $21 millions. 
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Prices Up 35 Per Cent — N. P. M. A., N 


at Home, Extends Scope 


Score a win for the Natural Prod- 
ucts Marketing Act. Wholesale 
marmalade prices are up 35 per 
cent. , 

In their efforts to “do something 


to Palestine Agriculture ! 


After all, the latter are natural prod- 
ucts though perhaps not strictly in- 
digenous. And speedier results are 
promised. 


for the farmer” sponsors of Canada’s | the 


new deal had to try many fields. 
Prairie egg and poultry producers 
were not enthusiastic about a plan 
submitted to bring hens under con- 
trol. A handful of Canadian farm- 


interested in tobacco and an- 
nd and 


other equally small handful grow- 
ing beans showed only a little more 
practical sympathy. Dreams to 
check every potato on its way to 

market have been shattered. . 
But marmalade, after only a few 
weeks of experiment, has come 
colors. - No 
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WHAT’S WRONG WITH ‘THIS 


OFFICE: TORONTO, MAY 25, 1985 


—Drawn for The Financial Post by R. Kaell, 


Quick Oversubscription 
;Viy || Goodyear 5% Preferred | 
Augurs Complete Success 


Half $6,000,000 Issue is 
Likely to be Snapped Up 
‘ by Old Holders 


SPLIT COMMON 


Company Saves Over $100,- 
000 Annually in Preferred 
Dividends But No Increase 
in Common Expected Yet 


Quick oversubscription this week 
of the $3 millions of five per cent 
preferred stock of Goodyear Tite & 
Rubb eC ee hi 

ublic at 49144, augurs ete suc- 
cess for the issue which totals 
$6,000,000. The offering was made 
by A. E. Ames & Co., Dominion Se- 
curities Corp. and Nesbitt, Thomson 
& Co. 

Subscriptions from holders of the 
present seven per cent preferred 
shares are expected to take up the 
remaining $3 millions of the issue by 
May 29. On this date the right of 
present shareholders to subscribe for 
the new stock will expire. It is now 
anticipated that subscriptions for 
the entire issue will have to be re- 
duced by allotment. 

Involves $8,014,063 

On June 17 the company will re- 
deem at 110 its present 71,875 shares 
of seven per cent preferred stock of 
$100 each. Including dividends, this 
will involve $8,014,063, of which 
more than $2,074,063 will be pro- 
vided from surplus. Dividend pay- 
able will be $1.50 a share, making 
$111.50 for each share. 

Sale of the $6 millions of new pre- 
ferred stock at $49% for each $50 
share will provide the balance 
needed to meet the redemption of 
the old issue. 

The present 128,630 common 
shares are to be divided, one for two, 
into 257,260 no par value shares, at 
the same time, without any change 
in the dividend rate. This means an 
annual dividend rate of $2.50 a share 
on the new common stock, on the 
basis of present payments. 


Favor Old Holders 


The company reserved $3 millions, 
or half the new preferred issue for 
subscription by present holders at 
the rate of two new dive per cent 
shares of $50 each for each present 
$100 share held. Pro rata allotments 
will be made, if they oversubscribe 
this half of the offering, which they 
are confidently expected to do. 

Dividends cease on June 17 on the 
present seven per cent 
and will begin at five 
July 1. The following ta 
an idea of how the com 

(Continued on page 


Montreal Trust 
. To Split Stock 
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Freight Order Adds 
To Newsprint Cost 


From Our Own Correspondent 
MONTREAL. — Canadian 
companies shipping newsprint 


paper to their American cus- 
tomers. 


APRIL CAR SALES 
UP 91 PER CENT 
OVER LAST YEAR 
Ford Lead Cut By Chevro- 


let-—Plymouth Makes 
Third Place 


Almost twice as many new cars 
made their début on Canada’s high- 


ways in April compared with the aT ie 
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PICTURE? 


Inflation’s Effects 
Pocketbooks of nearly every class 
in the community undergo import- 
ant changes under inflation. Second 
article in inflation series. Page 4 


“Hydro” Securities 
If Ontario alters Hydro’s contracts, 
effects on Quebec power companies 
will vary. How different securities 
would be affected. What Mr. Hep- 
burn is doing. Page 9 


Price Spreads 
Recommendation of a Trade and In- 


price spreads would mean conscrip- 
tion of industry. Some major im- 
plications. Page 9 


Ask Me Another 
Strong on rail catechism, E. W. 
Berar tant coke tito of Wa ane coe 
rail problem. ore 

Nickel and War 
Strong representations are being 
made to ban, or limit, ae of 
Canadian nickel, in the that 
such a move would contribute to 
world peace. The pros and cons of 
this argument. Page 14 


Ex-Moose Pasture 
In 1928, the Pickle Lake area was 
ee Se Today, it 
fed Factors iD this rapid so 
oF et ee eee 
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Investors’ Index 


Montreal Trust four for one..... 1 
1 
2 
Dom. Stores dividend unlikely... 2 
Can. Investment Fund changes.. 5 
Cockshutt’s capital reduction..., 12 


Dufferin Paving reorganization, 13 
Canadian Reserve’s overhauling. 14 


Elec., Supertest and Tam- 
blyn Pref. Issues Most 
Eligible for Call . 


rates may become an _ important 
trend in Canadian finance and in« 
vestment within the next year, if 
interest rates remain at their pres- 


ent low levels. a 


This trend has already developed 
among better grade bonds. It lop. 
ped ‘over into the preferred share 


field with the call for redemption, 


ber Co. seven per cent shares. 
At least six important Canadian 
shares 


nies that it appears most 
occur. All the issues carry 
per cent dividends, and are 
as follows: 

1% Preferred Shares 


tion price this year. company 
has given no definite indication that 
it will redeem the preferred issue. 
Investments now held are yielding 
less and less to the company. Sale 


<! that redemption is not improb- 7 
able. ; 
National Grocers has indicated its ~ 
intention to pursue its policy of pay= 
ment of preferred arrears which” 
amount to $35 a share. Since ree 
demption would call for full pay~ 
ment of the arrears of dividends, it — 
is not considered a probable devel- _ 
opment for the present. 
Supertest and Tamblyn ae 
Supertest Petroleum is earning its. [7 


° preferred. dividends by a very wide 


margin, and this is reflected in the 
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to $287,800 by purchases. Still, re- 
(Continued on page 2, col. 6) / 


Building Permits 
Show Sharp Gain 


Building permits showed a 2 
increase over the previous m 


Whelsinle commodity prices, in t 


week 17, rs 
Sele to ee ees 2A te toe Te= 
week, to the index” 























_ Sweaters and 
Sport Clothes 


- @re an established specialty 
of the 
MEN'S SHOP 


The correct styling and 
originality, and fine qual- 
ity of MEN'S SHOP ap- 
porel for sport wear will 
~__win the approval of sports- 
| _smen, university men and 
business executives. 


Assortments are now com- 
plete for the Summer sea- 
son, and we list here a few 
examples. 


2 Alpaca Sweaters — $7.50 
a and $1.0.00. 


. Other Sweaters from $2.95 
. to $12.50. 


Fianne! Trousers—cream, 
tan, and grey, plain or 
with pleats, $5.00 to 
$13.50. 


Stri Flannels — $6.50 
to $12.50. 


Sport Shirts — broadcloth 
and oxford — $2.00 to 
$5.00. 


Polo Shirts — $1.50 to 
$5. 













RE and foulards 
Ge Shoes—black and 
‘ es me oes Ste 
By in white—$3.95 to 
Soh” 


Golf Shoes — all-brown 
calf with cleats — $7.00 
and $10.50. 


-* Two-piece combination 

erweer in a great 

variety of styles and 
_ weights. 


. FREE PARKING WHILE 
" SHOPPING 
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IN PARIS AND LONDON 


Among The Roya! Bank overseas branches 
are anoffice in Paris, at 3 Rue Scribe, and 
two offices in old London. These are at the 
service of Canadians abroad, for banking 
facilities, for business matters and for 
friendly assistance whenever required. 


CANADA 


| Narrower Spread, Sales 


Down in Current 


sponding period of 1934, or a de- 
crease of almost $500,000. Assuming 
that this decreased trend has con- 
tinued into May, it is believed that 
the company can hardly expect to 
do more than break even without 
any earnings available for divi- 


The Financial Post understands 
that tonnage of sales has been main- 
tained in the current year. Due, 
however, to a smaller spread be- 
tween cost and selling price, there 
has been little or no profit. Most 
retail prices, it is stated, are dowii 
around two or three per cent from 
a year ago. Average cost prices on 
the other hand are as high or higher. 

Chain operators believe that they 
should have a wider margin and 


_| that retail prices should have ad- 


vanced in keeping with the trend 
of higher prices to producers for 
many products, more especially 
meat, fruit and vegetables. With 
very keen competition in the dis- 
tribution end of the business, how- 
ever, these operators have found it 
difficult if not impossible to raise 
prices. 


Toronto Plumbers Sign 
First Ontario Code 


Subject to order-in-council, agree- 
ment was reached last week at To- 
ronto whereby the plumbing and 
steamfitting industry signed an 
agreement or “code” under the On- 
tario Industrial Standards Act, The 
agreement applies to a specified 
area contiguous to Tofonto, and be- 
comes effective June 1, for one year. 
It provides a 40-hour week for the in- 
dustry and sets minimum wages for 
journeymen of 85 cents an hour 
during June, with an increase to 90 
cents during the remainder of the 
agreement. 

The agreement was signed by To- 
ronto & District Society of Sanitary 
and Heating Engineers comprising 
80. members, and by individual 
master plumbers, says Sanitary En- 
gineer, Toronto, and on behalf of 
“90 per cent of the Journeyman 
plumbers.” A board of five to main- 
tain provisions of the code was ap- 
pointed. , 





Propose Refunding 


For Port Moody, B.C. 
Debenture refunding for , Port 
Moody, B.C., in default, has been 
announced by the British Columbia 
government. The ‘plan calls for 
omission of sinking funds for three 
years, extension of existing bond 
maturities by 12 years and reduction 
of bond interest rates by one half 
for the next five years. 

A condition attached to the re- 
funding proposal calls for the setting 
up of a trusteeship by the province 
to manage the town’s finances, 


asec 
Metal Prices 








New York—May 21— 
Copper: Electrolytic spot and future, 9c. 
Silver: T5c. 

peeten— mee 21— 


‘on)— 
Copper: Electrolytic spot, £37; future, 
£37 as Standard spot, £33 15s.; future, 


£34 5s. 
Tin: Spot, £229 2s. 6d.; future, £222 7s. 6d. 
Lead: Spot, £14 2s, 6d.; future, £14 5s, 
Zine: Spot, £14 12s, 6d.; future, £14 17s. 6d. 
Silver: 33%4d. per ounce. 
Gold: 141s, 5d. 

Canada—May 21— 

Gold: $34.77. 










BANK 





















| made only where adequate savings 


ficyhow much of the present deficit 








that month, if they had not acted, 
I would let the government step 
in and do it. Never once have 
these men offered to do this.” 


It is true that business leaders 
have not at any time offered to 
underwrite recovery. It would be 
rather an empty gesture for them 
to do so, Business could underwrite 
recovery only if it were given 
authority to undo the mistakes that 
politicians have made, if it were 
able tc obtain relief from the rigidi- 
ties of government interference and 
control To ask business men to 


step into an economic mess,- which | 


the politicians have created, and 
clean it up quickly is asking too 
much, particularly when implicit 
in the invitation is an insistence 
that none of the barriers the poli- 
ticians have created should be razed. 
Recently the United States 
Chamber of Commerce stated that 
if Roosevelt and his associates 
would promise that the New Deal 
would stop just where it is they 
could give assurance of recovery 
but even this was a little optimistic. 
Some improvement from present 
conditions could be delivered with- 
out a change in underlying gov- 
ernmental policies the world over 
but no basic world recovery would 
be delivered. 
y e “e 
ECENTLY Leonard P. Ayres, 
Cleveland economist, published 
a remarkable discussion of the 
causes of this and other depres- 
sions. First he outlined eleven of 
the factors that have been blamed 
for the depression but which are 
wrongly blamed for it, although 
they may be the cause of some of 
the ancillary conditions. These were 
the factors which did not cause the 
depression as cited by Dr. Ayers: 


Malefactors of great wealth; 
Overproduction; 
Price declines; 
Reduced agricultural purchasing 
power; 
Shortage, or maldistribution of 
gold; 
| $§Shortage of consumer purchas- 
ing power; 
Over-investment in productive 
equipment; 
Technological unemployment; 
Concentration of wealth; 
Speculation; 
Bad banking. 
Eliminating these as probable 
causes of the depression is rather 































Recently- Hon. R. J. Manion, Min- 
ister of Railways, proposed 12 ques- 
tions for advocates of railway amal- 
gamation or unification. These con- 
cluded a vigorous 40-minute defense 
of Canada’s railway policy before 
Toronto members of the Canadian 
Club. This week, E,. W. Beatty, 
president of the Canadian Pacific 
Railway, addressed the same club. 
Before launching into other topics 
Mr. Beatty answered the Manion 
queries and added two of his own. 
Mr. Beatty’s replies with the Man- 
ion questions in italics follow: 





(1) Are the amalgamated railways 
to be under private or under govern- 
ment control? 

“Each is, in my plan, to remain 
the property of its owners, the com- 
bined system should be managed by 
a private company, since our exper- 
ience with management by a com- 
pany under direct control of the 
Government has not been satisfac- 
tory. Government control of rates 
and service—as complete as needed 
—would continue.” 

Save $75 Millions 

(2) How much saving can be made 
by amalgamation under present 
traffic conditions? : 

“I have said that it would take 
five years to complete bringing the 
railways under unified management 
which, not amalgamation, is what I 
suggest. After that; I believe that 
we can save $75,000,000 a year on a 
normal traffic volume, taking the 
year 1930 as a normal traffic base. 
The minister in his address certainly 
predicted a return to that level. As 
we have not yet even begun the 


under unified management, it would 
be useless to attempt to relate the 
predictable ultimate economy to 
present conditions. The details of 
the economies on which I have 
based the estimate are spread on 
the records of the Royal Commis- 
sion, and cannot be successfully 
assailed. The minister is wrong 
when he says that most of the pos- 
sible savings have already been 
made, The reductions in expenses 
of the two systems have been ordi- 
nary savings due to reduced traffic, 
and economies to meet depressed 
business conditions. The savings by 
unified management still remain to 
be made.” n 

(3) If, by amalgamation, savings 
are made, in what proportions are 


these savings to be divided between | 9 


the Canadian National and Canadian 
Pacific? 

“The savings made by unified 
management, after each property 
had paid its owners net earnings 
equal to those which would have 
resulted if the properties continued 
to be operated independently, would 
be divided on an agreed basis, 
at least one-half going to the owners 
of the National Railways.” 


Capital 
(4) How much capital expendi- 
ture will be necessary to effect the 
physical union of the two railways, 
such as the uniting of terminals, and 
how will the money be raised? 
“Capital expenditures would be 


would result. These would offer a 
valuable temporary method of ab- 
sorbing materials and labour re- 
leased by unification, The method 
of financing these expenditures — 
which would not require much new 
money—would be a part of the uni- 
fication agreement.” 
Ww Not Absorb C.N.R. 

(5) If the Canadian National is to 

be-absorbed by the Canadian Paci- 
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process of bringing the railways: 


with | each 
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(Continued from page 1) 


belie Including some of thoe of 


port and attention. 

Incidentally Dr. Ayres’ sugges- 
tions as to national—as distinct 
from international—policies needed 
involve some with which Mr. Stev- 
ens will find himself in thorough 
agreement and which he has con- 
sistently urged in his numerous 
addresses, They are: 


Peace; 
Sound money; 
Balanced budgets; 
Sound banking; 
The w= oa of credit to loans 
ustified ng power; 
; The seeitetion of speculation; 
Governmental regulation of 
business to prevent abuses, dis- 
honest competition and exploita- 
tion but not to control wage and 
price competition or to favor spe- 
cial groups. 
To which might be added by any 
business man: 
More’ reasonable government 
spending and lower taxes; 
Policies designed to encourage 
rather than discourage private 
enterprise. 


Regimenting Youth 
— But for What? 







’s Business. |": 


to be viewed with the 
is 


BOUT one-fourth of the total 

number of unemployed 
throughout the world consist of 
young persons under 25 years of 
age. No one questions that this is a 
particularly tragic situation. As the 
International Labor Office points 
out, prolonged idleness at the form- 
ative age leads speedily. to demor- 
alization and may prevent the vic- 
tims from ever settling down to 
regular work and the occupations 
for which they are most fitted. This 
is true, but it is likewise true that 
concentration of youths in unem- 
ployment camps: will merely per- 
petuate the evil and produce a race 
of young men and women with no 
sense of personal responsibility, 
with no incentive to make a con- 
tribution to world betterment, with 
no job to perform in life except to 
fight the wars of their elders. 


The scheme is not a young man’s 


scheme, It is the proposal of older} 5 


men who want to be spared the 
annoyance of having to answer for 
their own political and economic 
mistakes. The boys and girls of 
Canada should make it clear that 
they are unwilling to be piled like 


PROPOSALS that the unemploy- | cordwood in the wood shed, there to 
ed youths of Canada should be/| await their turn to be fed to the 


shattering to many widely prevalent formed into labor battalions or/ flames of battle. 


Railway Queries Answered 


Beatty Replies to Manion Catechism — Says Canada Cannot Prosper 
With Subsidized Lines — Confirms Annual Saving of $75 Millions 


Beatty Questions 
Stability of C. N.R. 


“T have answered the Min- 
ister’s (Hon. R. J. Manion) 
questions,” says Mr. Beatty. 
“I had answered them all be- 
fore they were asked. Will 
1e answer two of mine? 

“1, Can labor, or others 
dependent on railway op- 
eration for their exist- 
ence, be assured of em- 
ployment, of stability of 
earnings, or of their pres- 
ent standard of living, if 
the industry on which 
they depend is unable to 
earn. a return on the 
money invested in. it? 

“2. Will. a country like 
Canada prosper if one of 
its major industries, sup- 
porting one-seventh of the 
population, can be kept 
alive only by subsidies. 
derived in the final analy- 
sis from general taxa- 
tion?” 


of $50 millions is the Canadian Paci- 
fic ready to absorb? Certainly not 
the whole of it—probably not half 
of it—but surely we should have 
some estimate, Will the Canadian 
Pacific guarantee to absorb any 
stated portion of the deficit? If the 
Canadian Pacific states it will, and 
gg fails, what could we do about 

“Any idea that the Canadian 
National is to be absorbed by the 
Canadian Pacific is not a part of 
my suggestion, so I need not answer 
this question.” 


; Guarantees 

(6) If, on the other hand, the Can- 
adian Pacific is brought under gov- 
ernment ownership, are the bond- 
holders of the Canadian Pacific to 
be guaranteed their interest, and 
would the holders of common stock 
expect to be guaranteed dividends? 
Or are all the security holders will- 
ing to throw in their lot and take 
chances on the result? 

“Neither Government ownership 
of the Canadian Pacific nor guar- 
antee of its securities is a part of 
my plan, so I need not answer the 

uestion.” 

(7) In case of amalgamation will 
the Canadian Pacific put in all its 
assets~(such as steamships, express, 
hotels and land) or only part. of 
them? 

What Goes in 

tion is not a descrip- 

tion of my plan. The earnings which 
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Sale of electric current in 
“1935, as. compared to April, 1934. 
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munities of reasonable access to 
transportation service.” 


Compensation 

(9) Where railway terminals or 
shops or towns are closed up through 
union,'‘are those ‘affected, who lo- 
cated there in good faith, to be com- 
pensated? Or do they become wards 
of the State — on relief, in other 
words, like many of our industrial 
workers today? 

“After time has permitted us to 

assess the true loss, compensation 
should be made in individual cases 
on their merits. Lasting economic 
relief by solution of the railway 
problem will far outweigh its minor 
and passing bad effects.” 
(10) As the estimated savings 
necessarily must be made out of rail- 
way operating and maintenance ex- 
penses, and as from 60 to 65 per 
cent of such expenses are made up 
of labor, what provision is proposed 
to provide for these displaced wage- 
earners until they can be absorbed 
into other industries? 

“I'have repeatedly said that the 
eer: Comores of railway labor 
would, in a short time, take care of 
most of this, even without the in- 
crease in business which the minis- 
ter foresees. If necessary, some of 
the savings of unified management 
could be devoted to compensation 
for labor displaced. The. improve- 
ment in the general economic condi- 
tion of the country as the result of 
an end of the present period of 
absurd waste would be a most effec- 
tive method of providing for labor 
displaced on the railways.” 

(11) Should not these questions 
be answered, or are we to decide on 
amalgamation, or unification, first 
and get the answers, good or_ bad, 
afterward? Or are we to be stamr 
peded into doing something — any- 
thing — going somewhere — any- 
where? Has not that been our 
trouble in the past? 

“Our trouble in the past has been 
pretending that it did not matter 
how much money governments 

into railway experiments. 

t us stop that. I have suggested a 
plan. Has the minister a better one? 
Or is he advocating a continuation 


of “going somewhere — anywhere,” of 


which means, in plain words, into 
national insolvency?” 

(12) Finally, is this the time—at 
the bottom (or near it) of the finan- 
cial crisis —for a final decision on 
this very important question? 

“We are—I hope—past the bottom 
of the world economic crisis. We 
in Canada are far from being at 
the bottom of the financial crisis if 
the minister's plan of Pollyanna 
optimism is to prevail; This is a 
far better time to tackle the problem 
than after a few more years of com- 
pounding deficits and increasing 
national debt.” 


City Gas and Electric 


Expands in Three Rivers 


City Gas & Electric Corp., Three 
Rivers, Que., began laying additional 
gas mains in Three Rivers last week. 
The construction e «for 





programm 
tions | 1935 calls for laying eight miles of 


mains which will double the present 
gas distribution. The company ex- 
pects to add about 2,000 new cus- 

to its gas distribution system 
in Rivers this year. \Gas sales 
for April, 1935, were 2.8 times those 
for April, 1934. 

Amos electrical division of City 
Gas & Electric Corp. shows,an in- 
crease of ten per cent in metered 
April, 


Lal 


ch walls, new 
ceilings, fireplaces and built-in book 
shelves. * ‘ 
QUICK OVERSUB- 
SCRIPTION GOODYEAR 
5% PREFERRED 
(Continued from page 1) 
fits from this financing and why the 
present interest rates made the new 
financing almost inevitable: 
Redeemed: . 
71,875 7% shares at 111% .... $8,014,063 


old: 
120,000 5% shares at 49% .... %5,940,000 
2,074,063 


$503,125 











Old annual dividend: 
7% on 71 shares 


New annual dividend: 


eeenee ere 









































5% on 120,000 $50 shares...... 300,000 
Annual interest saving .... 203,125 
Int. on $2.1 millions ........ 84,000 

Estimated net saving $119,125 
* Before deducting costs. ' 






underwriting 
Competitive Position Aided 

The seven per cent preferred 
shares were so closely held that the 
company could not obtain at $110 
the preferred shares it was supposed 
to buy before July 1. One of the con- 
ditions of seven per cent issue, was 
that the company should, six months 
after the close of any year, devote 8 
per cent of its net profits of the pre- 
ceding year after preferred divi- 
dends to redemption of preferred. A 
seven per cent stock even at 110 was 
altogether too. good..a . to re- 
linquish. when the. dividends are so 
well guarded as those of Goodyear, 
and this year the company could not 
buy a single share. 

No Common Increase Yet 

The authorized issue of the new 
preferred will be $8 millions, leav- 
ing $2 millions which can be issued 
if it is thought to be desirable at any 
time. C. H. Carlisle, president of the 
company, says the two for one split 
of common stock “does not necesar- 
ily mean an,increase of dividends 
on those shares and no increase is 
now contemplated.” He added: 
“Dividends should be determined as 
in the past on the earnings of your 
company and on general business 
conditions.” 

Though the last day for depositing 
preferred shares for redemption is 
June 17, the transfer books of the 
company will be closed on June 1 
and none may be transferred after 
that date. 
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Sales and profits of Laura Secord 
Candy Shops are understood to be 
running slightly above the level as a 
year ago, when earnings equalled 
$3.77 per share. For the first seven 
months of the current year, which 
ends Sept. 30, sales are reported a 
almost $1.1 millions and profits at 
over $126,000. 

In both cases this is slightly in 
excess of the figures for the corres- 
ponding period a year ago, The Fin- 
ancial Post learns from a source 
close to the company. For-the full 
12 months in the last fiscal year the 
company had sales of $1,733,033. 


Sinking Fund Provisions 

The company’s right to redeem all 
or any of the new five per cent shares 
at $52.50 a share at its option at any 
time or from time to time is tanta- 
mount to a five per cent maximum 
premium payable in redemption in 
place of 10 per cent with the seven 
per cent preferred shares. Just as 
with the seven per cent shares, the 
company is required to apply eight 
per cent of its net profits of the pre- 
ceding year in redeeming preferred 
shares within six months after the 
end of the year. It does not have to 
buy more than $60,000 in any one 
year, however, and in paying 105 
per cent of par value the saf 
to the company is added, “if the same 
can be purchased for such price on 
the open market.” 

The inability to purchase the old} 
preferred at 110 is fresh in the minds 
of the directors and it is provided 
that if shares cannot be purchased 
at $52.50 and accrued dividends the 
amounts set aside for the purchase 
may accrue until $250,000 is pro- 
vided. The company then is obliged 
to call the shares for redemption, It 
is given the privilege to buy a block 

shares ahead of e and 


Elected Chairman 


provide for 
conditions are favorable, 
cannot Be a more than $52.50 and 
divide ! 


In every other respect rights of 
five per cent preferred shareholders 
are just the same as those of the 
present seven per cent preferred 
shareholders. 


REFINANCING 
BY BIG FIRMS 
IS DISTANT 


(Continued from page 1) 











maining “tag end” of the issue. 

G, Tamblyn Ltd., drug store chain, 
is having difficulty buying its pre- 
ferred shares for the 
which has cut the issue to $476,900, 
or by about 32 per cent since 1928, 
While the company 
off its preferred stock veni 
it could probably refinance it favor- 
ably. Alreatly it has had to “draw”! away by maturities, 
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shares, Redemption, however has | redemptions, 
nek ‘beet Ganaeed The possibility of the spread of 
Toronto Elevators preferred sells| redemption of preferred issues, of 
at above the redemption price chief-| course, depends very largely not 
ly because it is eanvertible into Sey, we eaintatanes of low, lation 
common stock, which is quoted/ rates but on of the re- 
around a share. The preferred] cent decline. The farther interest 
dividend is well earned. In this case} rates the less corporations can 
the company has two to its cata on vestments. eee 
dividend pre- 
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SIMPSON. 


SUPREMA 


SHIRTS 
9.50 


SIMPSON SUPREMACY SHIRTS are made 
to a standard that assures lasting satisfaction. 
They are faultlessly tailored from a superb 
two-ply white broadcloth that combines rich 
appearance and durability. Collars attached 
or separate. Various sleeve lengths, Sizes; 14 
to 17. Phone orders filled, Adelaide $411, At 


SIMPSON’S 


Sales of Laura. Secord 
Hold Above 1934 Level 


























































Both seven months periods men- 
tioned above included Easter and 
Christmas, which are the biggest 
candy selling seasons in the normal 


year. 
At the present rate of sales and 
profits it is believed that the last 


ti five months of the current year 


should bring the totals for sales and 
profits at least up to those reported 
for 1934, barring, of course, unusual 
developments. Income from other 
investments—Laura Secord had gov- 
ernment and municipal bonds 
valued at $1.4 millions in the last 
balance sheet—wags reported at 
$70,899 in 1934. 


PULP AND PAPER MILL 
FOR PRINCE RUPERT 


Will Have Daily Capacity of 
250 Tons of News- 
print 
From Our Own Correspondent 

VANCOUVER.—Mutual Pulp & 
Paper Mills has been incorporated 
and according to F. L. Buckley, who 
has been promoting the project for 
several years, Prince Rupert will 
be the site of a pulp and newsprint 
plant which by the beginning of 
1937 it is expected will be produc- 
ing between 150 and ‘250 tons of 
newsprint and 100 tons of pulp 
daily. 

San Francisco capitalists, so far 
unnamed, are behind the project. 
Mr. Buckley says that Northern 
Electric, which already has a hydro 
plant at Prince Rupert, will prob- 
ably supply the power. If not, the 
company will install its own plant, 
utilizing waterpower from Swart- 
land Lake. 

Five billion feet of timber 's 
under the company’s control, accord- 
ing to Mr, Buckley;-who believes 
that Prince Rupért has unusual ad- 
vantages as a pulp mill site, being 
close to timber supply, tidewater, 
railroad and labor market. 


Canada’s Sea Fisheries 


Show Monthly Decline 
Canada’s sea catch. in March was 
207,000 hundredweights, which was 
an increase of 4,260 hundredweishts 
over the same period last year. Due 
to reduced halibut landings in 
British Columbia, the landed value 
was only $329,800 compared with 


Most of the decline happened in 
the st 
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Conservatives Ha 


Until Decision Reached 
on Beénnett’s Successor 


Now Generally Believed 
That Premier Will 
DELAY HURTS CHANCES 


Stevens Regarded as Strong- 
est Contender But Would 
Demand Concessions — 
Meighen Mooted. 


, From Our Own Correspondent 

OTTAWA.—The return of Premier 
RR. B. Bennett has left the political 
gituation more obscure than ever. 
But unofficially it is now generally 
accepted on Parliament Hill that 
Mr. Bennett definitely is going to 
getire; that the end of the present 
session marks the limit‘of his ser- 
vice. 
' From the moment his ship reached 
Quebec and the first press inter- 
wiews were given it was plain that 
Mr. Bennett’s wish was to retire. The 
only additional information is that 
his Harley Street specialists defin- 
ftely advised him against carrying 
on. It will be-recalled that prior to 
jeaving for London Mr. Bennett 
gtated, succinctly, that he .proposed 
to be guided by the advice of these 
gpecialists. Since returning he has 
gtated that he has no intention of 
“destroying himself” by attempting 
burdens beyond his physical capa- 
city. 

Open to Attack 

To the rank and file of the party, 
his retirement is still inconceivable. 
The prime minister probably knows 
this and is making his withdrawal 
from public life a gradual one. His 
language, however, practically 
closes the door to any reconsidera- 
tion of this step. Had Mr. Bennett 
proposed to carry on, his public 
statements on “reaching Canada 
would have been couched in very 
different language. The inference 
naturally follows that Mr. Bennett, 
even if he led his party to victory, 
would turn over the prime minister- 
ship to someone else. Hence, the 
complete exposure to the attack by 
the Opposition, that the government 
party was really appealing to the 
country without a head; was asking 
the electorate to accept a pig in a 
poke. Election campaigns are not 
won in this fashion and it is a safe 
bet that Mr. Bennett was well aware 
of this fact when he gave the inter- 
views. 

Successor 


Interest, therefore, centres upon 
the man who will succeed him. A 
month ago, numerous names were 
being actively canvassed. But since 
Mr. Bennett went to London it its 
now apparent—on the testimony of 
Conservative members who have 
spent several weeks in their con- 
stituencies—that Hon. Harry Stevens 
has developed great political 
strength in the English-speaking 
provinces. Mr. Stevens, it is now 
stated, is the man of the hour and 
the consensus of opinion is that he 
will win the leadership if the selec- 
tion of a suctessor to Mr. Bennett 
is allowed to rest with the parlia- 
mentary party. Hon. E. N. Rhodes, 
minister of finance, whose name has 
been suggested, is not a candidate 
owing to poor health. Hon. Dr. R. J. 
Manion is a possibility but very 
much an outside one. The only other 
real contender for the succession is 
Rt. Hon. Arthur Meighen. And he is 
not a contender in the sense that he 
is seeking the headship of the party. 
but rather that his name still retains 
magic with the Conservative party 
in parliament., It is commonly un- 
derstood, also, that Mr. Stevens is 
willing to serve under the Meighen 
banner. 

Several factors, however, greatly 
complicate the situation and tend to 
drive those in command in conflict- 
ing directions. There is an obvious 
need for an early decision. Uncer- 
tainty as to the leadership is prac- 
ticeaHy tying the Conservative na- 
tional headquarters into knots. 
Headquarters cannot get:on with 
organization and publicity. Further- 
more,.the legislative programme re- 
maining to be dealt with includes 
measures stilf in the incubatory 
stage, measures which are vitally 
important to the country and upon 
which decisions must be made. Ob- 
viously the man to make these deci- 
sions is the man who will face the 
country. 

Against this line of reasoning, it 


’ is true that unless the choice fell 


upon a member of the present Com- 


mons, the new leader would be un- 


able to head the government in the 
house but would have to act, as did 
Mr. Meighen in 1926, from outside 
the chamber:' This, too, is most un- 
satisfactory as the record proves. 
Stevens Concessions 

If Mr. Stevens could be brought 
back into the ministry forthwith 
and if the party could proceed on a 
given line of policy as a unit, the 
postponement of a decision would 
involve less serious dangers. But it 
is common gossip on Parliament 
Hill that Mr. Stevens will decline to 
join up with his former colleagues 
until they have proved by legisla- 
tion introduced in parliament that 
they propose to implement the find- 
ings of the Price Spreads Commis- 
sion. Even then his entry could 


HON. H. H. STEVENS 
Former Minister of Trade and Com- 
merce, ousted by Premier Bennett 
following Price Spreads contro- 
versy, is still regarded as a strong 
contender for leadership of Con- 
servative party. Ottawa believes 
that Mr. Bennett's successor may 
take over the government before 
the end of this, the final session. 
Mr, Stevens’s views on financial 
control in Canada appear on this, 
page under the caption “Who Owns 
Canada?” 


only be obtained by the elimination 
: one or more of the present minis- 

All these factors combine to at- 
tach the greatest importance to Ot- 
tawa developments in the next few 
weeks. The capital is fairly quick 
to sense changes of opinion in the 
country and a further complicating 
fact is the obvious opposition to the 
Price Spreads report which is de- 
veloping among the business men of 
the country. 
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OTTAWA AMENDS 
FARM LOAN ACT, 


$80 Millions Still Avail- 
able for Extending Farm 


approximately $10 millions outstand- 
ing and has available an additional 
$80 millions for further loans. Total 
farm mortgage debt in Canada, as 
shown by the 1931 census, was $671.8 
millions. Of the farms reporting 
mortgage indebtedness the average 
is approximately $3,000. Mortgages 
are somewhat higher in Western 
Canada than in the eastern and cen- 
tral provinces. 

The Farm Loan Board‘provides an 
outlet for farmers taking advantage 
of the Farmers’ Creditors Arrange- 
ment Act, under which those whose 
mortgages are in default may bring 
about a readjustment of debt. 


New Brunswick Gas 
Sale of e in New Bruns- 
wick, like that in Nova Scotia, is 
now controlled by a licensing act. 
Licenses are issued by the provincial 
department of public works. 


Who Owns Canada? 


Thrifty Average Citizen 
Through Investments, 
Says Cahan 


“Who are these myrmidons of 
capitalism whose necks are to be 
laid under the guillotine of popular 
vengeance?” asked Hon. C. H. 
Cahan, Secretary of State, speaking 
in Montreal. 

“I have recently sought to discover 
who are these self-seeking capital- 
ists who are so frequently criticized 
and condemned, and I have ascer- 
tained some salient facts of general 
interest. 

“The recent revision of the voters’ 
lists for all Canada disclosed Ahat 
there are 5.7 million men and women 
of 21 years and over, who are en- 
titled to vote in Dominion elections. 
They comprise practically the whole 
of the adult population of Canada. 

“A recent Department of Finance 
return showed that there was stand- 
ing to the credit of 4.6 million de- 
positors in the chartered banks of 
Canada deposits of $5,000 or less, 
amounting, in all, to $1 billion. 

Small Deposits 

“When it is recalled that the Do- 
minion voters’ lists number only 5.7 
million persons, the fact that there 
are 4.6 million depositors of $5.000 
or less, who supply over $1 billion 
of the aggregate banking resources 
of the country, clearly indicates that 
the strength of our banking system, 
which is so frequently subjected to 
vituperative criticism, is largely due 
to the thrift and savings of the large 
number of small capitalists living in 
all parts of the country. 

Insurance Policies 

“Consider the matter of life insur- 
ance. The last return available to 
me shows that in Canada there were 
24 million ordinary life insurance 
policies in force, of an average 
amount of $2,119, aggregating $5.1 
billions. But in addition, there were 
39 millions industrial policies in 
force, aggregating $791,600,000. ° 

“In other words, there are in force 
in Canada policies of insurance on 
the lives of our people to the num- 
ber of over six millions, representing 
policies aggregating in amount ap- 
proximately $6 billions. 

Sacrifice Fortunes 

“Who then are these myrmidons 
of capitalism whose. necks are to be 
laid under the guiilotine of popular 
vengeance?” ° 

“I know of many men prominent 
in the industrial and commercial 
life of this city, who have, in recent 
years, made unexampled sacrifice: 
of their personal fortunes that they 
might keep their establishments in 
operation even without profit to 
themselves, for the purpose of con- 
tinuing employment as heretofore in 
the: industrial and: commercial un- 
dertakings. under their: manage- 
ment and control; men who never 
expect to receive and who seldom 
do receive a word of public praise 
or commendation for their self- 
sacrificing conduct.” 


are 


Twelve Control Half Can- 
adian Wealth, Says 
Stevens 


“Twelve men control $9.9 billions 
of Canada’s commercial and indus- 
trial wealth of $20.4 billions,” says 
Hon. H. H. Stevens, former Minister 
of Trade and Commerce, and re- 
garded in many quarters as un- 
official leader of the left wing Con- 
servatives. 

“T could give you their names but 
I won’t. I have no wish to be ac- 
cused of injecting personalities. But 
I challenge anyone to prove that 
these men have had a conscious 
policy of using their power for the 
good of Canada. I don’t think there 
is a country in the world in which 
there is greater concentration of 
wealth,” said Mr. Stevens in Tor- 
onto. 

Two Alternatives 

“Unless we diversify control, there 
are only two possible endings—a 
super-fascist state or a bitter spirit 
of resentment which will sweep 
these men out of power,” he warned. 

e door to opportunity is being 
closed to youth all over Canada by 
men who run 42, 39, 35, and 26 com- 
panies at once and draw fat salaries. 
If I had my way Id call them into 
conference tomorrow. I'd put this 
job on their shoulders. I'd let them 
alone for a month, then call them 
back again and ask them what they 
had done. If they fell down, then 
I say the government would be 
justified in stepping in,” states the 
former Minister of Trade and Com- 
merce. 


Concentration of Trusts 

“Eighty-six per cent of the trust 
assets of Canada are in four com- 
panies. Seventy-three per cent of 
the assets of all loan companies in 
Canada rest under the control of 
three companies. years ago 
we had 42 companies in Canada. 
Now we have 18,” stated Mr. 
Stevens. 

He stated that total assets of all 
loan, trust, and rance com- 
panies in Ontario amounted to $4 
billions, an increase of over $2.1 
billions in ten years’ time. 

Six Insurance Companies 

Coming to insurance, Mr. Stevens 
said that the six largest insurance 
firms controlled $939 millions of the 
slightly more than $1 billion of the 
assets vested in all insurance com- 
panies. Thus, he said, 75 per cent 
of all the trust, loan, and insurance 
companies’ assets were controlled 
by 13 firms, a total of $3.5 billions. 

“This is not criticism of the com- 
panies,” he added. Ownership, he 
continued, was no longer control. 
Great corporations were controlled 
by small managerial groups. Men 
controlled these groups, drawing 
salaries from 20 or 30 offices, who 
“couldn't earn $100 a month if they 
were out of their offices tomorrow. 

“Huge fortunes, they are. ‘Fine 
fellows, I admit. But why should 
they have $10 millions, $20 millions, 
$30 millions?” 


BUYS 


A LONDON LIFE POLICY 
every minute of the working day 


your own needs become greater. 
good, take advantage of the fact 


Insurance 


so that you and your 


guaranteed independence. 


OTTAWA FACING 
MUCH LEGISLATION 
BEFORE CLOSING 


Will Likely Defer Debat- 
able Price Spreads 
Legislation 


OTTAWA. — Parliament has re- 
assembled to face a legislative pro- 
gramme exceeding in importance 
the normal business to be dealt with 
in an entire session. 

The fate of this legislation is as 
yet uncertain but reliable informa- 
tion is to the effect that announce- 
ments of great public interest may 
come within a week. The common 
presumption that the Price Spreads 
Commission report will be imple- 
mented in its more important phases 
is stated on excellent authority to 
be unsound. The fact has emerged 
since Mr. Bennett’s return that the 


'| Price Spreads bills are in a state of 


change and flux and it is probable 
that major recommendations will be 
deferred until after the election. 


Beyond Powers 

It is learned that the law officers 
and most of the independent counsel 
who have been consulted hold the 
view that the Trade and Industry 
‘and the Livestock Commissions are 
beyond the powers of parliament to 
enact. Both trench deeply upon pro- 
vincial jurisdiction. ’ 

No avenue‘ of escape from these 
constitutional difficulties is open to 
the government. In the case of the 
reform programme enacted prior to 
the Easter recess, the government 
was able to fall back on the treaty 
making powers conferred on the 
Dominion by the B.N.A. Act. This 
power may or may not be sufficient 
to carry these statutes; time will tell. 
But it justified the attempt. 

It would not be necessary, of 
course, to postpone action on all the 
Price Spreads recommendations; 
only on those which definitely con- 
cern contracts, property and civil 
rights and local matters. 


Big Programme 


Apart from the Price Spreads bills, 
the following legislation remains to 
be disposed of: the public works bill, 
all the budget bills, estimates, the 
radio bill, the revised patent act, 
and a half dozen minor items. In 
addition the housing report must be 
dealt with and a decision reached 
as to what will be done regarain 
the projected grain board. gard- 
ing the latter, Mr. Bennett said this 
week: “When other more pressing 
business is disposed of that will be 
dealt with in due course.” 

The housing bill will probably 
stand in the name of the Minister 
of Public Works, and will authorize 
appropriation of a certain sum of 
money for slum clearance and pro- 
vision of suitable dwellings. The 
amount has not been announced. 


If all this legislation is to be dealt 
with by parliament it is obvious that 
the session will extend far into the 
summer months. Indeed, the busi- 
ness might not be completed by mid- 
August when this parliament auto- 
matically will die. But with the 
major Price Spreads recommenda- 
tions withdrawn, the session may 
well terminate by the close of June. 


When-2s 


Byte 


repor 


A 
United States mills 13.577 tons, mak- 
ing a combined total of 79,130 tons 
a with 95,956 tons on March 


Record World Output 


In a separate report, the News- 
print Service Bureau states that 
world production of oom int paper 
in 1 amounted to 7,342,000 tons. 
This was an increase of some 900,000 
tons or 14 per cent over 1933 and a 
grand total a little in excess of the 
previous peak year of 1929. 

Canada, with 2,599,000 tons, sup- 
plied 35 per cent of last year’s world 
output of newsprint paper. United 
States with 957,000 tons and Great 
Britain with 940,000 tons, furnished 
13 per cent each. Next in order 
were Germany with 446,000 tons or 
6 per cent and France with 353,000 
tons or 5 per cent of the world’s 
total. Japan, Newfoundland and 
Finland followed closely thereafter. 


Gains Are General 


Countries which made more 
newsprint paper in 1934 than in the 
previous year were Canada, Great 
Britain, Germany, France, Japan, 
Newfoundland, Finland, Sweden, 
Russia, the Netherlands, Poland and 
Mexico. For the first time on re- 
cord there was a report of sustained 
newsprint production in the South 
American countries — Chile — with 
6,000 tons. 

Set New Records 

In addition to making more news- 
print paper in 1934 than they did in 
1933, Great Britain, France, Japan. 
Newfoundland, F d and Russia 
made more than ever before in their 
history. An increase of 110,000 tons 
in Great Britain for 1934 over 1933 
brought that country up near to the 
LE 
April Newsprint Sales 

Up in Tonnage and Value 

From Qur Own Correspondent 

MONTREAL.—Exports of news- 
print paper and pulpwood recorded 
a gain last month in both volume 
and value, compared with the same 
month a year ago, while wood pulp 
showed an increase in volume but a 
decrease in value, according to re- 
ports issued by ‘the Dominion 
Bureau of Statistics. 

During the past month newsprint 
exports totalled 3,178,470 cwt. at $5.4 
millions, compared with 3,140,619 
ewt., worth $5.3 millions in April, 
1934. Pulpwood shipments totalled 
23,872 cords at $140,419, as against 
14,518 cords, worth $91,205 a year 
ago. Wood pulp exports amounted to 
769,029 cwt. to the value of $1,668,959 
compared with 743,146 cwt. worth 

$1,608,002, in April, 1934. 
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IX this, the largest steel printing 

plant in the British Empire, are 
made each year securities representing 
millions of dollars. As these, securities 
naturally pass from hand to hand, it is 
a matter of the utmost importance that 
they be proof against unlawful dupii- 
cation. 


‘To do this important work we employ 
Only the most expert engravers, mak- 
Bank Notes, Bonds, Stock Certificates 


Over 100 Years of * 


Dependable Service ony alt 


description of “paper 
So exquisitely is this work done that 


tokens”. 


Please write us when in need of such 


work, 


CANADIAN BANK NOTE COMPANY 


Head Office and Works —OTTAWA 


—Branch Sales Offices— 


TORONTO 


WHAT NEXT? 

In the ever-changing economic and financial 
scene, our role is that of alert watchmen de- 
voted to the interests of beneficiaries under 
Our responsibility to our trust customers 
centers upon the conservation of their prop- 
erty. We pledge them close attention to the 
management problems which each day’s 
work presents, as well as a watchful eye to 
the future. 


| scouruuealad? 


ALL 4 are comenlial 


to True Air Conditioning! | 


True air conditionigg cools the air 
to the right degree for comfortable 
work or play. 


HEN you buy air conditioning 
equipment for your home or 
office be sure you get true ait condi- 
tioning. For true air conditioning 
does all four things essential to 


1. 


True air conditioning debumidifies 


comfort and health. Don’t be satis- —removes the excess moisture that 
creates that “sticky” feeling that 


fied with less. 
steals your energy in summer, 
x*kk* 

True air conditioning bumidifies the 
ait if necessary — overcomes that 
harmful dryness that is so often 
prevalent when the heat is on in the 
winter and windows closed. 


2. 


ea Air Conditioning is 
TRUE air conditioning. It per- 
forms all four essentials. And it 
can now be bought in a small self- 
contained unit at low cost. Ask 
your hearest Frigidaire dealer for 
all the facts or write to Frigidaire 
Corporation, Subsidiary of General 
Motors, 35 Fraser Avenue, Toronto, 
Ontario. 


FRIGIDAIRE 


AIR CONDITIONERS 


True air conditioning cleans the air 
—washes out dust and pollen. 
Brings relief to most hay fever 
sufferers. 


the di , your rigerator protects your 
feed. ne your Meena, Merp amore pgs nets 
water. 


Through this ersng aR service, 
you con alweys your dinner on 
time with one of the modern, fast- 
cooking Electric Ranges. This 
month your Hydro Shop or dealer is 
featuring fast-cooking Electric 
Ranges the new Hydro Plan 
makes it easy to own end easy to pay 
for one ‘ef the new marvels of 
Electric Cookery. 


HVERO-ELECTRIC POWER COMMISSION. 
of Ontario 


* 
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$65 Millions — Savings 
: Are Substantial 





















contract, which is worth 
















a power plant 
with the city’s aqueduct canal. 
The scheme now under considera- 
‘tion provides for the construction of 
a hydro-electric plant linked with 
‘the aqueduct canal. The cost of 
building this plant, together with 
the distribution system, is estimated 
at $5 millions, the annual carrying 
es on which would amount to 
,000. In addition the operating 
costs would run to another $150,000, 
making a total carrying charge of 
$550,000 a year. At present the city 
Montreal Power $1,055,000 for 
ting and power. It is estimated, 
oo that this plant would save 

city an estimated $505,000 a year. 
Fill All Needs 
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plans, would yield 22,000 h.p. for 
three months in the summer, 20,000 
hp; for seven months in autumn and 
winter, 13,000 h.p. for two months in 
the spring. The city’s need at pres- 
ent runs to 10,000 h.p. annually. 

Tacked.on to this hydro proposi- 
tion are certain conditions which the 
- tity would have 'to surmount before 

~ the municipal project would be pos- 
sible From the Quebec legislature, 
power to divert water would be 
- mecessary; and there remains de- 
- ¢ision on the stand of Montreal 
Power in claiming rights in the St. 
Lawrence River just below its pres- 
'-ent Cedar Rapids power plant, 
where the city’s tail race would 
enter the river. 


QUEBECPASSES 
BILL CREATING 
~ POWER BOARD 


- Recommendations of La- 
_ pointe Commission Acted 
Upon 


From Our Own Correspondent 
MONTREAL.—Legislation provid- 


commission in Quebec, along the 
lines laid down by the Lapointe 
- Commission and as reported’ in de- 
tail by The Financial Post, has been 
passed by the Legislative Assembly. 

The proposed commission, in 
brief, will have control of electric- 
ity rates and electricity industry in 
the province in such a manner as to 


Two or three changes were made 
- in the final draft of the bill. One 
of these amendments provides that 
no contract for electricity required 
_ for municipal lighting or municipal 
~ power purposes, may be granted for 
@ period of longer than five years. 
Another amendment is in regard 
to contracts in favor of companies. 
It states that any contract made 
prior to August 15, 1935, for a period 
of more than a year and one day 
“longer than the expiration of the 
’ term of office of mayor and council 
and which contract has not beer 
* ratified by the vote of the proprie- 
» tor or by an act of the legislature. 
-fannot bind the municipality, 
~ should the municipal council adopt 
a by-law providing for municipal- 

ization of electricity whether by 
» means of production, or of pur- 
' chase and sale, when the council 
' acts.in accordance with the present 
> law. ° 


First Quarter Net Up 

_ For Amer. Cyanimid Co. 
- First quarter net income ct Ameri- 
can Cyanimid Co. was $638,305 in 
1985 against $479,070 in same period 
of 1934. Total income was $1.7 mil- 
lions to the end of March against 
$1.5 millions in the comparative 
1934. Charges increased 

the two periods from 1 to 
- $1.1 millions. 

Barnings were equal to 25.3 cents 
@ share on the 2,520,370 A and B 
shares as against 19.3-cents a share 
on 2,490,373 shares outstanding at 
~ the end of the same quarter in 1934. 































; INTERNATIONAL 
_BRONZE POWDERS 


LIMITED 


6% Cumulative 
Participating 


Preferred Stock 
(Non-Callable) 


The Company ships gold 


















the rate of over $300,000 a 
year. Dividends on the Pre- 
ferred Stock, which is the 
senior security, amount to 
$112,500 per year. 


PRICE: $24 per share 
to yield 6.25% 


NESBITT, 






















: The plant, according to present’ 


ing for the'creation of an electricity | 


Brazilian’s Future — 


Return of 


filities and Transportation |" 
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Encourages Investors in Big Traction Company 





Constitutional government is now 
fully established in Brazil. Inves- 
tors in common stock of Brazilian 
Traction and bonds of subsidiary 
companies as well as holders of obli- 
gations of Federal, State and muni- 
cipal governments must recognize 
in the new national assembly inx 
augurated on 3 evidence 
that they are now dealing with a 
united . The former dic- 
tator, President Getulio Vargas, is 
now returned with a following rep- 
resenting two-thirds of the assembly 
while the remaining one-third is 
one to be a well-organized opposi- 

on. 


Sound Footing 


With the country behind him new 
meaning may be read into his state- 
ment that relations with foreign 
countries are on a sound and friend- 
ly footing. Certainly trade agree- 
ments have been made recently with 
the United States and Great Britain 
and investors hope that friendliness 
will be evident as well in the atti- 
tude toward foreign capital invested 
in Brazil and in arranging for ex- 
port of funds to pay’ interest, divi- 
dends and frozen balances in Brazi- 
lian banks. 

An election clears the air because 
it shows that the Government es- 
tablished first by revolution has the 
confidence of the electorate. The 
President declares that the election 
machinery is now fool-proof and 
fully expresses the will of the 
people. It is a much improved 
foundation for stable policies re- 
garding international trade and 
foreign capital in Brazil. 


Way Opened 

In the case of Brazilian this will 
be especially important. With 
elections in the background, the 
way is now clearer to negotiate new 
rate schedules in all those utilities 
affected by the Vargas gold decree. 
The latter forbade foreign-owned 
companies from collecting their ac- 
counts on the basis of the value of 
Brazilian currency in gold curren- 
cies as originally guaranteed. That 
age-old device was first adopted 
in Brazil to attract foreign capital 
which feared currency inflation. 
The idea was that a utility com- 
pany would not hesitate to pour 
millions into Brazil if it knew that 
it could always charge rates which 
would allow it to translate earnings 
into outside money. 


: Unsettled 


The Vargas decree therefore un- 
settled investors who are still anxi- 
ous lest it be a prelude to further 
inflation. ‘If, under the restored 
constitutional régime and under the 
new Brazilian constitution, trade be- 
gins to improve and Brazilian ex- 
change becomes dependable under 
free market conditions the Vargas 
decree will cease to be an impor- 
tant factor. In the meantime, how- 
ever, even the reported improve- 
ment in Brazilian Traction monthly 
earnings has not been enough to 
restore confidence that the com- 
pany will be able to resume stable 
cash dividends in the near future. 


Causes of Trouble 

Early in June it is probable that 
the annual report of Brazilian Trac- 
tion will review the whole situation 
thoroughly. 

The cessation of dividends by a 
company which has had earnings on 
common stock in every depression 
year is due to inability to send 
money out of Brazil. That in turn 
is attributed to the following fac- 
tors: 

1, World depression and the der- 
angement of international trade; 

2. The consequent fluctuations in 
foreign exchange and the eventual 
artificial regulations of exchange by 
certain governments such as Brazil; 

3. The Brazilian policies of “order- 
ly marketing,” which—like the 
western Canadian wheat pool—con- 
sisted in holding coffee in increasing 
amounts off world markets to main- 
tain prices and by keeping up prices 
held an umbrella over competing 
countries which increased output as 
did Brazilian_planters also; 

4. The eventual, inevitable col- 
lapse in coffee prices thus drastic- 
ally cutting down the value of 
the major item by which Brazil 
establishes foreign balances to pay 
interest on indebtedness abroad. 

5. The disturbances incident to a 
successful revolution and the nat- 
ural concentration of attention by 
the Government on internal political, 
social and economic conditions. 

Rebuilding 

The long period consumed in get- 
ting back from conditions of dicta- 
torship to constitutional /.govern- 


ment has kept many investors up- 
certain as to the ultimate fate of 
foreign funds in Brazil. The elections 
were held at the end of 1934 but 1935 
will be more important in showing 
how Brazil is shaping policies. 


Brazilian is now opera on tem- 
porary rates in various ities and 
whatever the chairman has to say 
in the annual report will be read at- 
tentively by those anxious to know 
how long it is likely to take to ne- 
gotiate permanent agreements or get 
arbitration where such agreements 
cannot be arrived at. It has always 
been a long-drawn out affair on 
this continent to get final consent to 
agreements of this character. 


Hopes 


Investors had hoped most from the 
Brazilian government policy of 
burning surplus coffee so that the 
surplus would no longer keep prices 
low. Final success in disposing 
of unwanted surplus was ex- 
pected in 1935 and 1936 and that 
thereafter demand and supply would 
govern prices. A higher price for 
coffee, it was felt, would enable 
the country not only to resume pay- 
ments on bond interest and sinking 
fund on government issues which 
it had been unable to pay abroad but 
to enable exporters to Brazil to get 
full payment back without - loss. 
Arrangement made in June, 1933, 
for dealing with frozen milreis gave 
some hope that it was a preliminary 
to wider arrangements but it also 
has had to be abandoned. 

Slowing up of coffee burning pro- 
gramme has led: to estimates by cof- 
fee experts that instead of 14 million 
bags world surplus on June 1, 1935, 
there may be 20 millions. They say 
that new crop may be 23 millions 
instead of being very short and that 
by June 1, 1936, these may be 29.1 
million bags world surplus with the 
world’s annual needs now about 
22.5 million bags. Mild coffees from 
French colonies are giving severe 
competition just now. 

President Vargas declares, how- 
ever, surplus of coffee.in Brazil 
alone would now be 60 million bags 
but for*coffee burning programme. 
If it is resumed at old rate of one 
million bags monthly these calcu- 
lations will fall to the ground. The 
competing coffees of Columbia and 
French colonies have to be sold 
at once, but Brazil can store the 
whole crop if it likes. That is now 
its disadvantage and it cannot burn 
as quickly as before if export tax 
used to buy coffee is reduced to 3s. 


The new Anglo-Brazilian trade 


agreement has made another ar- 
rangement in place of the June, 1933, 


plan, but the break-down of the lat-| Q 


ter has diminished confidence that 
oe milreis may not again accum- 
ulate. 


Cotton Exports Grow 


Brazil has, however, another 
string to its bow. Cotton exports 
have been growing in sensational 
fashion. The United States fiscal 
policy, which does not permit Brit- 
ish and other large importers of cot- 
ton to pay by goods exported, has 
driven them to seek cotton else- 
where in Egypt, India and now in 
Brazil. It is hoped that the advan- 
tage of having new markets may 
make Brazilians willing to resume 
at as early a period as possible amic- 
able treatment of foreign capital. 
Hitherto the United States as the 
greatest coffee user of the world has 
been the most important in foreign 
trade policies of Brazil. Great 
Britain, strong in financing Brazil's 
railroads, utilities and governments, 
now becomes important as a cot- 
ton importer also. Germany, second 
world market for cotton, has just 
begun to take its chief supplies 
from Brazil. 

This trade rehabilitation appar- 
ently must precede financial im- 
provement -and will 
watched therefore. When foreign 
balances begin to accumulate then 
frozen balances in Brazilian banks 
must be liquidated first. Govern- 


ments must begin paying all inter- | Fran 


est owed. Exchange must be made 


entirely free instead of partially and | Greece 


then Brazilian may get .money for 
dividends as it has been able hitherto 


to get it to pay interest on outstand- J 


ing’ bonds held in Great Britain, 
Canada and Europe. It was able to 
pay off the balance of a $25 millions 
bond issue which fell due at the 
outset of this year. Apparently some 
consideration has been given to its 
needs. Of course, funds can,be ob- 
tained in the free market at 1% 
cents a milreis under the official, but 
there is not enough thus free. 





C. W. LINDSAY CO. 


Saint John Port Trade 


TRADE IMPROVING | Records Seasonal Decline 


Moderate Gain in Sales Re- 
ported for Current Fiscal 
Year 


From Our Own Correspondent 

MONTREAL,—Business of C. W. 
Lindsay and Co. has shown a mod- 
erate improvement since the begin- 
ning of the current fiscal year on 
March 31, 1935, as compared with 
the same period a year ago, accord- 
ing to a statement made at the an- 
nual shareholders meeting by J. A. 
Hebert, president. 

Last year gross sales had shown 
an increase of 8 per cent over the 
preceding year and because of few- 
er cancellations, the improvement 
in the net results was even greater. 

No Marked Change Expected 

With regard to the outlook for 
the: balance of the current fiscal 
period Mr. Hebert tempered optim- 
ism with that caution which neces- 
sarily comes from a realization that 
business conditions generally though 
im are far from satisfac- 
tory. He saw nothing on the hori- 
zon to cause a very great improve- 
ment in the company’s business, 
but on the other hand did not anti- 
cipate any development of an ad- 
verse nature. He was hopeful that 
the company would be able to de- 
crease its operating loss consider- 
ably, but did not see any possibility 
of resuming preferred dividends this 
year. 

The financial statement was ap- 
proved and directors were re-elect- 
ed. Ata subsequent meeting of the 
board, all were re-elected. 


ported, compared with 1,669 for the 
corresponding period last year. 


From Our Own Correspondent 

MONTREAL.—Saint John Harbor 
Commissioners report 170,531 tons of 
cargo handled during April, 1935. 
This compares with 201,719 tons in 
the same month last year. Analysis 
of the returns shows that imports 
were practically the same, but ex- 
ports recorded a substantial decline 
this year. 

For the first four months of 1935, 
the port of Saint John handled 767,- 
862 tons of cargo, of which imports 
represented 237,473, and exports 
530,389 tons. During the same period 
last year, imports amounted to 257,- 
770 and exports 592,056 tons—mak- 
ing a total of 855,826 tons. 


Halifax Cargo Tonnage 
Records Gain for April 


From Our Own Correspondent 

MONTREAL. — Total cargo 
handled at the Port of Halifax dur- 
ing last April amounted to 191,528 
tons. This is in contrast to 172,834 
tons in the same month a year ago. 

Since the beginning of the current 
year, cargo handled inward and out- 
ward at the port ted 907,745 
tons, as tons in the 
first four months of 1934. 

The increase in cargo tonnage is 
reflected in the number of vessels 
arriving at and departing from the 
port. During the first four months 
of this year, 1,735 vessels were re- 
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GINCE the now famous “dime let- 
ters” have invaded this office they 
Srarecaity sont nigex tigen echesaae 
interesting part a emes 
lies in the psychology behind their 
instigation and their persistence in 
circulation. It is somewhat promis- 
ing to find that they have not 
reached any of the absurd lengths 
in Canada that they have in the land 
of our southern neighbors. Local 
bankers tell us that there has been 
no excessive demand for dimes and 
since we have met no one who has 
actually received a dime, we are 
inclined to think that the idea peters 
out when it comes to actually send- 
ing out the cash, even if it is-only 
10 cents. ‘ 
= - = 


Staff Changes 

The Bank of Nova Scotia an- 
nounces the following staff changes. 

J. H, QUINLAN, formerly man- 
ager at Kinistino, Sask., to be man- 
ager at Prince Albert, Sask. 

J. EDMOND, formerly manager at 
Stoughton, Sask., to be manager at 
Kinistino, Sask. 7 

G. J. CHELEY, formerly manager 
at Eastview, Ont., to be manager at 
Lachute; Que. 

F. K. HIND, formerly manager at 
Lachute, Que., to be manager at 
Eastview, Ont. 

G. STRACHAN, to be acting man- 
ager at Stoughton, Sask. 

Bank of Montreal announces the 
following staff changes: 

F. J. L, BATTLE, formerly man- 
ager at Morrin, Alta., to be manager 
at Hartney, Man. 

N. PEARCE, formerly manager at 
Delburne, Alta., to be manager at 
Morrin, Alta. 

The Royal Bank of Canada an- 
nounces the following changes: 

R. L. JONES, formerly manager 
at Dodsland, Sask. to be manager at 
Macklin, Sask. 

W. G. HART, formerly manager at 
Wilkie,Sask., to be manager at Mel- 
ville, Sask. aire 

R. A. ROBERTS has been appoint- 
ed manager at Dodsland, Sask. 

A. J. HEBERT, formerly acting 
accountant, Shawinigan Falls, Que., 
to be accountant at Sherbrooke, 


ue. 
F. J. McCARNEY, formerly ac- 
countant Sherbrooke, Que., to be 
accountant at Laurier, Que. 
N. MENARD, appointed ac- 
countant at Shawinigan Falls, Que. 
G. J. NUTT, of Maclin, Sask., has 
retired on pension. 





WITZERLAND will vote on June 

2 to decide whether or not to re- 
main on the gold standard with 
other members of the gold bloc. 
While it is difficult to predict the 
result, there appears to be consider- 
able opinion to the effect that gold 
will be suspended. re has 
been heavy on the few remaining 
countries of the gold bloc and 
should Switzerland take the step it 


Foreign Exchange Markets 


i 










and a director of Canada Permanent 
Mortgage Corp., in succession to 
Sir Albert E. Gooderham, who died 
recently. Mr. Gooderham is also a 
director of Hiram Walker-Gooder- 
ham & Worts, Ltd. and Dominion 
of Canada General Assurance Co. 


MAXIMUM DIVIDEND 
FOR BANK OF CANADA 


Provincial Registers Opened 
— Definitive Share Certifi- 
cates Ready 


Bank of Canada has declared an 
initial dividend of $1.26 on each $50 
share, payable July 2, to sharehold- 
ers of record May 31. This payment 
is based on a full year’s rate of 4% 
per cent for the period that the stock 
has been paid up, that is, on $12.50 
per share from Sept. 21, 1934 to Jan. 
2, 1935 and on $50 a share from Jan, 
2, to June 30, 1935. 

The maximum dividend the bank 
can pay is 4% per cent under the 








terms of incorporation. It: was fore- |. 


cast many weeks ago in The Post 
that the full dividend would be paid 
from the start. The declaration, how- 
ever, apparently reassured investors 
because the shares immediately ad- 
vanced to 66, where the yield is 
about 3.4 per cent at the full divi- 
dend rate. c 

The bank, on May 20, 1935, opened 
provincial registries for the trans- 
fer of shares within the individual 
provinces. The registries are the 
former offices of the assistant re- 
ceivers general. S 

Shareholders are advised that 
after May 20, interim certificates 
will no longer be considered good 
delivery and they should be ex- 
changed forthwith for definitive 
certificates. Previously interim 
certificates of the bank were trans- 
ferable by endorsement but the def- 
initive certificates are not negoti- 


able. Shares will now be transferable | 2% 


only on the books of the bank by a 
registered shareholder or his legal 
representative. 


Agriculture Credits 





Quebec has voted credits of $266,- | 77" 


000 to the department of agriculture 
for horticultural services. 


will make things increasingly dif- 
ficult for France, Holland, Poland 
and others. Belgium has already 
fallen from grace. 

The effect of a breakdown of the 
gold bloc would be a loss to the 
United States of the advantage she 
at present enjoys in trade with these 
countries and would probably result 
in the currencies of the gold bloc 
coming somewhere nearly in line 


enn ult Gerling. 
FOREIGN EXCHANGE AT TORONTO AND MONTREAL 





7 DUNCANSON, 


Pars May14 May15' May16 May1?7 May18 May 20 
U. S. dollar, High .... 5906 1.00% 1.00% 1.00 1.00 0.9914 099K 
, Low ... 0.99: 1.00% 0.999%  0.99;8 0.999% 0.90%: 
100 0.9935 0.9934 0.9938 0.9918 0.9948, 
0.9975 0.9915 0.9933 0.9938 0.99% 0.99% 
4.87% 48714 489% 491% 491% 4.91 
.2578 .2572 .2570 .2575 .2575 .2570 
3.8970 3.8966 3.9081 3.9201 3.9241 3.9201 
-1887 1885 .1887 1886 -1883% .1883 
-1693 1691 .1693 -1693 1691 1692 
0560%  .0580  .0565 0540 .0549% . .0560 
0417% =.0417 0417%  .0417 .0416% 0417 
.2179 2177 .2187 .2193 .2195 -2195 
0650% .0659 -0659 -0659 0658 -0658% 
.4028 4027 .4029 4027 4023% .4025 
6776 6772 6781 6771 . 6167%  .6768 
.2972 2973 2972 .2972 .2968 2970 
3727 3711 8727 .3756 3751% 3754 
.0823%  .0823 0823 0824 0821%  .0822% 
.2888 -2873 .2887 2802 .2996 .2895 
.0228% 0228 0228 0228 0227 .0228 
3.9363 3.9358 3.9475 3.9596 3.9637 3.9596 
2452 2451 2461 -2469 -2471% .2470 
.1898 -1897 .1896 -1895 1895 .1891 
4.8466 4.8561 8705.- 4.8854 4.8904 3.8854 
Baake: 6. scshsccced ees 1929 .1367 1365 .1366% .1366 .1364 .1364% 
Sweden .......ssee0es -2680 + .2518 .2516 .2527 2534 .2535 .2536 
Switzerland ...... eves 1930 .3235 .3231 3235 3234 .3230 .3230 
Hong Kong ........... 5422 5975 -6001 6129 6114 6156 6085 


WHITE & CO. 


STOCK AND BOND BROKERS 


Members: 


Commodi 
New York Curb (Associate) 
‘Sth Floor, 15 King Street West 


Groundwood Pulp 





Abitibi tes & Parr 
Company, Limited — 


- TORONTO, ONT. 
| Owning and operating mills at — ‘ 
Beaupré, Qu Sault Ste. Marie, Ont. 
Sturgeon Fala, Ot) eee Gat 
Pine Falls, Man. , Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 
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133 
ada since Dee, 3, < 
—- Mar. 31, 

Total in Canada eeareree 3,507 3,511 
Newfoundland eeretetone 25 25 
Elsewhere apeeseeeeueses 125 125 

Branches Closed 
Alida, Sasx.—Royal; Apr. 30.. 





Berthiervilie, Que.—Commerce; Apr. 30. 


Sask —Royal; Apr. 8. 







*St. Mare Ward, Shawinigan Falls, Que— 


Commerce; ‘Apr. 30. 
branch. 










Major change in the weekly state- 
ment of the Bank of Canada is the 
increase of $7.1 millions in the de- 
posits of the chartered banks. This 
offset in part the decrease of $11.1 
millions in this account the previous 
week. The downward trend of the 
bank’s holdings of government short 
term securities is reversed this week 
with an increase of 
There is a further increase of $2 
millions in other government securi- 
ties. These changes may be related 
to last week’s offerings of Dominion 


bonds. 
Balance Sheet 
May 








Weeks Ending— 15 May 8 
Liabilities Ss $ 
Capital paid- ..- 4,999,962 4,999,962 
Notes in circulation 85,357,945 87,541,574 

its: Dominion 14,158,069 13,145,625 
Sdn aches ,+ 155,628,193 148,525,261 
CON --. 0 ce veendes 452, 
Total deposits ....+ 170,102,659 162,123,122 
All other liabilities.. 2,572,855 1,770,759 
Total liabilities .... 263,033,421 256,435,417 
Assets 
Reserve: Gold ..... 106,936,422 106,936,420 
1,293,139 1,197,512 
Res. in ster 192,633 191,676 
Res. in U. S 9,746,569 a 
Res. elsewhere 16,525 16,38 
Total reserve ...... 118,185,288 113,803,870 
Subsidiary coin 371,357 359,281 
Adv, to banks ... 1,750,000 1,750,000 
— vt short 20,002,233 17,897,200 
m. gov’ ’ 
Other fon. gov't. 117,859,720 115,753,359 
Total investments.. 137,951,953 133,660,559 
Premises .......++: 97,219 86,04 
All other assets 4,677,603 6,775,650 
Total assets ....... 263,033,421 256,435,417 
Reserve ratio ...... 46.26% 45.58% 
Weekly Bank Cleari 
May 16 Change May 9 
1 Year Ago 1935 
ash % $ 
Halifax 2 . +112 2,231,712 
Saint John 1,706,004 + 2.7 1,824,682 
Moncton . 614,176 — 10.5 588,312 
Sherbrooke 629,126 — 9.5 550,601 
ebec .. 3,849,779 — 9.1 3,765,455 
Montreal 88,887,972 — 2.9 81,493,584 
Ottawa .... 20,440,075 +364.3 75,054,404 
Kingston 484,296 — 7.0 579,635 
Peterboro’ 648,677 + 6.2 601,202 
Toronto .. 130,837,813 + 8.8 102,452,086 
Hamilton .. 3,884,615 — 22.8 3,538,610 
Kitchener . 1,269,441 + 24.2 1,210,386 
Brantford . 797,107 — 4.9 763, 
don 2,657,751 — 11.8 2,737,850 
Chatham .. 457,312" + 10.0 397, 
Windsor ... 2,465,682 — 8.1 2,133,072 
Sarnia ..... 440,919 + 13.4 473, 
Sudbury ... 812,001 + 15.2 659,640 
Fort William 629,180 + 6.2 668, 
Winnipeg .. 32,937,635 — 55.9 36,838,763 
Brandon .. 271,566 — 0.9 320,753 
Regina .... + 15 958,204 
Moose Jaw. 496,536 + 22.9 335 
Saskatoon . 1,470,385 + 31.3 1,414,340 
Prince Albert 350,332 + 33.5 318,421 
monton . 3,582,470 — 0.8 806 
.-- 4,859,429 + 82 4,414,874 
icine Hat 204,197 + 1.1 199 
Lethbridge . 382,664 + 7.6 390,247 
N. W'minster 544,879 + 9.2 494,314 
Vancouver . 14,856,063 + 5.7 12,903,893 
Victoria ... 1,480,739 + 7.1 1,521,364 
Can. Consolidated Felt 
Calls in Block of Bonds 
From Our Own Correspondent 
MONTREAL.—Canadian Consoli- 


dated Felt Co., subsidiary of Domin- 
ion Rubber Co., has called for re- 
demption on October 1 next, $65,000 
of its first mortgage 6 per cent 
bonds. This will reduce the com- 
pany’s outstanding funded debt to 
$114,000. 
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Bd of Saskatchewan 
is 3 4% Bonds due May 15th, 1958. 
|  — Price: 88.50 and interest, to yield 4.8374 
- . Denominations: $500 and $1,900. — 


“Orders may be telephoned or telegraphed 
at our expense. 


i & Co 
Wood, Gundy mpany 


Ottawa 




































































































OVERSEAS 


by the ALL-BRITISH Route 


Special Half Rate ($15.00) 
... anytime between now 
and May 31st (inclusive) 


In honour of the Silver Jubilee of His 
Majesty King George V, the Bell 
Telephone Company of Canada and 
the Canadian Marconi Company, in 
co-operation with the British Post 
Office, have arranged to transmit 
transatlantic telephone messages be- 
tween Canada and Great Britain at 
one-half the standard rates, up to and 
including May 31st. * 


Should the all-British telephone chan- 
nel not be available, the calling party 
will be notified by the operator. 
Calls completed via the London-New 
York route will be at standard rates. 
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TuE facilities afforded by the 
offices of this Bank in the United 
States... in New York, Chicago 
and Boston... are gladly at the 
disposal of clients. 
e 


World-wide facilities in eony 
department of banking 
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NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE 
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May Apr. 

21 

Beauharnois 5i’s 834 7 
Beauharnois 5’ wi 
Gatineau 5’s 834 
Gatineau 6's A 743 
Ottawa Valley 5i’s 92) 
Sis A 79 


Other Changes 

Prices. on April 3 
despondent view of 
position immediately aft: 
was introduced. 

Abitibi 5’s dropped se 
following the filing of 
damages by the Ontario zg 
in connection with |t 
Abitibi subsidiary Ont 
Service Corp. Otherwix 
losses among corporat 
were scattered.. 

Gilt-edged issues 
soften only slightly aft 
of the Dominion loan. T 
indicated below: 

Average Yield and Price { 


High Grade Canadian Bon 
1935 Yield Price 1934 

% : 
May 21 3.484 113.44 May 2 
May 20 3,481 113.48 
May 18 3.470 113.57 
May 17 3.470 113.57 Ma 
May 16 3.477 113.49 M 
May 15 3.486 113.41 M 
May 14 3.486 113.41 Ma 
May 13 3.480°113.46 May 
May 7 3.481 113.42 


Year’s 3.367 114.97 Year : 
Range 3.608 112.10 Range 








Loren Brown Joins 
Canada Creosoti 


From Our Own Correspo. 

MONTREAL. — Lor: 
has been officially app 
al manager of Canada C 
and other creosoting su 
Dominion Tar and Chen 
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Conduits Shareholde 


Approve Amalgar 

Amalgamation of bu ‘ 
duits Co. with that of N 
duits Co. was unanimou | 
ed and authorized at a 
eral meeting of shareh s 
duits Co. on May 17 
the sale of Conduits Co 
than $86,975 cash, toa! c 
to be known as Conduits } 
The amalgamation will now 
ward promptly. 

As previously reporte 
Financial Post, Conduits 
ceive 2,450 fully paid 6 per ¢ 
cumulative redeemable pri 
shares of $10 par value 
common shares of $1 par ° 
the new company and , 
These assets, it is expect, 
eventually be distrib 
Shareholders of Conduit 


United Steel Anneu n 
Surrender Dodge C 


All assets of Dodge 
having been conveyed 
1933 to United Steel C 
ter of the first named « 
now be surrendered 

Officers and directors 
ted Steel Corporation, 
follows: T. J. Dillon 
Pres. and gen. mgr.; Sa 
den, K.C., Toronto, sec 

F. Conway, T. A. M 
Tonto; Wm. Harty, K 
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MARKET — 
ABSORBS ISSUES 
REMAINS FIRM 


Saskatchewan Loan Well 
Received—Dominion 
at Discount 
cosbesemsageee 


General firmness, and no little 
quiet, pervaded Canadian bond 
markets in the week to May 21. The 
strain of absorbing new 
produced no important recession. 

Western provincial bonds were 
practically motionless, maintaining 
recen: gains. Offering of $1,500,000 
of Saskatchewan 4’s by a syndicate 
managed by Dominion Securities 
Corp. was reported to be well re- 
ceived. Offered at 88%, this 25- 
year issue yields 483 per cent, 
agreeing closely with market prices. 

Dominion Loan at Discount 

The Dominion’s $60,000,000 flota- 
tion of last week was oversubscrib- 
ed by dealers and _ institutions. 
Eight-year 2%’s offered at 99% 
were quoted at 98% bid, 98% asked, 
a week after the opening of sub- 
scriptions. Twenty-year 3’s, offered 
at 98% by the government, were 
also quoted at a slight discount. So 
there’s still time to get in. 

Further gains among bonds of 
Quebec power companies affected 
by the Hydro contract unrest fea- 
tured corporation bond movements. 
Comparison of quotations reveals 
that Gatineau issues have fared 
best since April 1, the day the act 
allowing repudiation of the ton- 
tracts was introduced by the On- 
tario government. 


Price Comparison 

In comparing prices, it should be 
noted that these issues suffered 
declines prior to March 30 from 
political attacks. Gatineau issues, 
however, are now actually above 
the prices of March 30, and others 

show small losses. 
Bid Pricee———- 


May Apr. Mar. Chee. 
21 3 30 
883 754 90 —I14 
er 400i = —6) 
884 862 «=+12 
744 6ezt =+72 
923 si —6 
8li 


Beauharnois 5i's 

Beauharnois 5's 

Gatineau 5's 

Gatineau 6's A 

Ottawa Valley 51's 

Maclaren-Quebec 
Si's A 


804 
592 
65 
601 
Other Changes 

Prices on April 3 reflect the 
despondent view of the contract 
position immediately after the act 
was introduced. 

Abitibi 5's dropped several points 
following the filing of a suit for 
damages by the Ontario government 
in connection with the former 
Abitibi subsidiary Ontario Power 
Service Corp. Otherwise gains and 
losses among corporation issues 
were scattered. 

Gilt-edged issues inclined to 
soften only slightly after offering 
of the Dominion loan. The trend is 
indicated below: 


Average Yield and Price for Seven 
High Grade Canadian Bonds 
1935 Yield Price 1934 Yield Price 
% s 


Ce $ 
May 21 3.484 113.44 May 21 3.880 109.66 
May 20 3,481 113.48 May 19 3.887 109.58 
May 18 3.470 113.57 May 18 3.891 109.55 
May 137 3.470 113.57 May 17 3.919 109.29 
May 16 3.477 113.49 May 16 3.919 109.27 
May 15 3.486 113.41 May 15 3.921 109.23 
May 14 3.486 113.41 May 14 3.921 109.23 
May 13 3.480 113.46 May 12 3.931 109.16 
May 7 3.481 113.42 May 7 3.983 108.53 


Year's 3.367 114.97 Year’s 3.373 115.00 
Range 3.608 112.10 Range 4517 102.54 
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Loren Brown Joins 
Canada Creosoting Co. 


From Our Own Correspondent 

MONTREAL, — Loren L. Brown 
has been officially appointed gener- 
al manager of Canada Creosoting Co. 
and other creosoting subsidiaries of 
Dominion Tar and Chemical Co. Mr. 
Brown, who succeeds R. E. Prettie 
has had long association with the 
timber industry. 

Before the war he was connected 
with the Westholme Lumber Co., 
Victoria, and the timber testing divi- 
sion of the Forest Products labora- 
tories of McGill University. After 
the war he rejoined the Forest Prod- 
ucts Laboratories, then became 
Lumber Trade Commissioner for 
British Columbia, Eastern Canada 
and the United Kingdom; director 
in charge of European sales for H. R. 
MacMillan, export company of Van- 
couver, and from 1931 until his pres- 
ent appointment, was trade com- 
missioner for the British Columbia 
aaner industry in the United King- 

om. 


Conduits Shareholders 
Approve Amalgamation 


Amalgamation of business of Con- 
duits Co. with that of National Con- 
duits Co. was unanimously confirm- 
ed and authorized at a special gen- 
eral meeting of shareholders of Con- 
duits Co. on May 17. This entails 
the sale of Conduits Co. assets, other 
than $86,975 cash, to a new company 
to be known as Conduits National. 
The amalgamation will now go for- 
ward promptly. 

As previously reported in The 
Financial Post, Conduits Co. will re- 
ceive 2,450 fully paid 6 per cent non- 
cumulative redeemable preference 
shares of $10 par value and 80,800 
common shares of $1 par. value in 
the new company and retain cash. 
These assets, it -is expected, will 
eventually be distributed among 
shareholders of Conduits Co. 


United Steel Announces 
Surrender Dodge Charter 


All assets of Dodge Mfg. Co., 
having been conveyed in October 
1933 to United Steel Corp., the char- 
ter of the first named company will 
now be surrendered. 

Officers and directors of the Uni- 
ted Steel Corporation, Ltd., are as 
follows: T. J. Dillon, New York, 
pres, and gen. mgr.; Salter A. Hay- 


den, K.C., Toronto, sec.-treas.; H. E. |: 


Hall, F. Conway, T. A. McAuley, To- 
Tonto; Wm. Harty, Kingston, Ont.; 
F. R. Graham. 


Weekly Record of Financing 


_News of I 


Made Chairman 


elected | the finding 


chairman of the board. Charles H. 
Sclater, Hamilton, succeeds Mr. 
Ambrose as president. The changes 
were made at a directors’ meeting 
this week. 


-Munici pal os 
Finances 


Toronte council has authorized 
$2,275,000 of 2% per cent relief de- 
bentures. City’s net relief cost to 
April 30 was $1,029,941 ($82,077 of 
which payable as current expense); 
compared with $866,417 in the same 
1934 period. The city spent in the 
four months $13,381,631 of 1935 ap- 
propriations of $39,046,123. Council 
has reduced the rate on $625,000 of 
previously-authorized harbor bonds 
from 4 to 2% per cent. 

2 ss 


Regina sinking fund shows arrears 
of $403,966 in principal payments due 
on holdings of municipal, school and 
telephone bonds. Investments total 
$6,120,911 and total assets are $6,467,- 
952. Required amount of the fund 
is $6,079,142. Investment reserve is 
$301,149 and surplus earnings $81,- 
108 plus deferred profits of $6,568. 

* ” 


Vancouver collected $449,556 of 
current taxes in the first quarter of 
1935 compared with $439,537 in the 
same 1934 period. Arrears collected 
totalled $191,683 against $127,338 in 
the 1934 quarter. The council has 
adopted a budget of $13,844,012 for 
1935. This is a reduction of $830,278 
from the 1934 levy but is in dispute. 
School board objections to budget 
cuts are being arbitrated. 

o s 


Edmonten is urging the Alberta 
Government to implement findings 
of the recent provincial tax enquiry, 
which recommended “that a more 
equitable distribution of the tax bur- 
den among the three taxing author- 
ities and a clearer definition of their 
responsibilities is an urgent neces- 
sity.” 

os * o 

New Westminster has adopted a 
tax rate of 56 mills for 1935, the same 
as for 1934. The budget estimates 
revenue at $1,062,572 and expendi- 
ture at $1,082,768, leaving a deficit of 
$20,196. This omits sinking fund pro- 
vision of $89,238 and $66,800 to be 
borrowed from B. C. for relief. Thus, 
the deficit is really $176,234. ‘Arbitra- 
tion board has approved a cut in 
school board estimates to $234,143 
from $246,382. 
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Calgary tax collections from all 
sources in the first four months of 
1935 totalled $1,639,390, compared 
with $1,418,374 in the 1934 period, an 
increase of $220,016. Total current 
tax collections were $1,190,206 in- 
cluding prepayments. In the first 
four months of 1934, current taxes 
collected totalled 31,267,308. 

> = 


Saint John council has authorized 
compensation for landlords not ex- 
ceeding $5 a month on current rent- 
als of relief tenants, effective from 
May 1. There are some 1,200 families 
on relief. Rate of interest on auth- 
orized-relief debentures was reduced 
to 3% per cent. . 


NEW INTEREST RATES 
EFFECTIVE JUNE 1 


Banks Announce Reduction 
on Savings Deposits of 
Corporations 


Details of changes in interest rates 
on bank deposits have been an- 
nounced, effective from June 1. Ac- 
counts of. religious and charitable 
institutions and government and 
municipal bodies will not be affected. 

On current accounts, interest on 
certain small accounts is discontin- 


ued. Interest at the former rate of’ 


one per cent will be paid on mini- 
mum monthly balances of $50,000. 
Savings accounts of firms, institu- 
tions, corporations and organizations 
will have the rate reduced from two 
to one per cent. Thére will be nq 
change in the personal sayings rate. 
Deposit receipts, or fixed deposits, 
where the rate was formerly two 
per cent, will now receive 1% per 


cent on receipts for 90 days or over | Net 


and one per cent on those for legs 
than 90 days. 


Bond Tenders 


p- *. Town of Summerside, 

.E .1,—$33,000, cent, 15-year. 

p.m., June 3, Bherbreske— $80,000, 4or 
, matur: in series from 


’ | Net earn. ... 5,340, 


Civic School Board 
Bright Picture of. - 
Position 


couver school board, dissatisfied 
with the appropriations made by the 
city council in its favor, have been 
presenting figures to show that this 
city is not badly off financially at 
Sane sromenie have — 
ra embarrassing 

Geer and of ‘his conten- 
tion that the city would have to 
slash bond interest in order to meet 
its indebtedness and continue neces- 
sary expenditures. . 

The school board figures bear out 
of Thomas Bradshaw. 
president of North American Life 
Assurance Co. who investigated 
Vancouver finances last winter and 
reported that this city was no worse 
off than many other Canadian 
municipalities. 

Says Fund Undervalued 

H. F. Hines, secretary of the school 
board, argues that sinking funds 
have been undervalued in all the 
statements issued by the city. If a 
liquidator took over the city, he 
argues, the real values would be 
considered. On that basis Vancou- 
ver borrds held in the sinking funds 
would be shown at par instead of 
at cost. Government bonds would 
be sold and city bonds quoted at 80 
would be purchased in exchange, 
Surplus earnings would be taken 
into account. The city’s own bonds 
are held at $900,000 less than par, 
Mr. Hines believes. The city’s sur- 
plus and reserve contain $600,000. 
The $900,000 of unexpected sinking 
fund balances in the bank could be 
used to purchase $1,200,000 of city 
bonds at 80 and increase the funds 
earnings by $40,000, annually. Pre- 
sent market value of Dominion 
bonds is $803,000 more than the 
prices paid for them, says Mr. Hines. 
By selling them and buying Van- 
couver bonds a profit of $170,000 
could be made. The sinking fund 
shortage could thus be reduced by 
$3,500,000, Mr. Hines points out, and 
he feels that the city has levied 
$980,000, for sinking fund, which it 


was not legally obliged to pay into 


the fund. 


Canada Bread 
Reorganization 
Announced Soon 


Canada Bread Co. reorganization 
plan will be considered by Canada 
Bread board of directors shortly, it 
is expected. It is probable that these 
plans will be somewhat along the 
lines indicated in The Financial Post 
last January although some modifi- 
cations may occur as the matter has 
since been discussed with repre- 
sentatives of holders’ of $1,250,000 7 
per cent first preferred non-cumu- 
lative stock of $100 par value and 
$2.5 millions of 2nd preference Class 
B non-cumulative stock of $100 par 
value. 

It is to be expected that the new 
first preferred will show a reduced 
rate while a cumulative feature is 
added to give more enduring invest- 
ment value. The second preferred 
is likely to have a lower rate, pos- 
sibly as low as 5 per cent, and to be 
reduced by half. Common stock 
which was originally a bonus stock 
is almost sure to be cut materially. 

The. new president, C. H. Carlisle. 
is understood to desire the capital- 
iization to be cut to suit the actual 
earnings situation and the real value 
of the company’s assets which he has 
stated to have been appraised much 
too high for present-day values. 


Offer $185,600 Bond Issue 


of R.C. Diocese of Sault 
Harris, MacKeen & Co., Toronto 
investment firm, is offering $185,600 
of 4% per cent first mortgage bonds 
of the R. C. Diocese of Sault Ste. 
Marie at 100. The purpose of the 
issue is to refinance $201,000 of pre- 
vious loans. / 


Bond Redemptions 


Realty 
Belding-Cort. 
Mond Nickel ... 
Can. N & 


10 
51% 
15% 
-» 16% 


*For sinking fund, 
#$52,000, $$65.000 


Public Utility Earnings 


Southern Canada Power 
1935 


10,000. 


1934 


$ $ 
175,603 177,343 
69,721 65,238 


112,105 
1934 


April: 


Gross *..+.++ seepeneees 
» GRP. wnves seereere 


$ 
1,289,229 
462,851 
826,378 


Increase 

850 59 
1,194,389 o50'i80 
1,198,461 109,486 


9,313,273 716,947 
4,645,642 694,804 


Gross earn. ., 2,452,156 


Oper. exp. .. 1,144,209 
Net earn. ... 1 


,307,947 
Feuer Months 
Gross earn. .. 10,030,220 


*Decrease, 


in Canada 


difficul ited 
eaaent of the Judicature Act at 


the last session of the Ontario legis- || 


ions of the company im 
c - 
proved in 1934, enabling it to make 
allowance for depreciation, whereas 
this had not been possible.in 1933. It 
is understood, however, that bond 
interest was not earned and is far 
from being earned at present, when 
depreciation charges are dered. 
The reorganization proposal fol- 
lows the plan of 1933 which was a 
tentative reorganization and by 
which bondholders undertook not 
to enforce their lien. The new plan, 
however, gives bondholders share- 
compensation for concessions. 
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The reorganization plan that bond- 


-holders are asked to consider on 


June 24 proposes: 

1. ee — ec wean oe extended 
from 1 ° , c 

2. Interest for 1933, 1934, 1935 
(total 19% per cent) be waived in 
exchange for three non-cumulative 
five per cent preferred shares of $5 
each per $100 of bonds. . 

3. Interest be reduced to 5% from 
6% per cent cumulative; 
only if earned from Nov. 15, 1935, to 
Nov. 15, 1939, any unpaid interest for 
1936, 1937, 1938, to be met by issue 
of one half $5 prune share for 
each $2.75 coupon unpaid. 

4. tetoreat from 1939 to 1949 be at 
the fixed rate of four per cent; plus 
1% per cent cumulative payable 
only if earned. 

5. Sinking fund to start in 1937. 

6. Auditors approved by trustee to 
determine net income earned. 

Gurney Foundry Co. bonds were 
originally issued in 1923 by S. W. 
Straus & Co., with serial maturities. 
The issue of $1,200,000 was reduced 
to $780,000 by 1932. 


FEAR WINDSOR 
AIMS TO GAIN 
3% INTEREST 


Bondholders’ Commfttee 
Organizes Against Arbi- 
trary Cut 


Holders of bonds of the defaulting 
city of Windsor and of its Catholic 
Schools are being asked to organize. 
The bondholders’ committee is 
soliciting deposits of debentures by 
advertisement in order to be pre- 
pared in a practical and legal way 
for any eventualities. 3 

It is understood that some appre- 
hension among investors is one rea- 
son for this organization. There is 
some suspicion that Hon. David 
Croll, Ontario Minister of Muni- 
cipal Affairs and former Mayor of 
Windsor, may make proposals for 
the refinancing of the city’s debt on 
terms which would be unsatisfac- 
tory to bofidholders. 

Windsor’s position is regarded as 


of major importance because it may | nigh 


be the key to municipal debt settle- 
ments agross Canada. Financially 
embarrassed municipalities from 


Quebec to British Columbia may | March 
make any radical settlement in} April 


Windsor a battle cry for debt 
reduction. 
Grounds For Concern 

One ground for concern in the 
Windsor situation was given in ex- 
tracts from the report of the Royal 
Commission which investigated 
Windsor’s affairs. Actual copies of 
the report do not seem to be avail- 
able. The Border Cities Star, gov- 
ernment organ in Windsor, how- 
ever, recently published what were 
purported to be extracts from the 
report. It was revealed that the re- 
port indicates that the city could be 
expected to pay only about three 
per cent on debentures. The alleged 
report, however, also stated that tax- 
payers of Windsor owe it to the 
bondholders: to keep their loss to a 
minimum, 

The suggestion that Windsor pay 
only three per cent, which was first 
made some time ago by Mr. Croll, 
is in conflict with the views of 
others. Thomas Bradshaw, author- 
ity on municipal finance, stated in 
his report in 1932 that “I know of no 
reason why Windsor should not be 
in a position to meet her debenture 
obligations as they fall due.” This 
implied payment of full interest. 

More recently, Archibald Mc- 
Pherson, chairman of the bondhold- 
ers’ committee, requested Mr. Croll 
to authorize payment of five per 
cent on Windsor debentures, The 
Post understands. Mr. McPherson, 
who is president of the Ontario 
Loan and Debenture Co., has served 
on the Windsor supervisory com- 
mittee and is thoroughly acquainted 
with the city's paying ability. 

a Bondholders 


less. The consequence is the t 
attempt to organize 


National Breweries 

HOSE who bought National 

Breweries. stock in anticipation 
of a dividend increase or “extra” 
payment will know their fate this 
week. Directors are scheduled to 
hold one of their regular meetings 
and it is common knowledge that 
the question of disbursements to 
shareholders will come up for con- 
sideration. With the Quebec legis- 
lature prorogued there is no likeli- 
hood of an increase in taxation, at 
least this year, so that the manage- 
ment see the way clear to meet 
the anticipated increase in payments. 


Nickel Exports 

ULLS on International Nickel 

were little concerned over agita- 
tion to restrict export of nickel from 
Canada because it is allegedly used 
by jingoistic nations for arms. The 
real sinners, it seems, are large im- 
porters like the U.S. and Britain. 
Once Canada’s nickel is shipped into 
these countries, the Dominion loses 
control of the metal. Our exports 
are chiefly for industry, but re- 
exports are the source of metals for 
armament. 

s . 7 

Dufferin Paving Plumstones 

UFFERIN Paving reorganization 

has had some spirited criticism. 
Proposed creation of interest- 
bearing debentures indicates that 
the company has great expecta- 
tions because it has been earning 
less than nothing after depreciation. 
True it has had operating profits, 
but this would hardly warrant issue 
of debentures. The conclusion of 
critics is that the company has some 
plums in sight but that holders of 
first preferred shares will get the 
stones. Arrears of preferred divi- 
dends amount to $21 a share. The 
reorganization would wipe this out. 

> + * 


Green Pastures 


ONTARIO dairy firms have been 
improving sales’ and profits re- 


‘| cently. Silverwood’s is a notable*ex- 


ample. Dairy Corp. and Eastern 
Dairies have only part of their in- 
terests in Ontario. Beneath the 
milky surface in Ontario, however, 
there may be some green cheese. 
Two things. First, cut-price ice 
cream. Second, the milk board. The 
ice cream busin may not be as 
profitable as in the past this year, 
if the lowered prices in the Toronto 
area persist. Then the milk board 
price control scheme may eventu- 
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anew 4 
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ally become disjointed. The pas- 
tures, of course, cannot always 
green. 


OMINION COAL CO., 
for trading on the Montreal 
Stock Exchange this week, opened 
around 17, equivalent to 136 on the 
old stock. A point of interest in 
connection with the price’for new 
stock, which does not appear to be 
generally recognized, is that it car- 
ries cumulative dividends from the 

of last October. 
accumulation to the end of May is 
equivalent to $1 a share. 


Nova Scotia Light 
OVA SCOTIA Light and Power’s 
increased operating revenues in 
1934 were largely offset by an ad- 
vance in operating expenses, due to 
the heavy snow removal charges in 
the early months of the year. Ac- 
cording to the president, J. C. Mac- 
Keen, the number of tramways pas- 
sengers carried in 1934 totalled 9,- 
561,320, an increase of five per cent 

over 1933. : 

Another factor adding to expenses 
last year was the severe drought of 
the late summer and autumn and 
the consequent shortage of hydro 
power. This necessitated continu- 
ous operation of the steam turbine 
for 2% months. 

The use of Sydney coal in the 
company’s gas plant was continued 
successfully in 1934. The market 
for gas in Halifax, according to the 
president, is seriously susceptible to 
further developments and a new 
and lower optional rate was intro- 
duced for water heating and house- 
hold purposes. Altogether 27,605 
tons of Nova Scotia coal were used 
during the year in the company’s 
operations. 
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Miscellany 

EEING is believing: Bank of 

Canada shares only moved into 
line with government bonds yields 
when the full 4% per dividend was 
declared; despite The Post's constant 
assurances that the maximum would 
be earned and paid . . . Goodyear’s 
new financing is a bouncing success 
. «» General Steel Wares sales for the 
first quarter of 1935 are reported 
five per cent higher than for the 
1934 quarter ... Ontario’s bank- 
ruptcy proceedings against Abitibi 
give the retort courteous to those 
who thought the province did not 
recognize contracts. 


Significant Investors’ Index Nambers 


Iron 
and 


17 


Low 38 (4 
Monthly Figures; 1935: 
Jan 129.4 ) 


SE S822 ef - 


: 187.4 
*High and low of years from 
Compiled from figures issued 


Toronte Steck Exchange Index 
; 20 Mise. 
20 Indus. 20Golds 
112.70 111.00 


ereeeere 
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Bank of Montreal 


Closing Paris Branch 

From Our Own Correspondent 

MONTREAL.—The Bank of Mont- 
real, (France) of Paris, will be clos- 
ed on June 15, according to an offi- 
cial announcement 

The business of this subsidiary 
bank, the returns of which have 
been incorporated with those of the 
parent institution will be transfer- 
red to the W nster Foreign Bank 
Ltd., Paris to which a member of 
the Bank of Montreal (France) staff 


will be attached to assist Canadian | of 


visitors. 


Elect. Hon. C. P. Beaubien 
to Credit Foncier Board 

phi ony greene et 
P. Beau- 


MONTREAL.—Hon. C. 
bien has been elected to the board of 
directors of Credit Foncier Franco 

en. 


Teno to 19h m4 “are based eekly 
1 inc ve are on w 
Dominion Bureau of Statistics. ae, ped 


ss 
3 eae 82 


& £588 8 


3 


1272 1008 1439 44.2 968 


Montreal Averages 
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114% on Bonds June 1 


Godfrey Realty Gorp., Montreal, 
is making a payment of 1% per cent 
on June 1 on the six per cent first 
mortgage bonds. A holder of a 
$1,000 bond is entitled to receive 
$15 representing the 1% per cent 

interest 
total of 
$15.90 for each $1,000 bond. Pay- 
ee ee ee 


BELL, GOUINLOCK « Co. — 


LIMITED. 


ANNOUNCE THAT 


: 


MR. PERCY R. HAMPTON 


HAS BEEN ELECTED A DIRECTOR OF 
THE COMPANY AS OF IST MAY, 1935 


TORONTO, CANADA 
MAY 23RD, 1935 © 


SALES GAIN 11.5% 
FINANCES IMPROVE 


Reduction of Bank Loan 
to $50,000 Raises Work- 
ing Capital 


Sales of Photo Engravers & Elec- 
trotypers were $843,742 in the year 
ended Feb. 28, 1935, compared with 
$756,591 in the preceding year, an 
increase of 11.5 per cent. This was 
chiefly responsible for the improved 
position revealed in the earnings 
statement on page 15. 

Reduction of the bank loan to $50,- 
000 from $185,000 in the year bears 
out The Post’s forecast of five 
months ago. This change resulted 
in a sharp increase in working capi- 
tal. Although depreciation was a 
large deduction from earnings, ac- 
tually the allowance went to reduce 
the bank loan. 

Details Shown 

Due to changes in the Dominion 
Companies Act, current liabilities 
and other balance sheet items are 
shown in more detail. An item of 
$18,064 in current liabilities is swol- 
len by inclusion of some $7,000 of 
sales tax for February. 

Reduction of the item, investment 
in and advances to subsidiary, to 
$218,679 from $225,551, reflects chief- 
ly a decline in the advances. Surplus 
of subsidiary, which holds the com- 
pany’s real estate, is not included in 
the earnings statement. It is be- 
lieved that its inclusion would 
further strengthen the statement. 

Payment of $1 a share in divi- 
dends still left the company with 
an all-round financial improvement. 
A similar year to Feb. 28, 1936, 
would allow complete elimination of 
the bank loan, despite payment of 


pany reported 
$2,873,774 and 


cost 
market value 
$1,285,500. - 


Notice to Holders of 
City of Windsor | 
and 


ie Windsor 
Roman Catholic 


Debentures 


estern 
pany, Limited, at its offices: 
347 Bay Street, Toronto , 
353 Richmond Street, London 
326 Dougall Avenue, Windsor 
346 Main Street, Winnipeg 
808 West Hastings Street 
Vancouver 
or with the Secretary of the 
Committee. 
ATED at Toronto this 16th day of ~ 
May, A.D. 1935. 
. McPherson, London, 
Chairman 
. D. Cobban, Toronto 
. Ecker, New York 
Toronto 


" F. Daly, New York 
. B. Pemberton, Montreal 


Pringle, Toronto 
ille, Waterloo 


Ww 
S. 
F 
Ss 


38 King’St. West, Toronto, 
Counsel to Committee. 


dividends. Si : 


Geared to 
Efficient Service 


The Great-West Life is one of 


the largest and 


strongest Can- 


adian Companies — a group 
conspicuous for strength and 
good management. Throughout 
its Dominion-wide organization, 
it is geared to furnish efficient 
life insurance service. There is a 
Great-West policy to suit your 
every requirement. 


THE 


GREAT-WEST LIFE 


ASSURANCE COMPANY 
HEAD OFFICE — WINNIPEG 


on 

basis by getting de- 
posits of bonds in 
For the present, . 

Windsor, Walkerville, Sand 
wich other Ontario 
cities municipalities 
less active than the W; 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
Date Sold Rate Due Amount Price Yield 


. 1939-50 185,600 *100 41% 
a sg 20-yr. $230,000 99.586 4.03% 


ks 4 
Belnt John School Trustees.... May 13.... Nesbitt, Thomson & Co. 25-yr. $20,000 96.14 3.61% 
‘eovincial— 
askatchewan ,., May Royal Bank and Syndicate 4% 1958 $1,500,000 °88,50 4.83% 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
Amount Price Yield 


Stock Issues—~ Date Issued Offered by Rate Class ; 
$6,000,000 "349.50 5.05% 


G Tire & Rubber Co, .. May 22 
ma} hee “++ A. E. Ames & Co., Dominion Securities 5% Pref. 
Ott, price. Corp., Nesbitt, Thomson && Co. -+--+0+- Par $50 


Municipal— 


Diocese of Sault Ste, Marie Harris, MacKeen & 
Moncton School Trustees .. 1 Ames & Co., 
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GOOD AND BAD) MONOPOLIES 
' NOT EASILY DEFINED 


HE Price Spreads Commission was forced 
* to do some hair-splitting to reconcile its 
recommendations for controlling competition 
with its recommendations that monopolies and 
combines be checked. 
.. The purpose of the Combines Investigation 
Act was to insure competition. The chief 
recommendation of the Price Spreads Com- 
mission is that competition be controlled. 
‘The Price Spreads Commission recommends 
a new series of definitions of a monopoly. They 
are necessarily of a very general nature and 
could be exceedingly difficult to interpret and 
enforce in- actual practice. For instance any 
company or group would be declared a mon- 
opoly if it is large enough to be dominant in its 
field; if its buying power is huge enough to 
permit it to exploit suppliers; or if it attempts 
to enhance prices against the public interest. 
Whenever any such monopoly is found to exist, 
the proposed Federal Trade Commission is 
asked to step in to restore competition. 
"= Two. of the possible weapons suggested are 
reduction of tariff duties and the revocation of 
tariffs. es 

* But after condemning combines, the Price 
Spreads report recommends that the new Fed- 
eral Trade Commission should permit monopoly 
where competition cannot be enforced, and 
having permitted the monopoly to regulate it in 
the public interest, controlling prices and pos- 
sibly taxing excess profits. And it is also recom- 
ménded, that the Commission should sanction 
and supervise agreements designed to modify 
wasteful and demoralizing competition in any 
trade. , 

The Liberal members of the commission are 
somewhat fearful of giving any commission or 
even the cabinet power to declare any industry 
a monopoly and wish to reserve this power to 
Parliament. 

E. J. Young, the minority commissioner, is 
all against monopoly and wants merely a more 
efficient administration of the present act. He 
says in part: 

“The two principal objections to monopoly 
are first, that it oppresses the consumer and 
secondly that. it becomes extravagant, un- 
progressive and inefficient ... 

aa “The only effective way to deal with 
~ monopolistic organizations is to expose them 
- ~ ‘to merciless competition which will force them 
om to efficiency or to bankruptcy.” 

For any bureaucratic body tq attempt to 
determine what is a good monopoly and what is 
a bad monopoly; to have in fact the power of 
creating and protecting monopolies, is expecting 
a. bit’ too much of government. On the whole, 
Canada’s p t Combines’ Investigation Act 
‘has worked out well—where it has been en- 
‘forced—and has given the public reasonable 
protection against monopolistic domination. 
The consumer may well fear any new legisla- 
tion ‘that would sanction and encourage the 
development of new monopolies, even those 
that were to be regulated and supervised by 
government bodies in the supposed interest of 

_ the general public. 





oO NOT SO CRAZY WHEN YOU ANALYZE IT 


EXFORD G. Tugwell, U. S. Under-Secretary 

of Agriculture and chief intellectual of 
Roosevelt's brain trust, recently gave an inter- 
view. He told a little story. 

He said that during a recent hot spell a New 
England corporation lost two draft horses on 
account of heat prostration and at the same 
_—_ time-had two of its best workmen killed by sun 
- stroke. The manager of the company said to 

_ Mr-Tugwell: 

“The horses will cost the company a couple 
of hundred dollars to replace but the work- 
men, who gave value far above the horses, 
can be replaced without costing us a cent. 
_ This sort of thing seems crazy to me. What 
_ does it mean?” 

_ Mr.. Tugwell admitted that he didn’t know 
the answer. 

It is not to be expected that any mere brain- 
 truster would know the answer to such a 
problem. He is too busy thinking up criti- 
cisms and posing smart Alec questions to have 
time to worry about the answer. 

The horses cost the company $200 and the 
company owned them. It had bought them and 
The horses had no freedom, 
of their own and they were 
their board and lodging. 
pa , hand, the workmen were free 
~ to move from that job to another one whenever 
liked, No one owned them but themselves. 
y sold merely a portion of their time for 
Had they been slaves, then the company. 
eit 





died, would have lost $200 or more 
to buy new slaves 


aren’t comparable 


ir. of the lies in the fact 
Question itself contains a serious and 
was wrong to 
replace those two work- 
of Every company 
workers, whether for routine 
é a substantial 






now added a fifth name to the list of possibles, 
Hon. W.:A. Gordon, Minister of Labor and Im- 
ne eee te ee eee re 
or opposing Meighen, odes, Stevens and 
Manion. fail to agree, 

’ It is contended that Gordon is not only on 
friendly. terms with all interests, but that his 


would adapt himself and his policies to current 
conditions. His career presents an interesting 
contrast to that of Mr. Bennett. Mr. Bennett 
has been the big lawyer of the big interests, 
with great capital and powerful influence at his 
back. He does not understand the problems of 
the masses. As a result his policies have been 
to alleviate and not cure the important problem 
of unemployment. 

Mr. Gordon initiated a most practical step 
toward permanent relief. He saw that in the 
smaller cities, towns and villages and in the 
rural districts, little or no relief was called for. 
Thousands of people continued to live as com- 
fortably as before the depression. They had not 
dissipated their savings in extravagant living 
or speculative investments. His investigations 
further showed that thousands of the unem- 
ployed in the big centres had been attracted. 
there from the rural districts by the hourly 
wages put over by short-sighted, foreign union 
leaders, which brought temporary applause 
from the workers, but did not bring permanent 
employment and deeent annual incomes. In 
many cases, incomes were actually smaller and 
life less comfortable and happy over a term 
of years than for their brothers and sisters 
who remained in the smaller places and rural 
districts. " 

Hence, Mr. Gordon set out to move ex-farmers 
from among the unemployed back to the 
country villages and rural districts. In this he 
has met with’marked success and has inaugur- 
ated the second most important national con- 
structive policy of the present administration, 
Mr. Bennett’s British preferential being the 
first. 


NOT MUCH NEARER TO CURRENCY 
STABILITY 

T CAN hardly be said that’ recent official 

discussions in. the United States and Great 
Britain on the subject of international currency 
stabilization have advanced the nations very 
much closer to that dgsirable objective, urged 
so strongly by business leaders the world over. 

Great Britain makes it clear that she prefers 
the splendid isolation of her managed currency 
to any attempt to tie up to a jittery dollar. 
The inference is that, if Britain were given any 
assurance that there would be no further devalu- 
ation of the American dollar, no more monetary 
experiments and no officially stimulated infla- 
tion, she would be ready to talk currency 
stabilization with the United States. But 
Britain recalls that it was President Roosevelt 
who wrecked the 1933 world monetary confer- 
ence on this very issue. 

On the other hand, Washington attempts to 
shift the blame for the present upset in the 
national exchanges to Great Britain. Washing- 
ton considers that the United States is now on 
gold but that England is not, and that the 
definite fixing of a new gold parity for the 
British pound is essential to any scheme of 
currency stabilization. ‘ 


France is the third great factor in the problem 
because of her large holdings of gold, because 
she is the avowed leader of the gold bloc, 
because she is the third great financial nation 
of the world. And France is not yet prepared 
to abandon gold as the first step in returning 
to it at a new parity, despite her gravely serious 
economic and financial position. 

It may be that international currency stabil- 
ization will come about without any world con- 
ference, without any agreements among the 
leading nations. It could come about in the 
natural order of events but these events would 
have to include the following minima: 


(1) A declaration by the United States 
that it has finally fixed the gold parity of the 
dollar and will not alter it in the reasonably 


near future; ‘ 


(2) A return to free gold payments by 
Great Britain with the establishment of a 
new gold parity for the pound sterling, 
probably one that would make the pound 
worth about $4.86 in U. S. money, as it form- 
erly was. 

(3) Devaluation of the French franc by 10 
or 20 per cent. 


But it may be doubted if even these measures 
could induce more than temporary currency 
stabilization, without the abandonment by the 
nations of the policies that have produced the 
present instability, those policies being express- 
ed chiefly fn barriers, first, to the international 
exchange of goods and, second, to the inter- 
national flow of capital. 





THE VIMY RIDGE PILGRIMAGE 
is JULY of 1936 there will take place the 
largest mass pilgrimage ever made from the 
shores of Canada. It is expected that 25,000 
Canadians will attend the dedication of the 
Vimy Ridge Memorial. Railway, steamship 
and other , arrangements have been under 
consideration for months. The ex-soldiers, their 
wives and children who make the journey to 
France will be transported and cared for with 
the regimented precision that characterized the 

movement of troops during the war. , 

The pilgrimage will keep the travellers out 
of Canada for a period of about three weeks 
from July 15 to August 8 and many of them 
will be away from their homes longer than 
this because of the time taken to travel from 
their homes to Montreal and back again. 

All over Canada, business concerns will be 
faced with the problem of granting special holi- 
day leaves to employees. Those companies, 
which already grant one or two weeks holi- 
days on pay, wil? have to decide whether or 
not they should grant a longer holiday with 
full pay for the period, and those firms that now 
do not grant holidays with pay will have to 
decide whether or not they can make an 
exception for this striking and important 
occasion. 

No doubt many business concerns will decide 
to be extra generous because of the publicity 
value to Canada as a whole of the Vimy Ridge 
pilgrimage and as a token of appreciation of 
the services of our soldiers during the war. But 
decisions will have to be made within the near 
future as the committee of the Canadian Legion 


that is in charge of the demonstration desires = 


to know by October of this year approximately 
how many pilgrims will be in the journey. 

















Eventually, the point was reached where some- 
one had to settle for the wgrld’s enormous bor- 
rowings. Through higher prices, defaults and 
enormously increased taxes, there ‘was a general 
confiscation of capital. Likewise there was & 
reshifting of creditor-debtor relationships that 
produced problems almost beyond the ability 
of mankind to solve. Inevitably, as a result of 
these things, came world-wide depression, which 
continues little checked. 

Yes, we did finance the war with credit but 
at what a price! We financed it temporarily but 
we did not pay for it—we have not paid for it 

et. 

: The war did not increase the world’s wealth. 
It did increase the apparent wealth of certain 
areas and certain groups. But, on balance, the 
actual loss of capital and productive power was 
colossal. 

The evangelists of new ‘monetary gospels 
speak glibly of creating new wealth. But what 
they really mean to talk of is creating new 
debts to burden the world and to make recovery 
practically impossible. 

It is going to be difficult enough to pay off 
the debts assumed during the war and in the 
rather insane period that followed without mak- 
ing the burden worse by covering the world 
as deep as the winter snowfall with new scraps 
of paper in the name of the Douglas theory, 
the Aberhart plan, the Townsend plan, inflation 
or some other economic quackery. 


REMOVING SLUMS “4 


VERY small incident in the recent jubilee 

radio broadcast which has an important 
moral for Canada was the reference to housing 
and slum clearance made by the, Archbishop 
of Canterbury. Twice during the prayers, 
mention was made of slums and bad housing. 
In one reference the three scourges of “unem- 
ployment, bad housing and war” were bracket- 
ed together as the major social and economic 
problems of the nation. In another reference 
divine aid was sought for a “will to remove 
slums.” 

Isn’t it just the presence or lack of this “will 
to remove slums” that marks the difference 
between failure and success in this particular 
job? Without it, the pleas uttered by committees 
such as that of Col. Bruce in Toronto and the 
Ganong Housing Committee at Ottawa fall 
largely on deaf ears. 

Canadians too may well pray for the “will 
to remove slums” if they hope to make any 
real progress in this direction. When the nation 
is seized of a desire to eliminate bad housing 
then practical plans may be considered. And 
it is not neces®ary to think of slum clearance 
only in terms of government appropriations. 





Post-Scripts 


ALES has received many thousands of 

lines of free publicity in newspapers the 
world over because of the length and difficulty 
in pronouncing its place names. The honor, a 
doubtful one at that, is probably fully deserved, 
but the blue ribbon must go to a small place in 
the State of Massachusetts if the United Press 
is to be believed and a local paper has correctly 
reproduced the name. In a current news story 
earying a Webster, Mass., date line, the death 
is,reported of a man who for 40 years defied the 
police to prove that he had slain his wife and 
stepson, The story goes on to say: 

“Even as he was stricken with last illness, 
authorities were seeking grounds for prose- 
cution on the basis of a skull and bones found 
last year on the shore of Lake Chargoggagogg- 
manchauggagoggchaubunagunganaugg.” 


| _ Sayings of the Week | 


“There can be no peace until economic peace 
is achieved.”—Rt. Hon. Geo. Lansbury. 
” ” * 
“We can have a free country or a socialistic 
one. We cannot have both.”—Ogden L. Mills. 
. * * 


“The constructive work for human welfare 
can anly’ proceed if war is prevented.” — Lord 
Lytton. 

* * + 

“People are mistaken if they think it is un- 
mitigated fun to be a duke.” — The Duke of 
Manchester. 

+ + + 

“Security means a guarantee that we shall 
have tomorrow what we have today.”—James 
M. Warburg. : 

4 7 ” ” 

“Politics is one of the realms of activity in 
which man has elected to act like an angry ape.” 
—Aldous Huzley. 

* ~ oe 

“I would not call myself a pessimist but I feel 
at times that I am living in a madhouse.”— 
Rt. Hon. Stanley Baldwin. 

> - oe + 

“A politician is one who stands for what he 
thinks the voters will stand for.”"—Jolm G. Pol- 
lard, former governor of Virginia. 

* ” - 


“With all his reserve, the Englishman takes 
quite a peculiar delight in the orderly spectacle 


and splendor of demonstration.” — Sir John t 


Simon. 
. a 7 
“The official who promises 100 per cent effi- 
ciency in work relief is taking the public for a 
ride,”—-Robt. Moses, New York Parks Commis- 


: er fe 7 
“Americans, it seems to me, are attempting to 
combine simultaneously reform. with eae 
and the result has been something of an econo- 
mic jam.”—Sir Josiah Stamp. 
>. a - 


“Until the American business man reacts 
from his reliance on Santa Claus or his fear of 
a dictator and sets out to put his own house in 
or he) Set nowhere, and we'll get nowhere.” 


substitution of collective thinking, mass meet- 
and mass any Gee ‘for individual incen 

and action.”—Dean Carl Ww. 
Ackerman of the Columbia University School 
of Journalism, : ; 
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nomic and financial relationship 
with. the United States. 


adopted at the American Bankers 
Association convention last fall. 

Because of the almost unlimited 
inflation potentialities of the meas- 
ure it is being severely denounced. 
Control of the currency and credit 
system of the U. S. would be con- 
centrated in the majority of a board 
of eight consisting entirely of polit- 
ical appointees. Control over ered- 
its should be exercised by a non- 
political body and not by men di- 
rectly responsible to the President 
for their jobs. Never before in its 
history has the country been so near. 
an extreme concentration of mone- 
tary authority. 


Power to Federal Reserve 


Title II. of the measure is the main 
object of attack. Under it the twelve 
Reserve Banks would become mere 


agencies of the Federal Reserve 


Board because the latter would be 
in a dictatorial position regarding 
open market policies—that is, buy- 
ing and selling Government securi- 
ties—and rediscount rate changes. 
Such compulsion to buy or sell these 
obligations in the market or buy 
them directly from the treasury it- 
self is most unwise. Secretary of the 
Treasury Morgenthau has advocated, 
in addition, federal ownership of all 
stock of the Reserve Banks. 

Furthermore, the. bill gives the 
board arbitrary power to raise or 
lower the reserve requirements of 
member banks. Should the occa- 
sion arise there would be no diffi- 
culty in lowering reserve limits and 
thus encourage an inflationary posi- 
tion. Safeguards should be set up 
against this power being abused. It 
could "be restricted to emergencies 
for short periods. The chairman of 
the Chase National Bank made an 
excellent suggestion of an automatic 
reserve system based upon velocity 
of turnover of deposits. 

Other standards of banking prac- 
tice would be lowered: Banks would 
be encouraged to make loans not 
arising out of self-liquidating trans- 
actions. Furthermore, the board 
would also get the power to change 
the standards of paper the Reserve 
Banks may buy and lend upon. 

Title I. concerns insuring deposits 
up to $5,000, It increases the rate of 
assessment upon member banks of 
Federal Deposit Insurance Corpora- 
tion from an annual payment of 
one-twelfth of 1 per cent of their 
total deposits (as specified in the 
original House measure) to one- 








Measure Facing Wide 
Opposition ~ 


Artificial Bottoms 
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From a 
have considerable support in Wash- 
ington. But many are in a precari- 
ous position and would have diffi- 
culty meeting the requirements of 
the nt law which specifies that 
all F.D.L.C. members must join the 
Reserve System by July 1, 1937, meet 
definite capital requirements, and 
give other evidences of soundness. 
Governor Eccles of the Federal 
Reserve Board has suggested a com- 
promise which would require that 
only those banks which have de- 
posits of $500,000 ‘or more be re- 
quired to join within a year after 
becoming members of the F.D.I.C. 
Small banks could join if they 
wished. The battle for a unified 
banking system in the U.S. involves 
the clash of two schools of thought. 
One favors Federal control of all 
commercial banking under national 
charters while the other advocates 
independent state charters. 


Away From Tradition 

Commercial banks in the U.S. have 
been getting away from traditional 
banking functions. Under present 
conditions commercial loans do not 
take the usual large proportion of 
bank assets. More and more of the 
latter have been placed in Govern- 
ment obligations until these hold- 
ings approximate $12,000,000,000. 
Such purchases then become the 
basis of new bank deposits. This 
type of inflation of bank deposits is 
most unwise and can lead to seri- 
ous trouble under certain circum- 
stances. 

One provision of the measure goes 
so far as to direct the board to prac- 
tically stabilize fluctuations in the 
general level of production, trade, 
prices and employment. Such a 
proposal is ridiculous and utterly 
devoid of economic reality. 

An effort is being made to amend 
one part of Section III. which would 
permit J. P. Morgan & Company and 
similar organizations to underwrite 
and wholesale securities-of all types. 
There is undoubtedly.a lack of cap- 
ital in the underwriting field. Some 
economists believe the problem can 
be solved by permitting commercial 
banks and private banking firms to 
handle underwritings of all kinds 
but reserve the retailing end to 
investment firms. 

Another recommendation widely 
favored is to appoint a commission 
of experts to make a non-partisan 
study of the present money and 
banking situation. The provisions 
of the bill are too radical to be rush- 
ed through without the most careful 
thought. There is general agree- 
ment, however, among bankers and 
economists. that many changes are 
needed in the basic banking laws of 
the United States. 








NEw light on an old problem is 
found in a special study on the 
prospects for the construction indus- 
try published recently in the New 
York Annalist. 


The article outlines various prob- 
lems in the financing of residential 
construction and points a moral to- 
ward the manner in which well- 
intentioned legislation creates “arti- 
ficial bottoms” in the industry, pre- 
venting inevitable liquidation. and 
readjustment, and thus barring the 
way to recovery. 

The case is cited of an apartment 
block “floated” at a cost of $5.4 mil- 
lions against which was a 60 per 
cent, mortgage of $3.2 millions. By 
Noveniber, 1932, the firm was in 
trouble; was earning only a small 
part of its depreciation charge; 
could not meet its interest or sink- 
ing fund payments, and was plung- 
ed into the “cleansing bath of. bank- 
ruptcy.” 

The mortgage company then ac- 
quired the property at the face value 
of its mortgage;. namely $3.2 mil- 
lions and began the process of 
squeezing out the water. To make 
a long story short, even the mort- 
gage company found that a 60 per 
cent loan on an extremely inflated 
figure may still be an unsound pro- 
position and that after making 
proper provision for depreciation, 
they too were operating the building 
at.a loss. 

One day they were offered $2 mil- 
lions in cold cash by a group spe- 
cializing in the cash purchase of 
distressed properties. That was all 
the property was worth, said the 


tayeill 
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the vacancies were filled. Prospec- 
tive builders could figure these 
rents as “rock-bottom” which gave 
them confidence in their estimates. 


In other words, the high costs of 
the past that had made it impossible 
for an owner to make a profit “in 
the present” on his inflated invest- 
ment, had been removed. For no 
matter how low the current price of 
building costs has shrunk it is still 
often impossible to erect a new 
building as cheaply as one that can 
be bought on a distressed market. 

The original building was put up 
as a speculation. It failed. If gov- 
ernment money had been pumped 
in to create an artificial bottom, it 
would merely have prolonged an 
unsound condition and barred the 
way to recovery on a sound and 
permanent basis. 

Obviously, there are political, so- 
cial, and indeed economic reasons 
why governments should wish to 
forestall the very thing which hap- 
pened in this particular instance. 
“But,” says this commentator, “if it 
finally develops that the attempt to 
maintain values, prices and debts, is 
merely delaying inevitable liquida- 
tion and readjustment then it may 
delay ‘pew construction so much 
that the entire recovery cycle will 
be held up for years.” an 


—— 
Good Gevernment 
Municipal World 

To secure good government, we 
must first have some und 
of what good government is. A clear 
definition is: “That government’ is 
good which gives the whole public 
its money’s worth.” It isn’t the num- 
ber of dollars which we have to pay 


in ways| in taxes which makes taxation such 


a bad bargain for taxpayers. It is 
what they don’t get for those taxes— 
what the whole public fails to get. 


— LT 
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. © Conditions in the field of invest- 
ment meet with frequent changes. 

The resources of our organization 
for securing authoritative infor- 
mation upon investment subjects 
are available to any of our clients. 


Inquiries may be made to our 
; ‘ B 


"A. E. AMES & CO. 


TORONTO 
Montredl ' Winnipeg Vancouver Victoria New York London, Eng. 











INVEST BY MAIL 


Many of our clients prefer to invest 

their funds by mail. All orders as 

well as inquiries receive our careful 
attention. 
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MCLEOD. YOUNG, WEIR & Co. 


Building, Toronte 
Telephone: Elgin 0161 
Harbour 2276 Queen 878 Metcalf 1465 Regent 0010 


G. S. HOLMESTED 


Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Ete. 
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BRITISH AMERICAN 


BANK NOTE COMPANY 
LIMITED 


THE OLD CANADIAN COMPANY 


‘ Engravers and Printers of all Kinds of 
Securities 


HOWARD W. PILLOW 
President 
G. HAROLD BURLAND 
Sec.-Treas. 


CHARLES G. COWAN 
Vice-Pres. & Man. Dir. 


HEAD OFFICE : OTTAWA 
262 Wellington Street 
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The Week 


Business 
Second Quarter Outlook 
HE business situation is likely to 
grow more confused in the com- 
ing months,” states the Federation 
of British Industries, in a report on 
world trade. Drying up of foreign 
trade is given as the chief cause. 
But the upward trend in Canada’s 
trade which began in May, 1933, con- 
tinues. The Financial Post business 
index in April (preliminary) reach- 
ed the highest level in four years, 


Low Living Standards 

ILL Japan continue to expand 

the sale of low priced goods in 
the world’s market? Not likely, is 
the expert opinion of the president 
of the International Chamber of 
Commerce. “In the long run I do 
not think any country, however 
situated, can permanently undersell 
the world price,” he said. 

But Sir Alan G. Anderson, mem- 
ber of the board of governors of the 
Bank of England, thinks differently. 
He feels that Oriental expansion 
will continue in the future. “It is,” 
he said, “the white man’s burden 
being taken up by the yellow man, 
and the world is a better trading 
family for it.” 

But both sides will be able to state 
their case at Paris from June 24-29 
at the annual congress of the Inter- 
national Chamber of Commerce. 
Over 1,000 business leaders from 40 
countries will attend. The chief 
topic: problem of competition. from 
countries with low living standards. 


“DeLuxe” Buying . 
PrOrLe only buy de luxe equip- 
ment when times are better. If 
this is the case, conditions’ must be 
much improved, for more than 50 
per cent of the motor car buyers 
ere going “de luxe” this year. This 
is by far the highest percentage of 
these sales in the last five years. 
Sales of car radios and other “de 
luxe” accessories have leaped to 
new highs, according to an official of 
one of Canada’s largest car manu- 
facturers. 
es ¢e 
Fishing For Tourists 
WILD west show in the ocean. 
Not quite that, but the Halifax 
Sea Rodeo from July 15-20, is Nova 
Scotia’s bid to cash in on a larger 


portion of Canada’s rich tourist) yo, 


trade. Ang it seems to be meeting 
with success, for of all enquiries re- 
ceived by the Canadian Travel 
Bureau, about 35 per cent are for the 
Atlantic province. 

Meanwhile the bureau speeds up 
its work of “selling” Canada to the 
visitors. Winni also enters the 
tourist market with new attractions, 
Alberta follows with attractive plans, 
while Vancouver offers $25,000. for 
advertising if a like sum is made up 
by the citizens. From coast to coast, 
Canada’s youngest “big business” 


looks to be in for a good year, if) ._.- 


advance bookings mean anything. 
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Highest in Four Years 


March Pro 
High—Nickel 


|| Post Business Index Mounts to 99.1 — Gain Over 
| nounced— Wholesale Prices at New 


_ Construction Takes Drop 


strong on 
the stock exchanges and the index 
of common stock prices advanced 
from 84.4 to 86.4, 


Mining—The stronger demand for 
base metals in Europe led to ac- 
celeration in outward shipments. 
The-heavy export of copper in the 
preceding month was not repeated 
but nickel shipments were at record 
levels, with exports of 11.8 million 
pounds against 9.6 million in March. 
Lead production and zine exports 
indicated expansion. Gold* ship- 
ments after seasonal adjustment 
showed a gain, while silver ship- 
ments were down. Asbestos exports 
and bauxite imports declined more 
than normal for the season. 

Manufacturing—Many of the fac- 
tors used in determining the trend 
of manufacturing production record- 
ed expansion. The index of the food 
industries was 82.6 against 72.5 in 
March. Flour production recorded 
a slight advance in the latest month. 
The output of refined sugar was 49.6 
million pounds compared with 24.4 
million. Live stock slaughterings 
moved up from 124.3 to 135.5. Ad- 


less than the standard increase. 
Forestry — This index moved up 


tion and in shingle exports, The 
newsprint output was 222,244 tons 
as against 205,682, while shingle ex- 


month. F. 
boards were greater than normal 
for the season. 
Miscellany — Carloadings ad- 
vanced from 73.3 to 79.1 during the 
month. Both imports and exports 
recorded gains after seasonal ad- 
justment. The former advanced 
from 65.6 to 71.5 and the latter from 
73.8 to 81.5. Bank debits were $2.4 
billions against $2.2 billions the in- 
dex moving up from 118.0 to 121.2. 
Inc. or Dec, 


April, 
1935 


99.1 
72.5 
86.4 


282,672 


Mineral production: 


Copper exports, eee 
Nickel exports, cwt, ...ccccsesees 
Zine exports, cwt. ...... sevcevece 
Gold shipments, fine 02. ....ce+es 
Silver shipments, fine OZ, s.ccses 


2 
Z3 


Pig iron production, tons 
Automobile production, No, ..... 
Petroleum imports, gal. .......+< 
Crude 
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Business Indicators 


Of Canada 


Compiled by 
The Financial Post 


aDenotes new figures this week. 


WEEKLY DATA 
———— Latest ——_— 
1935 


see 426, 
C.P.R. gross earn, (May 14) ... $ 42,263,000 $ 
43,306,916 $ 


Transportation— 
3 loadings (May 11) 


C.N.R. gross earn. (May 14) ... $ 


Business Conditions— 


Business failures (No.) (May 14) 
Weekly index D.B.S. (May 11) 


24 
4101.9 


—— Cumulative Total —— 
Jan, 1 to date 

1935 1934 
31,032 806,951 787,520 
2,554,000 $ -40,839,000 $ 41,550,000 
3,420,195 $ 58,699,476 $ 57,524,573 


37 
93.0 


MONTHLY DATA 


Business Conditions— 
Financia] Post index (Apr.) ... 


Transportation— 
CPR. net earnings ..(Mar.) $ 
C.N.R. net revenue (Mar.)...$ 1, 
Iron and Steel (April) — 
Pig iron production (tons) «+++ 
Steel ingots and castings 
Prod., (TONS) o.--seeceee eecee 


Automobiles (Number)— 
Passenger Car: 
Domestic salese (Mar.) eeceee 
Factory output (Mar.) «.ceee 
Trucks and Buses: 
Domestic salese (Mar.) osseee 
Factory output (Mar.) ..esee 
Exports (March) ...... 
Construction— 
Building permits (Apr.) ..,.0. $ 
Contracts awarded (Apr.) eeee $ 
Newsprint (tons) 
Production (April) 
Exports (April) ....cces eeecces 
Sugar (Ibs.) 
Melting & shipments$ ...eee+0s 
Manufactured§ 


Flour (bbls) 

Production (March) . 

Wheat flbur exports (Apr.) .. 
Trade (April) — 

Imports 


Electric Power Output (March) 
Total monthly (000’s omitted) 
Aver, daily (Mar.) o.scssvesene 


Other Industrial Indices— 
Lur: . : 


& 
(April) 
Boot & shoe prod., pr. (Mat.) 
Crude petrol., imp. gal. (Apr.) 
Cotton imports, Ibs., (APF.) . «. 
Raw rubber imp., Ibs., (Aprt.) 
imports, tons (Mar.) «.«. 
co 
Bank debitst (March) ..,.- oe 8 
Bond sales (April) 
ife insurance sales (Apr.) ... 
Automobile Financing— 
U March 


1935 
499.1 


1,047, $ 
096,422 $ 1,596,959 


243,388 
468,530 


9,267 
18,179 


1,605 
3796 
9,379 
46,272,052 $ 2,260,157 $14,866,720 $ 
11,379,400 § 
222,244 
42158,923 


52,534,493 
49,612,873 43,305, 


1934 


1,518,929 $ 
$ 


169,790 
241,902 


27,355 
70,363 


7,580 18,065 
12,272 40,333 


871 \ 


1,908 
4,954 15,835 


24,319 
1,743 
5,336 

10,403 


4,980,156 


11,469,200 $ 40,770,700 $ 31,324,700 


216,507 


810,190 
157,030 696, 


789,457 
716,211 
105,907,452 


46,782,620 117,322,042 
165 107,167,632 


372 «=: 129,508, 


1,064,000 3,012,375 3,208,548 
340,621 1,430,203 1,610,822 
34,814,498 $ 150,100,957 $ 148,317,097 
31,581,881°$ 186,295,269 73,714 
3,568,090 


- | ver, 


327,848 

4,848,721 

197,617,650 

37,338,554 

17,923,574 

1,502,659 

2,488,914 $ 


32,229,900 $ 1ssThaT4 
$ 33,296,000 $ 122,022,000 $ 


Attractive Yields 
are afforded by. a number of public 
utility and industrial securities with 
a favourable investment record. 


‘Ask for our recommendations. 


Royal Securities Corporation 
satin r+ Ai 


244 St. James Street 
MONTREAL 


330 Bay Street 
TORONTO 2 


162,591 
118,949 
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New Industries: 
and Plant Extensions 


Compiled Weekly 
By The Financial Post 


Dominion Textile Co., St. Gregoire 
de Montmorency, Que., will spend 
approximately $300,000 in increas- 
ing the capacity of the company’s 
mills. 

Bell Telephone Co. plans to erect 
a large automatic exchange and 
administrative headquarters build- 
ing in Ottawa, the project, which in- 
cludes the demolition of two large 
buildings, to cost between $500,000 
and $750,000. 
Journal). 

Backstay Standard Co, Ltd., Wind- 
sor, Ont., has assumed control of 
Standard N.R.A. Products, Toronto, 
giving it complete control of all the 
Canadian activities of the Backstay 
Welt Co., Union City, Indiana, and 
Standard Products Co., Cleveland. 
(Border Cities Star). 

Shell Oil Co. plans to move their 
oil operations from Welland and St. 
Catharines and locate at Thorold, 
work to start in June and tanks to 
be ready for operation in the fall, 
involving a total cost of from $15,- 
000 to $20,000. (Thorold Post). 

Castle Motor Co., Ltd, Lindsay, 
Ont., will open a production plant 
in Windsor, 100 Chatham St. W. 
Motor parts and accessories will be 
manufactured for the large auto- 
_— industries. (Border Cities 

r). 

Swift Canadian Co. plant at Elm- 
wood, Man., recently destroyed by 


22 | fire, is being rebuilt at a cost of 


$30,000. (Winnipeg Free 

z has 

erected at a cost of $45,000. 
Hart 


( 
Lid. subsidiary of the Hort Mt. 


of electrical switches, electric 
yange and water-heater thermo- 
stats, and similar products, will be- 
gin shortly. (Toronto Industrial 


(Ottawa Evening | Manufacturing 
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The Financial Post business index in April, after smoothing adjustment, 
reached 99.1, the highest point for the last four years. Mineral production 
factors made a bright showing, with nickel exports reflecting increased 
activity. Gold, lead and zinc were also handled in heavier volume. Most 
manufacturing industries participated in the expansion, with the foods 


being particularly active. 


Greater Windsor Will Rank 
8th Largest Canadian City 


Merger Brings Big Motor, Drug and Liquor Firms Into 


One Large Trading 


Area — Population 


About 100,000 


Greater Windsor will become one 


of Canada’s leading industrial cen-| by 


tres. Under the proposed merger of 
Sandwich, Windsor, Walkerville, 
and East Windsor the new munhi- 
cipality will have a population of 
about 100,000, This will rank it next 
to Ottawa which is seventh in popu- 
lation and well above Calgary. The 
union will bring together a number 
of outstanding Canadian companies. 
Motor Centre 

Centre of Canada’s motor indus- 
try, with the exception of the Gen- 
eral Motors plant in Oshawa, the 
new Windsor will have Ford of 
Canada, Chrysler, Studebaker and 
Graham. The automobile industry, 
and allied parts manufacturers, is the 
greatest single industrial undertak- 
ing in the area. It largely sets the 


‘| pace for business activity, and the 


recent increase of the motor car pro- 
ducers has meant much for business 
in the border cities. 
ain "aoe ufac- 
Many outstan man 
turers, like Parke, Davis, are located 
One of the world’s 


plan 

in Walkerville. Both of these com- 
panies, because of their long history 
and established connections with 
Walkerville, have requested that 
their trade address remain Walker- 
because of the commercial 


Transportation 
The new Windsor will be served 
by five trunk and terminal railways, 
and this border area across the river 
from Detroit is one of the chief 
branch plant centres in the Domin- 


ion. The municipality will be served 
water transportation to the head 
of the lake and east to Montreal, as 
well as being terminus for highways 
to Montreal and Niagara Falls. Com- 
muting facilities with Detroit in- 
clude two ferry systems, the Ambas- 
sador Bridge, and the Detroit-Wind- 
sor tunnel. 
Facts 


Key 
Greater Windsor, with a popula- 
tion of approximately 100,000, will 


lions in 1932, the new municipality 
will hold sixth place in Canada. 
Cities to come ahead of greater 
Windsor will be Toronto, Montreal, 
Hamilton, Winnipeg, and Vancouver. 

Shoppers in the new community 
will find more than 1,200 retail stores 
from which to buy. The last official 
census figures for retail sales total- 
led about $40 millions. More than 
18,000 houses will be numbered in 
the greater Windsor area. Those 
wishing to use the telephone will 
find that there are approximately 
13,000 in the enlarged city. There 
will be 31 bank branches. 

City Management 

City management under provincial 
control, with an elected 
council, is envisaged for Windsor in 
the preliminary report of the Royal 
Commission. The civic administra- 
tion is to be divided into five de- 
partments, with a comptroller head- 
ing all. Sandwich is to retain that 
name for post-office address, while 
Walkerville will have the same 
privilege plus the retention of its 
name for the railway station. 


Latest Official Key Facts 


Area, acres ..... eeeeeeeeeres 


eeeeeereece 1 


0,682 


Suggests Government Re- 
strict Number of Distrib- 
utors Per City 


At a time when so many Canadian 
business men are criticizing new 
government expenditures and inter- 
ference, it is interesting to discover 


consumer a'safe and healthful prod- 
uct, the authorities are asked to con- 
sider some method of limiting those 
engaged in the dairy industry, par- 
ticularly in the larger centres. : 


“In other countries regulations 
have been put into force prohibiting 
the issuing of any further licenses 
covering both plants and vehicles 
until the population amounts to a 

number of homes per plant 


935" | snd per vehicle,” states this review. 


s0° bee top 
_ Toronto: copper: tic, New 
ork: silk—Japanese, 13-15, New York: 


“No licenses were interfered 


East 
Sandwich Windsor Walkerville Windsor 
2.033 3, 000 1 


ceseseceseess $2,773,000 $12,673,000 
ates | ° 164 


Greater 
Windsor 
‘ A 7,919 
9,968 14,606 97,474 
$17,479,000 $16,360,000 $49,285,000 
715,000 $3,214,000 $10,837,000 
# e e 12,817 


209 
62,216 


13,493 
10,135 
31 


1,23> 
$38,216,000 
18,843 


furthermore, this method produces 
the largest per capita consumption. 
Milk should only be handled by the 
stores as a convenience.” 


Supply School Children 

As a means of absorbing the pres- 
ent surplus of fluid milk it is sug- 
gested that ‘all children in schools 
should be supplied with half a pint 
of milk daily.. Remarkable results 
are claimed from experiments con- 
ducted along this line in a few public 
schools. It is also recommended that 
government authorities conduct pub- 
licity campaigns urging the increased 
use of all dairy products. In regard 


“Good Enough Company,” 


— said Mr. PICOBAC. . 


The 
- down on the table. 


genial philosopher of Sunny Southern Ontario slapped three cards 


“A pack of cards and a pipe of Picobac is good enough company for 


me’’, declared he. 


“They call this game ‘Solitaire’,” continued Mr. Picobac. “But once I 


get my pipe of Picobac 
have friends all around 


going there’s nothing solitary about it. I feel I 


Mr. Picobac paused to enjoy the fragrant flavour of his favourite 
tobacco, and then went on in characteristic vein: ° 


“Yes, sir, Picobac is certainly a friendly tobacco. I 


tell you there is a Burley 


quality and flavour to 


Picobac that keeps a man happy and sociable where- 
ever he is. You can’t get away from it — Picobac is 
a mild . . . cool . . . sweet smoke. And you can 
roll good cigarettes with it, too.” 


4 


Picobac is “the pick of Canada’s Burley Crop” —a x 


refined and improved Burley, grown 
conditions in sunny southern i 
cured, and matured for two years in wood. On sale. 

Canada wherever tobacco is sold. In the 
new Seal-Tight Pouch — practically 
water-proof; in the Handy Pocket Tin; and in the 


half-pound Lok-Top Tin. 


under ideal 
Ontario, carefully 


air-tight and 


NEW SEAL-TIGHT 
POUCH 15¢ 


¥%4-POUND 
“LOK-TOP” TIN 
609 


ALSO PACKED IN . 
HANDY POCKET TINS 


*1T DOES TASTE GOOD IN A PIPE!” 
9 
Imperial : 
= P igooae 
Canada, 
Limited 


eis c8k 


to cheese, especially, it is stated that 
the per capita consumption in Can- 
ada is far beléw that of other 
countries. 

Compulsory pasteurization of all 
fluid milk in the larger centres is 
advocated as a health precaution. 


Remove Taxation 


Arguing that milk is a food, the 
report recommends that, as far as 
possible, taxation be removed from 
dairy products. Particular mention 
is made of ice cream and chocolate 
milk. “A high price is paid to the 
farmer for jhe milk required for 
this product,” it is stated. “Consump- 
tion is subject to competition from 
cheaper products of practically no 
food value. The sales tax of 6 per 
cent has been a factor in the con- 
sumption of this product.” 


iy 


CUSTOM BUILT FLOORS 


Give your offices the smartening 
tom built floors. You can do it at 


ing touch of cus- 


little cost with Dominion 


made in three 
and effects, 


and in seventeen colours 
ding plains, and mar- 
treatment 


bles. You can choose a simple 


- as illustrated, or develop any 
for the be cut to : 
es lak wiihwe vidios ams 


size or 


one of a thousand © 


ae ‘Write us for suggestions and | 
of our 5-year guarantee. 


@ How much of your Overhead is Underfoot @ 


DOMINION OILCLOTH & LINOLEUM CO. 


| Business Briefs 
Cnatieds diane iodine exported 


to Australia in the 1934 fiscal year 
amounted to 10.6 million pounds 


imports comprising 86 per cent of 
the total. 
Manitoba is the most industrial- 


and Transcoma third. 
Grain shipments through Vancou- 
ver for the first four months of this 


IN SUNNY, SOUTHERN ONTARIO 


British 

cut 280 million feet timber in 
the 1935 first quarter, with prov- 
incial revenues from these opera- 
tions totalling $452,780, an increase 
of 13 per cent over 1934. 


Prairie Population 
Prairie population increased 
2.4 million in 1931 from 
1901, or an average of almost 64,500 
a year. 


36 centrifugal cst New 
York: wheat—No 1 Man, North., Ft. W. 
Pt. A. basis: hides—heavy native stcers: 
select Toronto. ' 


Halifax, Saint Jobn, webee, Ottawa, Winnipeg, Yaneouver, 
Charlottetown, Kamilten, Soe, 6t, John’s Nfid., New Werk, London. 
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_ equal to the purchases 


P in the currency or credit 
a country beyond the limits 
ified by the normal. needs of 
community. It has been further 
oken. down into groups based on 
by which it may be 


- extent that it was readily apparent 
to all. ’ 


Inflation in Canada 


_ = It will be recalled that in 1932 the 
' Finance Department at Ottawa 
~ Made an advance of $35 millions to 
~ the chartered banks. This was con- 


sidered inflationary. There was, 


_- however. no severe inflation be- 
= cause the banks were not fully able 
~ to use the advances as an additional 


basis for credit and have only par- 
tially extended credit as a result of 


_ the move by the government. 


The inflationary aspect of the 
process is in the use of the advances 


“by the banks to buy government 


securities. The result is that banks 


s not only have the liquid govern- 


ment securities but the tendency is 
te produce, somewhere in the bank- 
ing system, deposits approximately 
made. ‘These 
deposits appear because those from 
whom the securities are purchased, 
either deposit the money received 
or buy other securities. In either 


“ease the money finds its way back 


into the banking system as deposits. 


These deposits, in turn, pave the 


way. for a repetition of the process. 
Reduce Interest Rates 

The added demand for govern- 

ment securities tends to reduce the 

interest rates on such securities. 

Money tends to move to more profit- 

able fields, again having the effect 


_ of reducing interest rates. Mort- 


money becomes cheaper. In 
it appears that this stage 


has been resched. 


went spread of the cheaper 


money should eventually tend to 


make money and credit cheaper for 
the a on eeeoes of 
goods, such as machinery, 

a and factories. Eventually, 
may be a revival of business 

and a demand for raw products, 
us tending to raise prices of the 

. The route by which infla- 


tion may be brought about is not a 


one. 

wae of the nee 
process may oversimp ; 

may assume too much regarding 

— psychology. This is a major 

in putting any national 

credit expansion into effect. If 

business men and bankers are not 

to use the credit facilities 

to them, then this is bound 


to be a barrier to development of 


inflation by credit expansion. 
Referring to the operation of 


~ mass psychology in inflation, Mark 


Sullivan, in the New York Herald 
Tribune, states: “In any outburst 
of attention upon possible inflation, 
and in inflation itself, a national 
element is mass psychology. Grant- 
ed the right conditions, and many 
of these conditions exist today, the 
expectation of inflation, if wide- 
spread enough, creates the thing 
expected.” 


Cause of Price Rise 

Credit inflation may aim at rais- 
ing prices through reviving busi- 
ness activity, rather than reviving of 
business activity by raising prices. 
This is the policy being followed in 
Great Britain and in Canada. 

A rise in prices would not neces- 
Sarily come about at present through 
‘any general shortage of goods. It 


| ‘appears that higher prices may 
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BALTIC 


Visit 
Northern Capitals 


$157-50 up 
from Southampton 
Sailing June 28 
2ieday cruise in 
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Rising of the Price Level Has Specific 


Results for all Classes in the Community 









| Inflation Pros and Cons 






Frequently proponents and opponents.of inflation fail to consider — 


in their discussions all the 
supplies. Major results of 
roughly summarized, 


consequences of money 
in their simplest form, may be 


as pros and cons, as follows: 


Pros: 


1. Purchasing power of primary 
producers increased by higher 


2. Increased prices and inventory 
profits for wholesaler and re- 
tailer. 

3. Internal debt burden eased by: 

(a) Lowering interest rates. 

(b) More income available to 

pay. 

4. Taxation 
eased. 

5. Construction and building 
trades stimulated by low inter- 
est rates. 

6. Demand for consumption goods 
stimulated. 


burden temporarily 


+7. Increased business activity lead- 
ing to increased employment. 


Cons: 

1. Increased living costs. 

2. Reduced “real” yield of fixed 
incomes, such as dividends bond 
interest, etc. 

3. Wages slow to rise, placing bur- 
den on workers, wage-earners 
and salaried group. 

‘4. Reduced “real” value of savings. 

5. Increased production, costs. 

6. Tendency to increase govern- 
ment expenditures. 

7. Temporary nature of “inflation 
stimulus on business may lead 
to renewed doses, loss of con- 
trol and eventual national col- 
lapse. 


j 





have to come through increasing 
consumer purchasing power. In the 
post-war inflationary period both 
these forces were present. Indus- 
trial recovery may become the 
background for increased buying 
power. For instance, low interest 
rates should have a stimulating 
effect on the building and construc- 
tion trades. 

Profit is the motive behind ex- 
pansion of business: Given confi- 
dence of profits, lower interest 
rates, which reduce construction 
costs, may lead to increased employ- 
ment in building trades. The in- 
creased pay-rolls of those so em- 
ployed may eventually cause im- 
proved demand for consumers 
goods and higher prices. 


Inflationary, Price Rise 

Prices usually rise’ unevenly 
under inflation. Primary products, 
such as farmers’ goods, foodstuffs 
and minerals, tend to rise faster 
and farther than secondary prices 
for wholesale and retail merchan- 
dise. This tends to benefit farm- 
ers and.other primary producers; 
not unjustly if they have suffered 
unduly from a preceding decline 
of prices. 

Wages and salaries are slow to 
rise. So are other inelastic factors, 
such as utility service rates, rents, 
taxes and interest rates, Thus, high- 


INOEX 


1913 14 13 16 17 16 


Workers should find work more 
plentiful and it may be that some 
of the unemployed will be re-en- 
gaged into industry. These people 
may be gainers, since any income 
at all improves their lot. For those 
who were already employed, how- 
ever, there may be penalties in 
increased living costs. Should infla- 
tion proceed to any marked degree 
the worker can only participate if 
his wages rise as fast as prices, 
which would be unusual. However, 
this group are generally partly 
debtors and have taxes, rents and 
other relatively fixed costs to meet. 
These charges would’ not rise 
quickly. 


Investors Position 


Those who depend on interest 
and dividends for their annual 
income are most frequently placed 
at the head of the list of the losers 
through inflation. This group in- 
cludes not only individual investors, 
but policyholders and depositors in 
life insurance and trust and loan 
companies. Those in this group 
would find their incomes fitst cur- 
tailed by lowered interest rates 
which may be thrust upon them by 
the initial credit expansion. Their 
taxes may increase and lastly their 
cost of living _will be higher. 
However, there will be some cases 
where revenues in the form of divi- 
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PRICE MOVEMENTS 


Farm Products ———= 

Manufactures --------- 
(1926 =t00) 

Chert by The Financia! Post 


er living and food cosis may tend 
to penalize wage and salary earners 
and others who depend on income 
from inelastic sources. Total income 
of this group might, however, be 
increased by the greater employ- 
ment. 

If, and when, conditions reach the 
stage where business activity has 
definitely revived and prices are 
rising, inflation will have reached 
a point where its. indirect effects 
may be felt. At this point some may 
be finding inflation beneficial while 
others may be finding the shoe 
starting to pinch. 

Producers of primary products 
are gainers by inflation. They find 
their incomes increasing without 
a@ corresponding initial increase in 
their costs. Mortgage interest, 
which represents a large percentage 
of producers’ costs, may actually be 
lower. Taxes may become easier to 
pay. Should governmental expendi- 
tures increase rapidly, however, 
this would tend to force taxes up 
correspondingly. 

Retailers and wholesalers enjoy 
gains from rising prices. They get 
additional profits on the rising 
value of goods in their inventories. 
Manufacturers, who are able to ad- 
just their businesses rapidly to the 
new demand, without too great:an 
increase in costs, inventory profits 
by increased volume. 





dends will be increased and even 
interest returns may improve, espe- 
cially in cases where it had .previ- 
ously been in default. These bene- 
ficial effects will, however, be slow 
in coming and then may not be 
sufficient to offset rising costs. 


All those who have substantial 
or even small amounts of savings 
in the form of bank deposits, life 
insurance, stocks or bonds will find 
their savings of a diminished value 
in terms of the things they have to 
buy. This is the phase of inflation 
upon which the severest criticism is 
poured. Th who have made an 
honest effort to save and provide 
against the future may be forced 
into a direct loss without compensa- 
tion. Many of those supporting 
inflationary measures point to this 
as a feature in its favor’ They claim 
that since wealth is concentrated in 
the hands of relatively few, infla- 
tion would bring about a more 
equitable distribution of wealth. 
This claim, however, ignores the 
fact that while it may be true that 
some men control huge fortunes, it 
is equally true that the great bulk 
of capital is-made up of small sav- 
ings of individuals. There is injus- 
tice in inflation in this regard. 


This is the second of a series of 
articles on inflation. The third will 
appear in ah early issue. 


World Trade Contracting 
National Policies Blamed 


Trade between the new and old 
worlds is contracting instead of ex- 
ding, according to second quar- 
ter business barometer of the Feder- 
ation of British Industries. 

Daily the system based on the in- 
terchange of food and raw materials 
for manufactured goods is said to be 

less complementary and 


: 


since 1928 agricultural production in 
Europe has been tending to go ahead 
faster world as a whole. 


than in 1910-1914, Imports of beef 
and veal into the six chief continen- 
tal importing countries over the 
same 


same time this European plan of 
self-sufficiency has reacted on im- 
ports of manufactured goods by non- 
European countries. 


This has led to a continuation of| dec 


the ‘vicious cycle, for the agricul- 
tural countries, faced with a mar 
decline in imports of manufactured 
goods for a given quantity of agri- 
cultural exports, have accelerated 
the development of local industries. 
And these industries asked, and got, 
protection. . 

As a result of population decline 
in Europe, and the lack of outstand- 
ing discoveries of new products 
capable of international exchange, it 
is felt that “contraction” will con- 
tinue. Home activities like distribut- 
ing and miscellaneous services have 


r expanding, but 
indirectly enlarge intecradionel 


r period were only about one- P 
third those of 1925-1928." And at the| 
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t 
of the majority of these agree- 
ments which automatically 
takes place in August, 1937. 


OFFER ON BONDS 
CHOMEDY APTS. 
50c ON DOLLAR 


Sale of Property Might 
Allow Payment to 
Shareholders 


From Our Own Correspondent 

MONTREAL.—Consideration will 
be given on May 29 by the mortgage 
and shareholders of Chomedy 
Apartments Ltd. of an offer to pur- 
chase the property for cash. 

Directors of the company have re- 
ceived an offer, which, after includ- 
ing the company’s surplus and net 
current assets, will be sufficient to 
retire the existing $33,000 prior lien 
6% per cent mortgage, liquidate the 
company’s current liabilities, includ- 
ing taxes, and return to the holders 
of the outstanding $210,000 eight per 
cent income bonds, $105,000 in cash, 
or at the rate of $50 cash for each 
$100 par value of such bonds out- 
standing. . 

It is anticipated that there will 
remain, after providing for the ex- 
penses of the sale, and subsequent 
liquidation of the company, a small 
amount available for distribution 
pro rata among the 10,272 shares of 
capital stock outstanding. This 
amount cannot be actually deter- 
mined at present, but is not expected 
to exceed 50 cents a share. 

Earning Power Limited 

For some time, directors of the 
company have been. endeavoring to 
obtain an offer for the property at 
a price which would return to the 
bondholders at least a reasonable 
proportion of their capital. Up’to the 
present, the company has not been 
able to earn the proper deprecia- 
tion, while the rental situation re- 
mains unsatisfactory. Further, any 
distribution of income by way of 
bond interest payments is con- 
sidered unwise, and not in the best 
interests of the bondholders, until 
at least the major portion of the 
prior lien mortgage of $32,000 has 
been paid off. 

While the price offered for the 
property is, in. the. opinion of the 
board, less than the intrinsic value 
of the property, nevertheless, for 
the reasons outlined above, the di- 
rectors: of ’ the -ea: y ‘are unani- 
mous in recomme: g to the bond- 
holders.and shareholders thatthe 
present offer be accepted. 

Show Gain 

In the letter to the holders of in- 
come bonds and common shares, a 
comparative profit and loss state- 
ment is incorporated. This state- 
ment shows that in the twelve 
months ended April 30, 1935, the 
company had a gross income of $26,- 
898. After taking care of operating 
and administration expenses, taxes, 
and interest on prior lien mortgage, 
there was a profit of $3,097 before 
depreciation. During the previous 
year, on the same basis of calcula- 
tion, there was a deficit of $6,428. 


QUEBEC JUMPS 
CORPORATION TAX 
BY $2 MILLIONS 


Heavy Additional Charge 
Imposed on Business 
in Province 


From Our Own Correspondent 


MONTREAL.—Quebec expects to 
secure $2,000,000 additional revenue 
from the amendments to the Corpor- 
ation Tax Act, as contained in the 
bill passed by the legislature. 

The additional revenue divides 
itself into three categories. The tax 
of 1/10 of one per cent on the paid- 
up capital is extended to bonds, de- 
benture stock, debentures, surplus 
and reserve funds, mortgages or 
other like securities, as well as all 
sums or credits loaned to the com- 
pany: by any other company, though 
not on bank loans. This source will 
give the Government an additional 
$1,272,297, or more as is generally 
predicted. 

The second category is, the in- 
crease in the profits tax, the rate 
being raised from 1% to 2% per cent, 
and the allowance for depreciation 
is left to regulations which the treas- 
urer will enact. 

The third source tapped more 
heavily is the tax on banks, which 
remains the same as at present, but 
a surtax of 45 per cent is added. 


Can. Canners Lowers 


Dividend on 2nd Pref. 
With a declaration of 7% cents per 
share on Can 
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Province of Saskatchewan 
4% Debentures 


‘ 


Dated May 15, 1935. Due May 15, 1958. 


Principal and half-yearly interest (May 15 and November 15) payable in lawful money of Canada at The 
Royal Bank of Canada in the Cities of. Toronto, Montreal, Saint John, Winnipeg, Regina or 
Vanéouver. Coupon. debentures in the denominations of $1,000 and $500 with provision for 
registration as to'principal. The Province will have the option of redeeming the deben- 
tures in whole or in part at par and accrued interest on May 15, 1953, or on any 
interest date thereafter by giving thirty days’ notice. 


Legal Opinion: Messrs, Long & Daly. 


- These Debentures will be direct obligations of the Province of Saskatchewan, and will be payable, 
| principal and interest, out of the Consolidated: Fund of the Province. The Provincial Treasurer 
advises that the proceeds of this issue will be used in part for the redemption of Treasury Bills and in 






































part for assisting grants to Education. . 
The Order-in-Council authorizing this issue will provide for a Sinking Fund of one per cent. 
per annum. 















Information regarding the financial position of the Province will be found in the official circular 
which is available on request. 
* We offer these Debentures if, as and when issued and accepted by us, subject to the approval of Counsel. Subscriptions 
will be received subject to rejection or allotment in whole or in part and the right is reserved to close 
subscription books at any time without notice. 
it is expected that Debentures in interim form will be ready for delivery on or about May 31, 1955. 




























PRICE: 88.50 and accrued interest, to yield 4.83%. 


























































The Royal Bank of Canada The Canadian Bank of Commerce 
The Dominion Securities Corporation A. E. Ames & Co., Limited Wood, Gundy & Company Limited 
The Bank of Nova Scotia Imperial Bank of Canada The Dominion Bank 
Nesbitt, Thomson & Company Ltd. Jas. Richardson & Sons Hanson Bros., Inc. 
Flemming, Denton & Company Eastern Securities Co., Limited Gairdner & Co. Ltd. 
T. M. Bell & Co. Lid. Harris, Ramsay & Company _[rving, Brennan & Company Limited 
Bartlett, Cayley & Company Limited | Brawley, Cathers & Ce. 





Egg Production Prairie Poultry ’ ~ + Furs in P.E.L Butter Production 
Egg production in the Prairie} Western Canada raises almost 40} The value of fur-bearing pelts in} . Butter production in the Prairie 
provinces has increased ‘with mirior| per cent of the poultry of the Do-|P.El. during 1933-34 was $540,355| provinces, which in 1900 amounted 
set-ba from 7 million dozen in| minion. Hens and chickens. account| compared with $466,244 in the previ-| to 12 million pounds, totalled 106 
1900 to 76 million dezen in 1932, | for about 90 pér cent of the total, ous season. million pounds in 1933. 









Ps. Y Cd | 


th M-F INDUSTRIAL 
LUBRICANTS 


One burned-out bearing can stop the wheels of a whole 
factory—and often keep them stopped for hours. . . All 
‘ because a lubricant broke down. 


In hundreds of industrial plants M-F INDUSTRIAL 
LUBRICANTS are proving that there is no job they 
cannot handle. In mills and factories, in heavy industries 









He is the McColl-Frontenac 








er a eee a and light, M-F INDUSTRIAL LUBRICANTS stand 
pee pr recommend the guard wherever friction threatens. Made from the 
correet grade of lubricant world’s finest crude, in every required grade, they have 
at Le hep oF Sia. Feel the stamina that stands up ‘under the most severe de- 
ence A ca tine — his = mands modern industry can impose. 
is to serve 

pte ad rear Made in Canada ... 3y “anadians ... For Canadians 


McCOLL-FRONTENAC OIL CO. LIMITED 


WRITE OR TELEPHONE OUR NEAREST BRANCH 
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Putting Business: Men 
In Harness 


Hub of Report is Proposed Federal 


Trade and Industry Commis- 


sion of Great Powers 


[7 WOULD require about 3,000 new civil servants to implement all the 
regulatory measures by the Price Spreads report. Most of 
these would be attached to the proposed Federal Trade and Industry 
Commission and its several branches. The others would form the boards, 
committees and councils which are suggested to watch especially over 
the interests of labor, livestock producers and fishermén, 

Let us look at the problems of trade and industry as a whole which 
are responsible for this major recommendation for a Federal Trade and 
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Hydro Disturbed by 


Industry Commission, It will be simpler also if we ignore, for the time | but 


being, two important divisions 6f this proposed board, namely the Securi- 
ties Board and the Consumer Commodity Standards Board. They will be 
discussed separately in subsequent articles. pe 

Why did the Price Spreads body think we need a federal trade and 
industry Commission? 

Seven out of eleven commissioners say it is because: 


“,.... certain forms of intervention are likely to be less expensive 
than the waste of goods and life that the collapse of the economic 
system periodically occasions.” 

Government intervention in business, they say, although a very 
complex problem, has general purposes which are very easy to state. 
And they state them thus: 


“1. It should free initiative from existing restraints and not destroy 
initiative by merely adding new restraints. ; 

“2, It should be in the interests of the economic and social welfare 
of the mass of the people and not any one group or class. 

“3. Social control should be designed to produce the maximum 
national income and to distribute it in the most equitable fashion.” 


No one will quarrel with these objectives (say the commissioners) 
but “differences of opinion immediately arise when any attempt is made 
to recommend practical ways of attaining them.” They press on toward 
their goal, however, in order to discover by what.means of adjustment 
to economic circumstances and law “their objective might best be reached 
at the minimum social cost.” It is at the end of this path that they uncover 
the formula described in the general phrase “Federal Trade and Industry 


Commission.” 
s ae a 


Wide Powers Proposed for New Body 

YW are to be the chief functions of such a body? What are the new 
jobs waiting to be done and which are not now being cared for by 

our myriad government agencies of regulation and control? 

First, the report notes there are only two ways in which democratic 
governments can interfere in private business—by statute law and by 
administrative law. The first of these it rejects as being too rigid for 
handling this complex problem. 

Chief functions of the board are therefore administrative. Lesser 
functions are that it act in advisory capacity to industry and to govern- 
ment and that it maintain widespread investigations and publicity. The 
administrative functions (apart from protection of consumers and invest- 
ors) are four in number and constitute the hub of the entire control pro- 
gramme. Briefly the powers are as follows: 


1. To administer an extended Combines Act which would contain 
a greatly widened definition of “monopolies.” 

2. To sanction and regulate monopolies “wherever these are deemed 
socially desirable.” (Four specific means of regulation are outlined, 
namely: (a) control of maximum prices; (b) taxation of surplus profits; 
(c) taxation of excess profits and their distribution equally between the 
state and employees; (d) unit taxation of multiple-unit organizations.) 

3. To sanction and supervise agreements for the control and regula- 
tion of prices and production in any industry “where it is clearly neces- 
sary to modify wasteful and demoralizing competition.” 

4, Regulate trade practices. The chief objective here is to provide 
a responsible enforcement agency for existing laws and new ones that 
are to be made. Specific duty and power is to be given to “prohibit 
such unfair trade practices” as: (a) discriminatory discounts, rebates 
and allowances; (b) territorial price discrimination and predatory 


price-cutting. 
* ¢ ¢ 


Complete Programme of Regimentation 

Wwe one reads and analyzes a gargantuan programme such as this 
it is hard to believe the Price Spreads Commission were serious 

when they warned that government intervention in business should be 

gradual and progressive. It is equally difficult to take! at face value their 

subsequent statement that the proposals they have made represent “our 

conception of what can safely be undertaken at this time.” 

It is doubtful if any more complete programme for regimentation of 
trade could be visualized than is contained under these four headings 
above. ‘ 

Take, for example, the codification of industry, as outlined in para- 
graph 3 (above) and.which can be invoked “on instruction from 
the Governor-in-Council.” This recommendation seems to fly in the very 
face of a previous statement of the Commission, namely, that such 
proposals have “dangerous implications and if widely accepted might 
well lead to the formation of monopolistic combinations for the control 
of which governmental agencies in personnel, experience, policy and 
law are as yet unequipped.” 

It would seem to ignore too, the specific condemnation. of N.R.A. 
contained in the report and which states that experience in that country 
should “warn us against any precipitate and unconsidered acceptance of 
this philosophy.” 

Or take the regulation of trade practices. All through the report 
mention is made of federal and provincial laws now on the statute books 
but not properly enforced. If we have not learned as yet how to use 
and implement the mass of legislation now on our statute books, how 
much more can we expect to be successful in administrating legislation 
which would of necessity have to concern itself with a great majority of 
the three billion or more retail.and wholesale transactions which take 
place across Canadian counters each year. Who can clearly and properly 
define discriminatory discounts, rebates and allowances or territorial 
price discrimination and predatory price-cutting, much less draw up regu- 
lations that cannot be avoided? 

Experiments along this line in Canada and the United States in recent 
years have chiefly disclosed the enormity of the task and by their haras- 
sing and petty detail they have tended to make cheaters out of otherwise 


honest men, 
es w 


Danger in Encouraging Monopoly 
PPBAUGHT with equal danger are the wide powers in respect of 
monopoly, Here the wheel has turned full cycle since the time, not 
very many years ago, when all agencies of state were devoted to making 
our Combines Act as tight as the law would permit so as to “crack down” 
on everything that savored of monopoly. 

In those days odity prices were high and governments left no 
stone unturned to at&@impt legislative redress for the harassed consumer. 
Now with commodity prices low, the shoe is on the other foot, and the 
Price Spreads Commission purports to visualize certain monopolies as 
or desirable. It would set up a new body to regulate and control 

em. 


Perhaps amendments to the Combines Investigation Act are desirable, 
but no clear case is made as to why the present Act, if properly enforced 
and given active governmental support, would not meet all needs of the 
immediate future, without the creation of a new and expensive govern- 
Mental department. The new control would, as likely as not, lead either 
to serious and widespread problems of monopolistic activity in trade and 
industry, or else to more and more government interference in business 
to curb the new freedoms that are to be granted. Present machinery is 
useful, efficient and very simple in its operation. It should be improved 
if necessary, rather than scrapped to make room for new and untried 


administrative machinery. 
s s 


- 

Would It Be Constitutional? 
A WARNING is given by those who signed the report with reservations, 
“4 as to the folly of setting up any-machinery of this sort without due 
Consideration of constitutional difficulties. Canada’s previous attempt at a 
Federal Trade commission was abolished as unconstitutional in 1920. Much 
of the trouble now confronting the New Deal in the United States has 
arisen because of too much haste in passing laws which were at best only 
half-baked from a constitutional viewpoint. 


wilderment and worry over the 
sible outcome. ee 


Many investors have the impres- 
sion that the contracts have been 
repudiated, a belief backed up by 
the market quotations for the: bonds 
and other securities of the compa- 


their low point, they are still selling 
at a substantial discount. 


Position Unclarified 


The position of any conmipany de- 
pendent for its welfare, or the major 
part, on one customer is inherently 
unsound, but ‘Quebec hydro-electric 
operators believed that a. contract 
with the government-owned Hydro- 
Electric Power Commission of On- 
tario was all the safeguard needed, 
and, with the same belief, investors 
readily advanced millions of dollars 
for the development of power sites. 

This dependency on Ontario 
Hydro is so great in certain in- 
stances that the companies concern- 
ed cannot carry on without the rev- 
enues which they are now deriving 
from the Hydro contracts. Some can 
“squeeze through,” but in the main 
the position of all the operators con- 
cerned would be seriously affected 
by the withdrawal of Hydro busi- 
ness. 

It is apparent from the numerous 
letters received by The Financial 
Post that investors are still deeply 
concerned about the position of those 
companies*holding Hydro contracts. 
Will they be able to pay interest 
charges without the Hydro revenue? 
What would happen in the event of 
a scaling down of deliveries or a 
reduced price under new contracts? 
In the following survey of the com- 
panies involved, these and other 


points are discussed so that investors | lin 


may know the extent of the depend- 
ency of each company on Ontario 
Hydro contracts. 


Gatineau Power 


Gatineau Power, controlled by 
Canadian Hydro-Electric, and in 
turn by International Hydro-Electric 
System, holds three contracts: with 
Ontario Hydro. By the terms of the 
largest contract, which -is for 30 
years from October 1, 1928, the 
Hydro agreed to purchase 100,000 
h.p. by October 1929, and a total of 
260,000 h.p. by October, 1931, Under 
the terms of the second. contract, 
which runs for 40 years from Octo- 
ber 1, 1928, the Hydro agreed. to 
take annual increments of 6,000 h.p. 
until at least 60,000 h,p. is taken by 
October, 1937. (At present 42,000 h.p. 
are being delivered.) An additional 
40,000 h.p. is reserved for the Hydro 
to be taken as needed during 
first ten years of the contract... The 
third contract acquired from the 
predecessor company provides for 
delivery of 20,000 h.p. which is be- 
ing taken by the Hydro, All the 
power delivered, with the exception 
of a small amount of 60-cycle power, 
is of 25 cycles transmitted to the 
Toronto area. 

In addition to the Ontario Hydro 
contracts, Gatineau Power has.con- 
tracts with Canadian International 
Paper Co., E. B. Eddy Co., Canada 
Cement Co., Gatin 
Co.,.City of Ottawa ic Co., etc. 


a lalt From Ontario Hydro 


During the last three years, rev- 
enues of Gatineau Electric . Light 
have averaged around $9.5 millions 
annually, of which approximately 
one-half is derived from deliveries 
of power .to the Ontario Hydro.. 

In order to clearly understand the 
position of Gatineau Power Co, in 
respect to its funded debt ons 
and importance’ of the tario 
Hydro contracts, details of the 
sources of revenue are set out below. 


Since these recommendations are in no way tied up to business the 


Tecovery legislation (as was the case in the U. S.) it would be foolhardy 
etait them into operation until this fundamental point is very clearly 
ed. ‘ 

Equally pertinent is the warning of “reservationists” that the code- 
making provisions of the report contain disturbing possibilities of over- 
lapping jurisdiction with the Natural Products Marketing Act which 
ae y sims to control the ‘sale ond distribution: of many . important 

ucts, . ; 
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Next week; Wages and Hours of Work. 


the | ing 


The ability of the company to con- 
tinue meeting its interest charges on 
the -debenture indebtedness would 
be jeopardized if the Ontario Hydro 
contracts were repudiated-in their 
entirety. 


Can Stand Adjustment 


It has been suggested that in the 
event of the loss of Ontario Hydro 


business, Gatineau Power could sell} pusiness 


the surplus power to Canadian In- 
ternational Paper for steam pur- 
poses. This is not a factor to be 
as Canadian International Paper is 
not in a particularly favorable posi- 
tion to absorb any additional power 
either for motive or steam purposes. 

It is apparent from the company’s 
published particulars of earning 
power, that Gatineau Power re- 
quires at least one-third of its pres- 
ent revenue from Ontario Hydro in 
order to cover interest charges on all 
of its funded debt. Or again, if 
Gatineau can sell 125,000 h.p. to 
Hydro at $15 a h.p., it can earn 
enough to pay interest on its second- 

e m per cent de- 
bentures. Thus the company can 
agree to a substantial paring down 
of deliveries to Hydro and still carry 
on. The loss of\all the business, on 
the other hand, would most likely 
cause default of interest payments 
on the debentures. 


60-cycle Power Essential 
‘A point to remember in connec- 
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OFFICE: TORONTO, MAY 25,1985 


We'll Meet Bondholders” 


_ Says 


Hepburn on Hydro | 


Mr, Taschereau. 


that we'll meet the bondholders of the companies concerned.” 


Ontario takes action to repudiate or alter the contracts. 

Mr. Hepburn’s statement to. The Post indicates that the views ot 
the Quebec government are likely to have considerable influence 
on the attitude of Ontario on the vexatious contract question. 


Co., the loss of all the Ontario Hydro 

would make it impossible 

= rn Hydro to pay divi- 
s. 


Margin fs Narrow 


Even in the event of Gatineau 
Power securing an amended con- 
tract with Ontario Hydro, it could 
not afford to make very substantial 
concessions without impairing the 
position of Canadian Hydro. It has 
been suggested in some Quarters 
that in the event of a new Hydro con- 
tract being made, Gatineau Power 
will receive about 125,000 h.p. If 
that were the case, it is calculated 
that Gatineau Power would have 

us revenue which would per- 
, to Can- 
tter-in turn 


end of 1937, revenues will be on such 
a basis as to provide the company 
with sufficient income to take care 
of all its funded debt charges. Also, 
at present and under conditions of 
future full power deliveries, ap- 
65 per cent of Beau- 
harnois revenues come from the 
Ontario Hydro contracts. 
Loss of Ontario Hydro’s business 
at- present would mean that Beau- 
harnois’s earned income would not 


first mortgage bonds. Last year, 
Beauharnois’s gross revenue totalled 
$2,227,555 and net revenue, $1,760,873, 
with fixed charges of $1,637,197. Of 
the gross income it is estimated that 
about $1,250,000 came from Ontario 


Beauharnois 5 per cent collateral 
trust. bonds are in much the same 
position as the Gatineau debentures, 


Hydro/ namely, anything in a way of sub- 
stantial 


tion with Gatineau Power is that the | of 


company supplies. 
@0-cycle power to Hydro for distri- 
bution in eastern Ontario. It is pos- 
sible that Ontario can do without the 
25-cycle power which is transmitted 
to Leaside, but repudiation of the 
60-cycle contract would cause a so- 
cial and political upheaval which no 
overnment would wioty~ face. 
ecause Ontario needs this ycle 
power, the revenue from this source 
to Gatineau Power seems assured. 
At the same time, Ontario can’t cut 
off the 25-cycle power without risk- 
eastern Ontario’s supply of 
60-cycle power from Gatineau. 


Canadian Hydro 
Canadian . Hydro-Electric . Corp’s 
position is. unfavorable in the event 
of Gatineau Power losing all the 
Ontario Hydro business. Canadian 


millions of the 6 per cent first pre- 

ferred have been issued to the pub- 

lic. The)balance is held by Interna- 

tional Hydro-Electric System. 
Canadian 


Power Co. in the form of dividends 
on the latter’s capital stock. ‘The 
company has several miscellaneous 
sources of revenue, including a 49 
per cent interest in the E. B. Eddy 


in the review on Gatineau Power 


its first preferred stock is selling at 
a heavy 


_  Beauharnois 

Beauharnois Power Corp. has two 
major contracts, one with Ontario 
Hydro calling for eventual delivery 
of 250,000 h.p., and one with Mont- 
real Light, t and Power -Cons. 
calling for 200,000 h.p., the aggregate 
ot which practically accounts for the 
company’s presently-planned install- 
ed capacity. 

At present Beauharnois delivers to 
Ontario Hydro 129,000 h.p., and to 
Montreal Power 75,000 h.p., while 
a small block of 8,000 h.p. is deliver- 
ed free of charge to Montreal Cot- 
tons. 7 


Two Bond Issues Out 


Beauharnois. financial set-up is 
divided into two sections, namely, 
the operating and the holding com- 


com has 
"205,900 of ou per 


company, has ou $36 
lions of 5 per cent collateral trust 
bonds. 


ae eae ot 

on carr n a 
ago, interest on the Beauharnois 
per cent collateral bonds was de- 
ferred until the company-had estab- 
lished an earning power; in other 


company’s first mortgage bonds. 
Tt has been estimated that by the 


Ontario Hydro Increases 
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reduction in the amount of 
contracted for by Ontario 
would not permit the com- 
pany to pay all its interest charges. 


Montreal Power: Factor : 
in the Beau- 


Beauharnois in the event of losing 
the Ontario Hydro business. Mont- 
real Power has a substantial finan- 


cause it provides the company with 
an adequate source-of power which 
would meet all its requirements for 
many years to come, and make it 
more or less independent of other 
sources for its future power supply. 
This is important enough to cause 
Montreal Power to protect. its invest- 
ment in Beauharnois, even though 


Ottawa Valley Power owns or 

holds under lease, all the water 
rights in Quebec at Chats 

alls on the Ottawa River. The 

rights in oe — site - a 
through lease from the province o 
Ontario by the Hydro-Electric 
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tire the floating indebtedness. 

Might Affect Dividend 
The importance to Calgary Power 
of income of Ottawa Valley Power is 
seen in an examination of the com- 
pany’s consolidated income account 
for 1934, In that year, the company 
showed net income of $308,487 as 
available for dividends on the com- 


’ Ontario 
Positions Analyzed 


Paper Co., it is doubtful if the latter 
could carry the burden without the 


distinctly uncertain until 
such time as the Ontario Hydro situ- 
ation is cleared away. 


Forty Millions Paid 
by Imperial Oil Trio 


Pete and Andian Prolific Payers from 
_ Surplus and Earnings a 


A total of forty million dollars in 
dividends is to be paid on June 1 to 
shareholders of record May 22, 
by Imperial Oil and its affiliated 
companies, International Petroleum 
Co. and Andian National Corp. 
Stocks of both companies have risen 
millions 
vidend 
of 37% cents in addition to the 
regular semi-annual dividend of 25 
cents a share. This is a total of 62% 
cents a share on 26,919,871 no par 


least of this amount from $18,155,000 
dividends payable also on June 1 
by International Petroleum. Inter- 
national- Petroleum directors have 


declared a dividend of 50 
cents a share in addition to the regu- 


lar semi-annual payment of 75 cents 
a share on 14,524,088 no par value 
shares ou 


Imperial 
preferred stock and 58 per cent of 
the common stock of International 
Petroleum which means that it 
would draw nearly $250,000 from its 
preferred shares and about $10,384,- 
963 on its holdings of common 
about $10.6 millions in all. ; 


proximately what International Pet- 
roleum’s annual statement will show 
for 1934. It is by no means certain 


for 1934 as the 
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profits made by all subsidiaries. If 
all of the $8.5 millions came from 


was earned in 1934, If $6.7 
came from surplus of In onal 
Pete, that would indicate $1.50 a” 
share was earned in 1934 by Inter+ 
national Pete. 

But the $21.3 millions total of divie > 


dends from subsidiaries was after ~~ 


deducting losses of whatever sub 
sidiaries had losses. Theoretically, = 
though not probably, International 
Pete could have earned all the divi+ © 
dends it paid and the $8.5 mill 
represent losses‘ by Imperial Pi 
Line, Ltd., whose earnings and divie 
dends are only a matter of conjec= 
ture, In all probability Imperial 
Pipe Line is a good earner. Explor= 
ation company losses may have been ~ 
‘ore 


must be advanced only as the prine © 
cipal probability. 3 
Andian 


Nobody outside inside circles 
knows just what Andian National 
Corp. earns from year to year. 
purporting to come from the US." 
Tariff commission department in- 
vestigation into the oil industry in 
1931 states that the Andian company 
obtained 6.796 cents a barrel for 
conveying all the crude produced in 
Central Colombia to Cartagena. But 
if it handled every barrel of the 17,= 2 

5] 


Colombian fields in 1934 that would 


not at that rate have paid dividends, 


In fact, that rate would not have 
paid the company more than $10 
millions gross since the pipe line 
was completed in 1926. It must 
either earn more than that or thig 
is one of the companies paying in 
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© ums per $10 of monthly 





_ Manager at Nelson, B.C. 


Bo FSO cccesece-coees 143.0 151 
oS ‘ Guaranteed Ret. Pension*—(Male) 


ing made as a result of the new 


Comparative new and :old rates for 
plans and ages are shown in 
accompanying table. Alongside 
_is shown also comparative non-par 
~~ tates charged by leading companies 
~ on this continent such as the Hart- 
ford group which write their entire 


Whole Life 
ak Manufacturers Hartford 
= ~ Rates 
BB ceevee 12.25 12.40 13.01 
BO secoee 15.85 16.20 16.02 
40 ccsvee 22.60 23.25 24.26 
50 eevece 34.90 35.80 37.27 
eo seeece 57.70 60 60.44 
e 20-Pay Life 
_ Age $ s s 
© 20 seeee. 19.50 20,70 20.25 
TP UBB iswess 23.90 25.60 24.56 
ah z eseeee 31,10 32.70 31.95 
ie wteece 90 43.65 43.77 
q : 60 wsccee 64.30 64.20 63.79 
4 20-Year Endowment 
; Ao $ $ $ 
Ce eeevee 39.75 41.15 40.78 
30 eeesce 40.15 41.95 41.31 
MO ceceee 42.5 44.25 43.54 
BO secess 49.05 50.20 49.92 
600 245... 65.37 


lso af- 


fected life income policies both par- 
and non-participating, 
_ necessitating higher commuted 
= values. The comparative rates for 
both contracts are shown in the fol- 


3 New 
rg $ $ 
ah ksh ieesccscee 22.10 24.30 
acs BD ccdccccccccess 33.00 36.45 

oy SOROCOCeeeeees 57.40 62.90 

: Seeeereeserens 134.00 145.30 
eS (Participating) 

_ Age old New 
FS REM $ $ 

‘ont 20 POSH OC ee ee ee 24.95 26.80 

Se eeeccccoces.+. 37.05 39,50 
Seeeteeeeecesece 62.95 66.95 
43.05 51.80 


New 


3 
21.90 
33.85 
59.60 

140.75 
income. 


B. E. BAINARD, member of the 
Winnipeg agency of’ Great-West 
- Life, has been appointed acting 
_ manager of the Brandon agency. 


' . CG. G. HOGARTH, of the Van- 
- fouver branch of the Great-West 
_» Life, has been appointed district 


round the pros and cons of whether 
or not taxes on life insurance pre- 
miums could be satisfactorily passed 


on to the policyholders. Stout argu- J 


ment was advanced both pro and 
con. 

Uncertainty was also indicated in 
respect of the future trend of inter- 
est rates, due 
measure to fear of legislative 
action of all varieties.. The consen- 
sus of opinion tended to the view 
that a period of low interest rates 
would probably prevail for some 
considerable time. 

A feature of the discussion was 
the interest shown by the actuaries 
in two papers read at a previous 
meeting of the association, concern- 
ing new developments in the field of 
mechanical equipment, .The. wide 
interest displayed in these papers 
was taken as indicating the trend 
toward mechanization which has in- 
vaded the field of actuarial work in 
recent years. 

Parker Speaks on Debis 

The presidential address of John 
G. Parker, actuary, Imperial Life 
(re-elected to the office for 1935-36) 
was devoted to a discussion of “Debt 
Adjustment Legislation in Canada.” 
After reviewing the various steps 
taken at Ottawa and by various pro- 
vincial governments toward the ad- 
justment of farm debts, Mr. Parker 
challenged actuaries and life insur- 
ance officials with the necessity of 
insisting at every opportunity upon 
the “preservation of the good faith 
which should be behind all con- 
tracts whether they be mortgage 
contracts, bonds secured by mort- 
gage upon industry, bonds of muni- 
cipalities or bonds of governments.” 

“Life insurance companies,” he 
said, (“have in no mean way con- 
tributed to the general prosperity of 
the country, having in their capacity 
as trustees of trust funds loaned 
such trust funds for the purpose 
of developing agriculture, -building 
up industry, constructing public 
utilities, municipal improvements 
and Government works, and it is 
essential that they should insist that 
the contracts which have been 
entered into should be fully met by 
those who are enjoying the advan- 
tages developed by the loaning of 
these funds. 

“It is important that the public 
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(B) Sales by Months, 1933-35 
933 934 1 


1 1 935 
$ $ $ 
Tan, we.es 29,928,000 27,728,000 32,988,000 
eD. cescce 28,095,000 ,036,000 28,716,000 
0 esses 31,768,000 32,564,000 31,416,000 
April 30,591,000 33,296,000 28,900, 
erece 31,916,000 33,184,000 _ .....00. 
June ..... 34,114,000 32,277,000  .....006 
uly eevee 32,165,000 33,951,000 eececece 
Aug. eevee 29,749,000 26,659,000 eeee 
Sept cesses 27,443,000 26,123,000 eeeece 
ee 33,434,000 31,342,000 eee 
NOV. cecce 36,061,000 35,863,000 eevee 
DSC. cccoce 967 37,691,000... 65. 


Figures represent new paid for ordinary 
business by 19 companies having in force 
at Jan. 1, 1935, 90 per cent of the total 


both Canada and Nonionnnieea 
and are prepared by the Sales Research 
Bureau, Hartford, Conn, 





should realize that if the life insur- 
ance companies of this continent 
are to meet in full their obligations 
to the millions of policyholders 
whom they represent, and who are 
the real owners of the companies, 
that they must insist upon the obli- 
gations which they hold being met 
in full and that there should be no 
adverse legislation affecting their 
rights under the securities which 
they have purchased with the pre- 
miums of their policyholders. , 

“The good faith inherent in any 
contract cannot be one-sided and 
it is this message which I wish to 
give to you, and which I am sure 
you will lose no opportunity in pass- 
ing on to those with whom you 
come in contact, to your policy- 
holders in particular and to the 
nation at large.” 


. Two Canadian Papers 

Two Canadians read papers at the 
meeting, namely Hudson G. Stowe, 
Manufacturers Life, who discussed 
“The Experience of the Manufac- 
turers Life among Japanese in 
Hawaii.” This paper showed wide 
difference in the mortality of the 
two groups of Japanese studied but 
little difference when the material 
was divided by occupation. 

The second paper was on the 
“Friendly Societies in Canada,” by 
John Turnbull, actuary Sovereign 
Life Assurance Co., Winnipeg. This 
paper covered a subject rarely seen 
in the proceedings of the Actuarial 
society and consisted largely of a 
review of the rules of 16 friendly 
societies active in Canada with com- 
ments on such rules and the results 
= be expected under their opera- 

on. 


Western Empire Life 


Reports Busy April 

New issued business of Western 
Empire Life Assurance Co, has ex- 
ceeded the best April production 
figure of the last three years by 61 
per cent, the company reports. April 
volume was nearly double that of 
the same month last year. Cash pre- 
miums both new and renewed are 
also ahead of last year, 

Under H. S. Robinson, general 
manager of the company, consider- 
able reorganization of the company’s 
agency force has taken place in re- 
cent months. 
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Insurance 


Inklings 





A, E. PEQUEGNAT, assistant gen- 
eral manager of the Mutual Life, re- 
cently addressed life underwriters 


: | in Windsor, Ont. 


R. T. BOYES, western Ontario 
supervisor of the Excelsior Life, has 
been named president of the Life 
Insurance Conservation of Canada. 

DR. J. A. STEVENSON, chairman 
of the Life Agency Officers’ Associa- 
tion, addressed the annual conven- 
tion of the Life Insurance Advertis- 
ers’ Association of Canada recently 
in Torontd. ' 

JOHN NELSON, of 
public relations of the Sun Life, has 
been elected vice-president of the 
Life Insurance Advertisers’ Associa- 
tion of Canada. 

G. W. BORIGHT has\been ap- 
pointed manager of the Aetna Life’s 
agency in Montreal. 

F. G. IVORY, of the Canada Life, 
has been re-elected secretary of the 
Life Insurance Advertisers’ Associa- 
tion of Canada for the 15th success- 
ive year. 

W. A. KENNEDY, president of the 
Life Underwriters’ Association of 
Canada, recently addressed the 
Medicine Hat branch. é 

W. M. FERGUS, of the London 
Life in Verdun, Quebec, has been 
promoted to the rank of superinten- 
dent at Toronto. 

F. ROBINSON, C.L.U., manager 
of the St. James Street branch of the 
Mutual Life in Montreal, recently 
left for a visit to Ireland. 

MONTREAL STAFF of the 
C.F.U.A. made a presentation to 
C. O. Jost, chief inspector of special 
hazards and manufacturing risks, on 
his completion of 30 years service. 

J. E. ROSE, London and Lanca- 
shire, was recently elected president 
of the Insurance Institute of Van- 
couver. 


Three Companies Fight 


“Brother” Wilson Claim 
U. J. Wilson, known as “Brother” 
Wilson, when applying for insurance 
six years ago, did not admit that he 
was in the illicit liquor traffic. And 
is Eis oy or sn 
e 
husband in a Detroit medical school. 
The widow's claim for $30,000 was 
recently reduced to $20,000 at the 
Windsor supreme court hearing, 
when the North American Life, one 
of the companies being sued for 
$10,000, made a settlement for a sum 
reported to be $400. 





is any proof that the body found 
was that of “Brother” Wilson. The 
verdict is expected to hinge on 
the information given by Mrs. Wil- 
son when she endeavors to 
expers, thatthe bedy wan 

‘was 
her husband. zee Oe 





Manufacturers Life 
Extends to Palestine 








to time in Canada, has been made 
manager of a merger of his own and 
the James A, Tyson agency for the 
Guardian Life of New York. The 
merger became effective May 15. 

Mr. Tyson is returning to Phila- 
delphia and Mr. Bragg will take up 
his headquarters in the former Ty- 
son agency. Mr, Bragg has been 
New York mgnager for this com- 
pany since January, 1933. 

Mr. Bragg is still a life insurance 
lecturer at the New York Univer- 
sity, although in 1933 he resigned 
the chair of life insurance at that 
university. 


CLAUDE NEON CO. 
AFFAIRS STRENGTHEN 


President Outlines Position 
at Shareholders’ 





Meeting 
From Our Own Correspondent 
MONTREAL. — Continued im- 


rovement in earnings of Claude 

eon General Advertising depends, 
from now on, on a larger volume of 
business at fair prices, according to 
a statement made at the annual 
shareholders meeting by J. R. 
Robertson, the president. Prospects 
for increased business, he said, were 
encouraging during the first three 
months of this year, but at the 
moment they are less promising, due 
to the general disturbed situation 
here and in the United States. The 
business of the company is neces- 
sarily done on long term commit- 
ments, he continued, and reasonable 
confidence in the future is, there- 
fore, a requisite for improvement. 

The shareholders were told that 
the increase in painted display ad- 
vertising sales, experienced in On- 


had extended, in a large degree, to 
Montreal. A number of new con- 
tracts have been entered into by the 
Quebec division since the beginning 
of February, so that an improvemen 
in this branch of the company’s busi- 
ness is assured. 

sales, the president re- 
than for the same 


ne 
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enue practices since the beginning 
of the year, the president said: 
“Income from new long term con- 
tracts has been taken into the books 
month by month as earned. Previ- 


g 

systems for all branches of the busi- 
of the company and its sub- 
might be tuiniform. The im-< 

mediate effect of the change in net 
figures for the Neon Divi- 

sion was nan adversely with the 
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the stands were only occupied a 
few hours the cost was quite small. 
This “stand” insurance is written 
by many British offices. Permanent 
stands at football and cricket 
insured. 


on the stands built for the launching 
of the Queen Mary last year, and 
no casualties were sustained. 
Insurance against wet weather 
was quite common during the Jubi- 


form of cover takes into account all 
the relevant considerations. The 
treatment was carried to such a 
point that each item in the pro- 
gramme was insured separately. In- 
surance for displays of fireworks 
was.also considerable... .. 

Already insurances have been ar- 
ranged in connection ships 
which are to make trips to the Brit- 
ish fleet at the Naval Review at 
Spithead on July 16, ‘This cover- 
age is in respect of a loss which 
might be incurred if accommoda- 
tion were not fully used owing to 
bad weather.» 





Says Governments 
Hamper Recovery 


“The normal reaction from the 
nadir of depression in North 
America has been delayed by undue 
governmental interference with 
natural economic laws,” states Glyn 
Osler, chairman, Economic Invest- 
ment Trust, in the annual report. 
The earnings statement of the com- 
pany appeared last week. 

Investments of the Trust are dis- 
716.02 per cent of the holdines ta Car 

per e - 
ada. Next largest holdings are in 
the United States with 16.07 per 
cent. Classified according to type of 
investment, the report shows 44.9 
per cent to be in and com- 
mon shares, 39.4 per cent in 
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Hiram Walker 

Can you tell me the exact per- 
centage of stock owned by Hiram 
Walker-Gooderham & Worts in 
its subsidiaries, What arrange- 
ment exists for transfer of inven- 
tory from the Canadian company 
to a United States subsidiary and 
between various United States 
gubsidiaries? 


Hiram Walker-Gooderham & 
Worts owns 60 per cent interest in 
Jas. & Geo. Stodart Ltd. and The 
Stirling Bonding Co. Ltd. Scotch 
whisky houses of Glasgow, Scot- 
land. 

Operating companies in Canada 
and United States are owned 100 
per cent by this company, with the 
exception of Gooderham & Worts 
Ltd., (Delaware.) In this cu- 
lar case there is $25,000 6 per cent 
preference stock outstanding in the 
name of another shareholder. It was 
necessary to have a resident of the 
state of Michigan with this interest 
in the company in order to estab- 
lish a rectifying plant in that state. 
The Canadian company, however, 
owns all the common stock, so that 
the outside interest. is very small 
and there is only a matter of some 
$1,500 per year interest to be met. 
To all intent and purposes, there- 
fore, Hiram Walker-Gooderham & 
Worts has practically 100 per cent 
control of the United States and 
Canadian companies. 

The prices at which Canadian 
whisky is sold to the American com- 
panies vary according to the market 
price. From the standpoint of 
shareholders, this question is not im- 
portant, as the earnings of all com- 
panies are consolidated in one fund. 


Fraser Cos. ee 


Would you kindly give us a re- 
port as to the progress and _posi- 
tion of Restigouche Co. and Fraser 
Companies? 


Fraser Companies and its subsidi- 
ary, Restigouche Co., have made 
considerable headway since their 
reorganization in 1932. This was due 
to a marked improvement in the 
demand for sulphite pulp used in 
the manufacture of artificial silks 
and improvement in the British mar- 
ket for lumber. As E ee 
the company was able convert a 
working souieed deficit of $1,066,931 
in 1932 to a favorable working capi- 
tal of $1,078,656 in 1934. Comenet 
net earnings, in the same period, in- 
creased os $111,477 to $1,576,227, 
while the profit and loss account 
deficit balance was reduced from 
$2,316,422 to $371,840. 


The Restigouche €o.-in particular, 


has made marked progress, which, 
of course, has been reflected in the 
parent company’s position. The lat- 
ter’s net earnings in 1934 totalled 
$637,256, which was sufficient to 
cover all charges, including depre- 
ciation, by a small margin. 

There is no official information 
available as to earnings during the 
current year, but judged by the mar- 
ket value of the Fraser and. Resti- 
gouche bonds, it is presumed that 
the gains made in the last two years 
have been largely retained. 


Reorganizations 

I bought 20 shares Canada 
Bread Co. at $25 a share. If the 
company reorganizes, does that 
not rob me of part of the money 
I put into it? Isn't it a first-class 
robbery for companies to reorgan- 
ize? 

I also bought Winnipeg Electric 
common shares at $25. Had I bet- 
ter sell rather than wait for the 
reorganization and whatever then 
happens? Why have all these com- 
panies got to reorganize? 

I hold 200 shares of B.C, Packers 
common. What advantage, if any, 
is there for me in the intended re- 
organization? 


Canada Bread reorganization 
plan will cut down the common 
shares drastically and the second 
preferred shares as well. The first 
preferred stock is regarded as an 
investment stock and will not be 
changed so much. 

Reorganization is mecessary in 
this case because the stock in boom 
times was issued against boom year 
earnings. People expected those 
earnings to continue and so paid 
large amounts which look extrava- 


and other companies you 
must realize that the common stock 
is always the last to share. Bonds, 
preferred shares and bank loans 
have first to take their share. If a 
company’s income dwindles so far 
that it cannot look after these, then 
the common shareholders must 
always expect to lose. When the 
shoe is on the other foot and earn- 
ings expanding, the common share- 
holder gets the most. He does not 
then propose to share his growing 
—— with the senior securit- 
es 


If you had put money in a mil- 
linery shop and it lost money steadi- 
ly you would know your principal 
was steadily diminishing. You are 
in the same position when you buy 
any common stock. 


Defunct Brick Firm 


Have you any record of “Build- 
ing Supplies and Brick Co. of 
Canada?” It seems to have been 
in existence before the war and I 
wonder whether the shares are of 
any value. 


After checking with the com: 
panies’ branches at Ottawa, Quebec 
and Victoria, B.C., we find that 
“Building Supplies and Brick Co. 
of Canada” .was incorporated in 
British Columbia about November 
7, 1908. It was struck off the regis- 
ter of companies and dissolved for 
default in filing returns under the 
Companies Act on August 25, 1912. 
The authorized capital of the com- 
pany was $100,000 divided into 10,- 
000 shares. There is no record of 
the company having made any bond 


issue. This is the only company of| in 


the name you give of which we 
have been able to find any record. 


Profitable if Possible 


Should I exchange Simpsons 
Ltd. 6% per cent preferred stock 
for city of Toronto 4% per cent 
bonds at 85? Why are city of Tor- 
onto bonds so low? 


It is practically useless for us to 
comment on the proposal to sell 
Simpson’s 6% per cent preferred in 
exchange for city of Toronto 4% 


What We Don't Ped 


of non-subscribers. 


Auswer enquiries i 
2. Answer enquiries on United States or for- 
eign securities, — ; 


insurance enquiries on separate sheets. 
Ave., Toronto. 


sent, the payment of $1 a share 
quarterly appears probable. It would 
not take a very great deal addi 
improvement for the com to 
earn 6% per cent on the preferred 
shares. } 


Saskatchewan Bonds 


I hold $4,000 of Dominion 4% 
per cent bonds and I am thinking 
of switching into $5,000 of Saskat- 
chewan 4's. What is the situation 
of Saskatchewan? 


The question of whether it would 
be advisable to exchange $4,000 of 
Dominion 4%’s for $5,000 Province 
of Saskatchewan 4’s is largely one 
of whether one should exchange 
what is recognized as the best secur- 
ity in Canada for securities of a 
provincial government whose bud- 
gets have*been unbalanced, and 
which has been hard hit by drought 
and other misfortunes in the last 
few years. 

Of course, the small yield avail- 
able on Dominion bonds makes the 
higher return available on the 
Saskatchewan bonds seem compara- 
tively attractive. The question of 
whether the exchange would be a 
wise one depends almost entingly 
upon the ability of Saskatchewan 
to make an economic recovery, par- 
ticularly in wheat. Saskatchewan 
is heavily indebted to the Dominion 
government, but may get some as- 
sistance in funding this floating 
debt by means of a Dominion guar- 
antee within the next year. As you 
probably knew, a large portion of 
the advances to Saskatchewan were 

curred because without the help 
of the Dominion the province might 
have had to default in 1932 or 1933. 
The Dominion has taken the stand 
that it cannot afford to have any 
province default. Nevertheless, 
Saskatchewan is as yet unable to 
keep its expenses within its income, 
even with substantial relief assis- 
tance from the Dominion govern- 
ment. 

Taxes are high in Saskatchewan 
but the income of her primary 
wheat producers has not been suffi- 
cient to yield the revenue thé pro- 
vince needs to balance its budget 


Mining Enquiries 


Con. Mining & Smelting 


In view of the long drawn out 
depression in base metal prices, I 
have been concerned about my 
holdings in Consolidated Mining 
& Smelting Co. How long can 
this company keep going if prices 
do not improve? Do you still think 
this stock is sound for the long 
hold? 


In its annual report recently is- 
sued eatnings per share of Consoli- 
dated Mining & Smelting Co. show- 
ed a remarkable increase of from 
$1.62 in 1933 to $3.39 in 1934. This 
improvement has been achieved 
despite disappointing base metal 
prices and due largely to apprecia- 
tion in silver plus larger volume of 
‘production. 

While the company’s activities 
centre on its base metal operations 
in British Columbia, it must be re- 
membered that it is in recent years 
extending its activities into other 
fields. As a result of the stimulus 
given to gold mining by the rise in 
the price of gold, the company en- 
tered this field in an aggressive 
manner and today is one of the most 
active exploration companies of the 


| Dominion. It now holds interesting 


prospects in nearly all the outstand- 
ing mineral areas. The company 
is credited with an efficient man- 
agement. 


Gilmour Gold Syndicate 


As a reader of your paper, I 
would like a brief analysis of 
Gilmour Gold Syndicate. Would 
you consider this property has a 
fair chance of making good? 


Gilmour: Gold Syndicate was re- 
cently formed to acquire an old go 
in Grimsthorpe Twp., 


those companies made possible by 
a higher 7 level of gold. Work 
has already started on the construc- 
tion of the 100-ton mill. To many 
competent observers the amount of 
the development work done on the 


dump for the first three or four 
ssomthe of operation. It has been 
the a ee 

2.200 tons of ore valued a 
cot. with gold at $20.67 per oz. 
Old records at the Ontario Depart- 
ment of Mines indicate that the 
pr between the years 1902 and 
1914 produced some $25,000 in gold. 
While some profits may be obtained 
from the old dumps the question as 
the company can con- 
profitably after the 
usted is a 


Coulson Consolidated 


I have been approached to pur- 
chase some stock in Coulson Con- 
solidated. Who are the men 
behind this venture? § am enclos- 
ing some literature sent me. 


Coulson Consolidated Gold Mines 
is developing a property in the 
Matheson-Raymore district of On- 
tario. Officers of the company are 
as follows: President, Nicholas Kin- 
sella, Montreal; vice-president and 
treasurer Matthews Weimer, at- 
torney, Buffalo, N.Y.; vice-president 
I, V. Sutton, Toronto; secretary, A. 
Ritchie, Toronto; Raymond Sutcliffe, 
Cornwall-on-Hudson, N.Y., and G.S. 
Haines, Toronto, directors. 

Of an authorized capitalization of 
$3 millions in $1 par value shares, 
1,350,000 have been issued of which 
one million were paid for the prop- 
erty ‘and are held in escrow until 
December 31, 1935. Latest reports 
from its property state that the shaft 
has been completed and is now at a 
depth of 570 ft. Lateral work has be- 
gun on the two levels at depths of 
425 and 550 ft. 

While the company has claimed 
some encouraging results from de- 
velopment work to date, we cannot 
say that the type of sales literature 
which describes this little known 
area as the “Rand of America” ap- 
peals to us. While the stock is cur- 
rently being sold in the north coun- 
try at about 60 per cent per share, 
we can find no market for it among 
dealers of unlisted stocks in 
Toronto. 


McGarry Gold Syndicate 

What is the present status of 
McGarry Gold Syndicate? I have 
been told that operations have 
stopped at the property. Is this 
permanent, or is the syndicate 
merely short of funds? 


McGarry Gold Syndicate is shut 
down at the present time syn- 
dicate officials are attempting to 
raise sufficient funds to finance a 
diamond drill programme. If they 
can raise the funds, they hope to 
send an engineer in to spot the holes 
and supervise the drilling, The syn- 
dicate is capitalized at units, 
$10 par, of which 2,500 are controlled 
by vendors of the property and an- 
other 860 units have been sold for 
cash. We understand that an at- 
tempt is being made to raise some 
of the. capital in the U.S.A. and the 
syndicate is at the present time 
negotiating with Washington auth- 
orities to permit sale of the units in 
the US.A. 

While encouraging showings have 
been made on the surface it will as 
you can see be necessary to prove 
them up at depths before any worth 
while estimates this property's 
merits can be made. — 


mie” 


ENANUCIAL 


been as follows: $11.30 in 1928; $11.29 
in 1929; $10.33 in 1930; $5.81 in 1931; 
$1.96 in 1932; $1.82 in 1933 and $3.55 
in 


condition of the building industry. 

Page Hersey engages in the 'pro- 
duction of pipes and tubing for 
practically every industrial purpose. 
The company does a good export 
business. 

Page Hersey Tubes has a very 
strong working capital position and 
has ample liquid assets to take care 
of any increase in business that may 
occur. 


East Windsor 


‘I hold Ford City bonds due in 
two years. They pay no interest, 
and I wonder whether I’m ever 
going to get my money back. 
What do you think? 


Ford City, Ont., is now known as 
East Windsor, and under legislation 
passed at the last session of the 
Ontario house, is soon to be merged 
into the greater city of Windsor, 
as shown recently in The Post. The 
former supervisory committee for 
the city recommended to the Ont- 
ario government that interest on the 
city’s debt be cut to 3% per cent, 
from present rates. The present 
market price for the bonds, of about 
40 cents on the dollar, indicates the 
open market appraisal of the pro- 
spects of the security. 

Recovery of the city’s finances and 
securities depends largely on re- 
covery in the border cities’ area. It 
must be remembered that this area 
was hard hit by the cessation of 
commuting of workers to Detroit. 
East Windsor, of course, depends 
very largely upon Ford Motors of 
Canada for its direct and indirect 
tax revenue, The company has 
been doing very much better, so 
that tax payments to the city from 
its employees may improve this 
year. It appears, however, that the 
city’s heavy debt burden will pre- 
vent more than a fractional pay- 
ment of the interest rate on the 
bonds. Maturities are likely to be 
deferred many years in any re- 
organization of the city’s financial 
structure. 


Premier Trust Shares 

I have been thinking of buying 
some Premier Trust €o. shares 
but would like to get yweur opinion 
on same before I buy. Do you 
think it quite a safe investment 
with a good chance to continue 
the 5% per cent dividend? 


Premier Trust Co. acquired the 
assets and assumed the liabilities of 
Imperial Trust Co. of Canada as of 
September 31, 1 The agreement 
was not finally approved by tie 
Ontario gdvernment until January 
4, 1934. It was ratified by the share- 
holders in 1934. 

Neither of these companies has 
shown outstanding success in the 
past from a shareholder’s standpoint 
and it would be better to see the 
results of operations for a few years 
following the merger before ex- 
pressing an opinion on the degree of 
safety involved. 


Walker Preferred . 
I hold Hiram Walker-Gooder- 
ham & Worts preferred stock. Is 
it ry a good hold as an invest- 
men 


Hiram Walker-Gooderham & 
Worts, Ltd., in the year ended Aug- 
ust 31, 1934, earned $7.30 a share 
on 460,818 shares of $1 cumulative 
redeemable preference stock and 
paid $1. It is expected that sooner 
or later this stock will be redeemed, 
leaving only the common stock out- 
standing. Just now, however, the 
company needs all its large liquid 
assets to do business in Canada and 
the United States. It is believed so 
far in the current year to have been 
earning more than last year. There 
are no more bonds. . 


Canada S.S. Lines 
Will you please favor me with a 
general report on the position of 
Canada Steamship Lines? 


It is still too early to forecast what 
ST eae ies toe 
tions for Canada Steamship 
during the 1935 season of navigation. 
On the other hand, the company 
started off this year in much better 
shape than in 1934.. At the annual 
meeting of the shareholders last 
month, W, H. Coverdale, president, 
expressed confidence that the bal- 
ance of the loans amoun 
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report, A 
says this would not solve the city’s 
problems, which it avers are due 
chiefly to the burden and inelasticity 


cory! of real estate taxation. 


single year, provided, of course, that 
the originals be 

two will be parents in the matter 
of days, grand-parents in weeks, and 
by the end'of a few months have a 
family tree which even a U. E. 


but Bhagrn ages d = for mankind, 
na 3 way of upsetting these 
mathematical calculations. The 
world would have to be freed of all 
the enemies of the mouse kingdom, 
the weather would have to be per- 
fect, and what is of even more vital 
importance, there would have to be 
an unlimited food supply. 
Need Host of Friends 

In the case of chain letters, for 
everyone to reap even a moderate 
sized stake one would need to have 
a host of friends larger in fact than 
the combined population of the 
United States and Canada. More- 
over, there would have to be no in- 
terruptions from postal or legal 
authorities and in addition a fair 
sized investment in postage stamps, 
stationery, etc., would be imperative. 
Another irritating factor would be 
overlapping, so much so that if the 
scheme were at all successful, all 
that one gained from dimes coming 
in would be spent out in dimes 


going out. 

But before the scheme reached 
the proportions where even the 
most innocent investor might realize 
its futility, enterprising racketeers 
stepped in and started capitalizing 
quick profits. Instead of signing 
their name at the bottom of the 
chain as requested, these unscrupu- 
lous people not only signed it at 


and 

thousands of copies. Given a multi- 
graphing outfit, a telephone dir- 
ectory, and a fairly large city in 
which to work, highly satisfactory 
profits were quite possible until 
thes inevitable interference by the 
authorities. 


ed in 1933, when the company had 
a total income of $7.5 millions. Last 
year gross revenue increased to $8.9 
millions, the largest reported since 
1931. Prel prospects are not 
unfavorable for this year, but, of 
course, much will depend upon the 
movement of grain from the head 
of the lakes. If a good export de- 
mand develops, then the company 
should experience a further im- 
provement in earnings. 

There is no immediate prospect of 
a reorganization of the company. As 
you are no doubt aware, a bond- 
holders’ protective committee was 
formed some time ago. This com- 
mittee has investigated affairs of 
the company and it is apparent that 


HIDDEN VALUE 
Many things you do not see 
ate existent, nevertheless. 
You cannot see the experi- 
ence and knowledge that go 
into Levy Bros.’ Clothing— 
but they are the* principal 


factors that distinguish it 
from just ordinary tailoring. 


708. 


Summary of Recommendations 

Recommendations of the Tisdall 
committee follow: 

1, Rigid economy in expenditures. 

2. Capital borrowings be delayed 
until the finances of the city are on 
a more stable 

3. Taxation department be re- 

and placed under two 
commissioners. 

4. The partial single tax system 
be abandoned and taxes levied on 
income from buildings and improve- 
ments. 

5. Charging unpaid water rates to 
property be discontinued. 

6. City council be given some 
measure of control over school ex- 
penditures. 5 

7. Assessment on downtown real 
estate be reduced by not less than 
20 per cent during 1936. 

8. Sea Island Airport be taken 
over by Department of Civil Avia- 
tion, Ottawa. 

9. That Vancouver adopt a city 


manager. 

10. Secure a lower rate of interest 
on capital debt. 

11, Question of taxation of Crown 
properties be solved, | 

Relieving the Burden 

The committee offers two means of 
meeting the loss in revenue from re- 
duction of tdxation on real property. 
The first is that the burden of un- 
employment and general relief 
should be assumed chiefly by the 
Federal government. Secondly that 
the provincial government return to 
the city the revenue derived from 
certain provincial taxes applied in 
the city and that the province 
should take over certain city serv- 
ices such as police. 

Both of these recommendations 
amount to a shifting of the burden 
to other governments. » 

Bradshaw Recommendations 

Major recommendations of the 
Bradshaw report included: 

A determined effort to collect 
arrears of taxes. 

Balance city budget by cut in 
sinking fund requirements, increase 
license fees and water tax, resume 
former 10 per cent rent tax, reduce 
school expenditures and get increase 
in provincial grant. The report fur- 
ther urged the disposal of the vacant 
property held by the city. 


Turkey Duty 

Canadian turkeys enter Great 
Britain free of duty. From May 2, 
1935, the duty on foreign turkeys 
entering the British Isles has been 
raised to six cents per pound in 
place of the former’ duty of two 
cents per pound. 
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OTTAWA 
QUEBEC 
SAINT JOHN 
MONCTON 
HALIFAX 
VANCOUVER 
LONDON, ENG. 


NO—A Letter of Credit from 
Imperial Bank of Canada will 
provide the funds -wherever 
you go without risk. 


Take a Letter of Credit 
When you go Abroad 
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Dominion Woollens 
New Securities Ready 


Notice has been issued by the 
Royal Trust Co., to the holders of 
Dominion Woollens and Worsteds, 
Ltd., six per cent first mortgage 
bonds, to the effect that they should 
surrender their bonds with the de- 
ferred interest certificates, together 
with all coupons maturing on or 
after Dec. 31, 1934, and all the 
coupons on deferred interest certifi- 
cates maturing on and after Dec. 31, 
1935. The trustee will exchange 
for new bonds and preferred stock 
resulting from the reorganization 
recently approved. 


Automobile Manufacturers 


Sixteen companies manufacture or 
assemble motor cars in Canada, with 
21 separate factories in operation. 
Fifteen of these were in Ontario, 


HUMAN NATURE | 


Na man can be expected 
to give greater attention 
to other pedple's business 
than to his own—the other 
man's business must be of 
secondary _ consideration. 
Through a Trust Company 
an Estate receives the 
thoughtful management 
which only experience on 

specialiation can ensure. 


MONTREAL TRUST ° 


COMPANY 
61 Yonge St., Toronto . 


with the others scattered in Quebec, | L——— J. F. HOBKIRK, Manager === 


Manitoba, and British Columbia. 


‘This book gives the complete facts on 1,500 
Canadian corporations whose securities are 
in the hands of the publicy including those 


listed on Canadian Stock 


Curb Ex- 


a 
changes and many unlisted urities. 


Many changes have taken piace in the 
structure of Canadian companies in the 


past year. 


Improved conditions have 


influenced operations and earnings. The . 
new 1935 edition of The Financial Post 
Survey of Corporate Securities contains 
details of all such changes. It is essential 
that the investor secure this new edition 
if he is to know the present position of the 
companies in which he is interested. 


Bonds and stocks of well managed and 
long established companies appear to offer 
attractive opportunities if held for a 
reasonable period. The Survey of Corpor- 


ate Securities supplies the information 
needed to enable the investor to determine 


the relative merits of securities; to study 
present holdings; to consider “trades.” 


1. History of each company’s 


organization and 


rs. 


. Balance sheet and income 
? and surplus account for three 


years. 


4. Price range of stock for past 


four years. 


5. Dividend rate and when pay 


is payable. 
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| ment, 

| 2. Names of all officers and ; 
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take the shorter route to 
ports: Cruising 1,000 
miles on the picturesque 
St. Lawrence Seaway, 
then only 3 or 4 days 
on the open sea. 


Travellers may choose 
from a whole fieet— 
Empresses, 
or Mont ships, with 
accommodations to suit 

















Dachesses 


Maximum service and 
comfort—First, Cabin, 
Tourist and Third Class. 
Frequent sailings from 


Montreal ; to 
Britisk and Continental 


















y eterno travel agent, or 


Steamship. "Gcusrel 
Pacific Bldg, Toronto 
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NEW YORK 


-DELMONICO...a name always 
distinguished for excellence... 


~ today one of New York’s smart 
hotels, noted for its appoint- 
ments, service and famed res- 


For guests from out of town, 
ideally aituated for both busi- 
ness and social engagements. 


. Single Rooms from $4.00 
Double Rooms from $6.00 
Suites from $8.00 


: & 
PARK AVENUE AT 59TH STREE1 
Under Reliance Direction 


Winnipeg's Newest Hotel 


‘The Marlborough 
In the Heart of the City 


Fireproof Construction 
Eurepean Plan 
Rates in Keeping with the Times 
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we Lid. Calls 


Block of Debentures 
From.Our Own Correspondent 


'MONTREAL.—Union Trust Co. of 
Pittsburgh, trustee for the bondhold- | Ro 
ers of Aluminium Ltd., calling for 
‘tenders for the sale of the company’s 
five per cent debenture bonds to the 
extent of $300,935 

_ Redemption of this block of bonds 
will reduce Aluminium Ltd.’s out- 
Standing funded debt to approxi- 
mately $17.8 millions. This compares 
‘Qwith an original issue of $20 mil- 
oe in in 1928. 


Sy Ontario Milk Farmers 
Approximately 5,000 farmers sell 
a milk for manufacturing and process- 
purposes in Ontario. Some 4,000 
these are now organized in local 












_ WHERE TO BUY » 
The Financial Post in England 


Copies are on sale each week at the following places: 


. nd allway Station 


Cumberland Hotel, London, W..1. 
** 


2 Rattway'Siation Bookstall, ve 
ral Railway Station Booksiall, 
Railwa 2s 


CONNORS BROS. 
CANNING PLANT 


BEING IMPROVED 


General Improvements 





Are Being Made to Plant 
Equipment. 


From Our Own Correspondent 





canners, 
ing extensive additions to its factory 
equipment. 

The oil power plant is being more 
than doubled by the installation of a 
modern British manufactured en- 
gine. 

At the Freeport, N.S., haddie fac- 
tory, a complete unit for manufac- 
turing fish meal is in course of 
installation. This will enable Con- 
nors Bros. to increase employment 
there and at the same time dispose 
of a large amount of offal, which in 
the past has been more or less of 
a nuisance. ‘ 

Lumber operations of the saw- 
mill at Black’s Harbor have been 
substantially added to this year, and 
more men have been working in the 
woods and at the mill; 

The fleet of the firm hes also been 
stepped up by the addition of two 
modern motor boats. 





COCKSHUTT PLOW CO. 
TO REDUCE CAPITAL 


Special Meeting Will Decide 
Amount . Written 


Cockshutt Plow Co., Brantford 
has forwarded ‘a letter to share- 
holders: announcing a special meet- 
ing June 10 to consider a reduction 
of the capital of the company. The 
proposal is that goodwill and other 
intangible assets of the company 
be written down to $1 and by pro- 
viding additional reserves of $600,- 
000 against possible losses in in- 
ventories and receivables. 

The company’s letter to share- 
holders does not state the amount of 
goodwill, nor the amount by which 
capital is to be written down. This 
will be decided at the special meet- 
ing. As the letter states, however, 
the changes would not alter the real 
value of the company’s assets, being 
largely a matter of accounting. The 
| change it is expected will still fur- 
| ther simplify the already simple cap- 
ital structure of the company. There 

are no bonds and no preferred shares, 
| only the bank loan coming ahead of 
| the common stock. 

C. Gordon Cockshutt, president, 
in recommending that goodwill be 
written down, states that while this 
item is of great value, it adds noth- 
ing to the financial structure on 
which the business is operated. 
Goodwill is moreover subject to 
taxation and in view of changed 
conditions the president favors the 
revised balance sheet limited to 
tangible assets taken at a conserva- 
tive valuation. 

The additional reserve of $600,- 
000, he says, is requested because 
many of the company’s debtors still 
face difficult conditions. 









Dividends Declared 


This Date 
pay- Date of 
ment payable record 


Acme Gas & Oil.. 2c June29 June 15 
Agnew Surpass, pe. $1.75 July 2 June 15 
Andian National .. $1 June 1 May 20 





































shapes $1 June 1 May 20 
Beld. Cort. pfd. $1.75 June15 May 31 
Bk. of Canada .. $1.26 July 2 May 3 
Bulolo Gold... $1.20 June28 June 4 
k. of N Scotia $3 July 2 Junel5 
Bk, Can. Natle $2 June) May 15 











Bk. of Comm. ..... $2 June 1 Apr. 
Bk. of Montreal... $2 June 1 Apr. 
Borden’s ......++++ 40ec June 1 May 15 
Canada Vinegars.. 40c June 1 May 15 
Can. ‘Wor. Inv. .... 4c July 1 June15 
.» Pref. .... $2 1 June 15 
Can. ee Elec... T5c July 1 June15 
Png estate 87ic July 1 Junel5 










Co Pa ise: pf. $1.50 June 1 May 1 
Cons. Div. Std. sec. 


Canadian Oil pref. $2 July 1 June 20 
Corrug. P. Box p. $1.75 June 1 May 16 
Crow's Nest Coal $2 June 1 May 10 
Can. Canners, p. $1.50 July 2 Junel5 
Do., conv. pref. Jic July 2 June 15 
Dom. Bank ...... $2.50 July 2 June 20 


BGs Dy. ioe codices 50c June 1 May 10 
Dom. Textile .... $1.25 July 1 Junel15 
Do., pref. ...-.. $1.75 July15 June 29 
Dome —— siete 50c July 20 June 29 

DO., SEU... 0. $2 July 20 June 29 
Falconbridge N.... Tie June27 June 6 
Ford Motor A & B 50c May 28 May 8 
aouped Inc. 

SRM arvsedeecs Je May3l May 15 
laces Wire pf. $1.75 July 1 Juneld 
Goodyear Tire,c. $1.25 July 1 June15 
Inter, Milling pf...$1.75 June 1 May 20 

Do., “A” pref....$1.50 June 1 May 20 
Int. Nickel Cc. .... 15e June29 May 31 
Imperial Oil .... 25c June 1 May 22 
Do., extra ..... 37ic June 1 May 22 
Int. Mining ...... 15e June20 June 1 







































Int. Petroleum .. 75c June-1 May 22 
Do., extra ...... 50c June 1. May 22 
Do., pref. ...... 75c June 1 May 22 
Do., extra ...... 50c June 1 May 22 

Kerr Lake M. .. *10c June 5 May 22 

Lake Shore M. . 50c Junel15 June 1 
Do., extra ... 50c Junel5 June 1 

Laura Secord ...... 75e May3l May 16 

Loblaw ‘A’ & ‘B' 25c June 1 May 10 

McColl-Fron. c. .. 20c Junel5 May 15 

McIntyre Porc., ... 50c June 1 i 


May 

Monarch Knit pid. $1.75 July 2 June15 
Mont. Cottons p. $1.75 Junel5 May 31 
Nat. Biscuit pfd. .. $1.75 May3] May17 
N. Method Ly. p. $1.6242 June i May 20 
Ogilvie Flour, pfd, $1.75 June 1 May 20 
Provincial Bank .. $1.50 June 1 May 15 
Premier Gold .... 3e July15 June l4 
Siscoe Gold ...... Sec Junel5 May 31 
ae OD 0.8 75e Junge 7 May 23 

1 Bank ...... $2 June 1 Mayil10 

May 3 





° = July 2 1 

J uly 2 May 31 

Rolland an. ~~ “$1.50 June 1 May15 
Sylvanite Gold . 5c June29 May 23 
Teck Hughes ... 10c July 2 June 10 


Tuckett Tob. pi. $1.75 July 15 June 29 
Walker Good pf... 25c June 15 May 24 
*Less 5% tax. 
Dividends Increased— 
Dominion Scottish Investments, pref. $1 
to $2 per annum, June 1. 
Siscoe Gold Mines 12c to 20c per annum, 
dune 15, 

ne Passed or Deferred— 

Weste Canada Flour, pref. June 15 
ectemea.. Last paid 75c Mar, 15, 1935. 


Dividends Resumed— 
Corrugated Paper Box, pref. $1.75 June 1. 
Last paid $1.75 June 1, 1930. 
Dividends Reduced— 
Can. 2nd pref. 50c to 30c per 
annum, July 2. 
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tadustrial Stecks: — 
Bid 
Acadia Sugar, ¢. . 2.40 
Acme F. Daicyy p. 8100 
aaa Se 
Allens Beach ' 
Allens Toronto p.. 24.00 
B. - 
Ream ie 
Can. Mach, com. . * 
Can, pid. . 
Can, Wire Cc. p. 
Can. Indust, “A * 
Can. Indust, “B” .179.50 
Can. Paperboard | 
Giaude Neon Ad. 
Dom. F. & St. 
GOs ciccat es ~» 14.95 
Dom. F. & St. p. .120.00 
Dom. Manufac, p. 62.50 
Dom. Woollens c. .%5 
Ed. C. Dairy pid. 48.50 
Fed. Graincom...  .75 
Gen. St. Wares p. 40.00 
Greening Wire p. 94.00 
Pp. 
Guelph Carpet p. 95.00 
Guelph Carpet c. . 13.00 
High, Dairy com. 3.00 
Huether Brew. p. 2.00 
Inter C. Bak, com, 17.00 
Inter. Paints pfd. 19.00 
ice ao 3.25 
Millis p. 6.00 
Morrow Screw p. 94.50 
Mt. Royal Hotel p. 2.00 
Ni Method L. 
id. bonus ..... 54.00 
BOR 006+ éhes ake 50.00 
Para, Oshawa 56.00 
Perf. Pet. pid. .. 15.00 
. Paper 94.00 

« 8.00 

22.50 


je cccee gseree -122.00 126.00 
Cont, Life 20% 
ceuccccecene 39.00 
Crown Life ...... 5.00% 





Dominion and Provincial Bonds 


(Furnished by Toronto Bond Traders’ Association) 


Dominion of Canada Bonds 


Dommnion .. 3% 15 Oct. 1935 


Dominion ..4% 1 Nov. 
Dominion 


«4% 1Nov. 
*G.T.P. Rly. 3 

Can, N, Ry. 3 

Can. N, Ry. 3 
*Can. N. Ry. 4% 1 
tCan. N. Ry. 4% 15 Sept. 1954 
*Can. N. Ry. 4% . 
tCan. N. Ry. 4% 

*Can. N. Ry. 4% 1 Dee 
*Can, N. Ry. 4% 

Can. N, Ry. 5 - 
*Can. N. Ry. 5 1 July 1969 
*Can. N, Ry. 5 1 Oct. 1969 
*M, Harb. C. 5 1 Nov. 1969 


tN. Bruns....4% 15 Apr. 1961 
tN. Bruns... 5 15 Jan. 1960 
2 Bruns... 5% 15 May 1960 


- Scotia .. 4% 15 


May 

tN. Scotia .. 4% 15 Sept. ’47-52 
N. Scotia .. 4% 15 May 1961 1 
1N, Scotia .. 5 1 Mar. 1960 
*Ontario ....4 1 June 1962 


: 
i 
F 


*Ontario....4% 1 
tario ....4%  I1dJune 
*Ontario....4% 15 Jan. 
On’ eee S 15 Oct. 
*Ontario .... 5 2 Dec. 
Oni dees 1 July 
O. H.C. 3%-4-5 1 Oct, 
*Ont. Hyd. C. 4 1 Aug. 
Ont. Hyd.C.4% 1 Jan, 
bec .... 4 15 Mar. 
bec ....4% 1 Aug. 
Quebec .... 4% 2 Jan. 

Western-— 

tAlberta ....4 1 Dec. 
tAlberta ....4% 1 Oct. 
tAlberta ....5 1 Jan. 
Alberta .... 1 Sept. 
*Alberta .... 1 Oct. 
tAlberta....5% 1 Jan. 
Al on 1 Mar. 
tBrit. Col. .. 4 1 Dec. 
"Brit. Col. .. 4%- 15 Jan, 
Brit. Jol... 4% 1 Oct. 
?Brit. Col. .. 5 15 Jan, 
Brit. Col. .. 5 ‘o— 
Brit, Col...5% 1 b 
Brit. Col. .. 15 Feb. 
+Mani es 1 Dec, 
[eanitobe .. £16 15 Dec. 
Manitoba .. 5 15 June 
*Manitoba .. 5 2 Dec. 
Manitoba .. 5% 1 Oct. 
Manitoba .. 6 1 Apr. 
Sask, ...... 4 15 Aug. 
Sask. ..... -4% 2 duly 
tSask. ......4 1 Oct. 
Sask. ....+ 1 Aug. 
tSask ...... 5% a 
Sask. .. 15 ° 
1Calgary....5%  2June 
3 i Ma 
Montreal ... 5 1 Mar. 
Ottawa ....4% 1 July 
?Quebec .... 5 oo 
St. John ... 5 15 Dec, 
tToronto . 4% 1 Jan. 
Vancouver . 5 1 June 
Victoria ...5 21 July 
Winnipeg .. 5 1 Mar. 
*Payable Can.) N. ah - 


Sees. 
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Kingston Elevator e 
Lake St. a? a. & Pap. ee 

London a. Edwectduvady eee 
?Massey-Harris .......... ecieece 


Metropolitan Building... 
Minn. & Ont. Paper ......s.++. 6% 
treal Coke eee ee eee eeeeeeee 


treal —— eentereccerce 
ational Grocers . 
Northern Ont. Bldg. ......-0+ * 





, Richmond Bay Bldg. . . 
tRiordon Pulp & Paper ........ 6% 
land Pa; 
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United Grain Growers ........ 5 
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Unlisted Mining Stocks 
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Winnipeg Stock Exchange 


(Transactions from May 13 to May 18) 
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The Dominion B: 


Notice is hereby gi 
derid of two and one- 

upon the paid-up capit 
this Institution has 
for the quarter ending 
1935, being at the rat 
cent ey annum, and t 

payable at the 

of the and its Bra 
after Tuesday, the 2nd 
1935, to shareholders 
the 20th June, 1935. 


By Order of the Bo 
n DUDLEY 


Gens 
Toronto, 16th May, 19: 





Belding Corticelli Li 


DIVIDEND No 


Notice is hereby giv: 
Preference Stock of th 
the Directors have d 
terly Dividend of 134‘ 
the 15th day of June 
ers of record at the clos: 
the 3lst day of May, 


By Order of the Board 
D. F. PO 





Lake Shore Mines. Li 


(No Personal Liab 


DIVIDEND NO. 61—BONUS 


NOTICE is hereby given tha 
dividend of fifty per cent, t 
@ bonus of fifty per cent 
capital stock of the Company, 
om the fifteenth day of Ju 


shareholders of record at the clo 
Ness on the first day of June, 19 


By order of the Board, 


KIRKLAND SECURITIES, L 


Dated at Kirkland Lake, Ont 
May 15th, 1935. 
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NOTICE is hereby gis 
Dividend of Five Ce 
share on the issued Cap 
of Siscoe Gold Mins 
has been declared ; 
Jume 15th to shareh: 
cord at the close of 
the 31st day of May 
stock transfer books of 
pany will be closed from 
to June 15th inclusi 
purpose of the payme 
said dividend. 
By order of the Board 
H. E. Gr 
Secrelary-1 


Montreal, May 17th 
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| Classified — 
. Advertisements | 


Classified ads cost 4c, per 

and figure for each insertion. Mini- 
mum ad, $1.25, Add five words 
when box number is required. 
Classified ads payable in advance. 


Position Wanted 


5 AUDITOR. Twenty 

‘A years experience; Automo- 

bile nanufacturing, Railway, t and 
Commercial 


. For personal interview, write 
, The Financial Post, Toronto, Can. 


Wanted 

yp TO $50.00 EACH PAID FOR U., S. 
U worn HEAD CENTS. We buy all 
dates regardless of condition. Up to $1.00 
each paid for U. S. Lincoln Head cents. 
Up to $150.00 each for Canadian coins. We 
buy Stamp Collections, Medals, Books, Old 
paper money, Gold, etc. Send 25c. for large 
jllustrated price list and_ instructions. 
Satisfaction guaran or 25c. refunded, 
HUB COIN SHOP, 159-94 FRONT ST., 
SARNIA, ONTARIO. . 


Business Wanted 


IRM WITH LONG AND SUCCESSFUL 

manufacturing and selling experience 
is in a position to add a new line capable 
of national So ene _— 
invest in or tright; preferably in 
old established business of repute 
where owners are thinkin retiring. 
Address in confidence. 222, The 
Financial Post. 


EOE 
DIVIDEND NOTICES 


ED ae TR ieee nee | 
The Dominion Bank 


Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the a ——— stock of 
this Institution has mn declared 
for the quarter ending 29th June, 
1935, being at the rate of ten per 
cent per annum, and that the same 
will be payable at the Head Office 
of the Bonk and its Branches on and 
after Tuesday, the 2nd day of July, 
1935, to shareholders of record of 
the 20th June, 1935. 

By Order of the Board. 

DUDLEY DAWSON, 
General Manager. 
Toronto, 16th May, 1935. 


Belding-Corticelli Limited 
DIVIDEND No. 82 


Notice is hereby given that on the 
Preference Stock of this Company, 
the Directors have declared a Quar- 
terly Dividend of 1%4%, payable on 
the 15th day of June to Sharehold- 
ers of record at the close of business 
the 3lst day of May, 1935. 


By Order of the Board, 


D. F. POLLOCK, 
Secretary. 


Lake Shore Mines, Limited 
(No Personal Liability) 
DIVIDEND NO. 61—BONUS NO. 22 


NOTICE is hereby given that a quarterly 
dividend of fifty per cent, together with 
a bonus of fifty per cent, on the issued 
capital stock of the Company, will be paid 
on the fifteenth day of June, 1935, to 
shareholders of record at the close of busi- 
ness on the first day of June, 1935. 

By order of the Board, 


KIRKLAND SECURITIES, LIMITED, 


Dated at Kirkland Lake, Ontario, 
May 15th, 1935. 


Some Holders ist Pref. 
ink Position - 
Impaired 


ARE BETTER NOW 


Chief Interests Have Control 
and Can Pass Proposals 
—Meeting May 27 


Some opposition is developing to 
the plan of reorganization to be sub- 
mitted to the annual meeting of 
shareholders on Ménday, May 27, by 
Dufferin Paving & Crushed Stone. 
Certain shareholders urge that the 
plan may work out against the in- 
terests of public-holders of the first 
preference stock and that the latter 
would be in a better position if no 
change at all were made. They also 
lose all say in the management if the 
new proposals are accepted. 

Of 18 sevén per cent shares 
of first preferred stock of $100 par 
outstanding, 9,285 shares are held 
by the public and 9,100 shares by 
Dufferin Construction Co. Dufferin 
Construction Co. also holds all the 
12,500 shares of $100 par value non- 
cumulative 2nd preferred stock and 
52,590 shareg of the 60,000 no par 
value common shares outstanding. 


Dufferin Construction to Control 
_It is proposed to issue $1,002,600 of 
five per cent Series A debentures 
of which $928,500 would be given for 
9,285 first preferred shares of $100 
par value and $74,100 for 7,410 
shares held by the public, or at the 
rate of $10 a share. The shares held 
by Dufferin Construction Co. are 
dealt with differently. There-is to 
be created under this plan $1,569,300 
four per cent debentures Series B 
and $819,300 of this second charge 
debenture is to be issued for 9,100 
preference shares (less 907 shares) 
and $750,000 in part exchange for 
the 12,500 2nd preferred shares. 
There is also to be created a new 
issue of $62,500 in common shares of 
$5 par value to be issued for the 
balance of the payment due for the 
12,500 2nd preference shares. That 
is, this common would all go to Duf- 
ferin Construction Co. which will 
then have 100 per cent control. 

Shareholders, who object to the 
change, do not expect dividends in 
the near future on the first prefer- 
red stock. They accept the statement 
of the president, Leonard Frances- 
chini, that prospects for 1935 are un- 
certain and that for some time to 
come it is unlikely that the company 
will earn enough to take care of de- 
preciation and first preference 
charges. 


Cancel Debt Too Easily 


The case of the minority objectors 
is that Dufferin Construction Co. 
owes Dufferin Paving & Crushed 
Stone $75,000 since 1932, or $88,500 
if simple interest is added. In the 
event of liquidation it is stated ‘this 
would be dmong the assets of Duf- 
ferin Paving & Crushed Stone, a 
situation which is interesting to first 
preferred shareholders. Under pres- 
ent stock structure liquidation 
would take 49.5 per cent of these 
assets back to the Dufferin Construc- 
tion Co. because of its 9,100 1st pre- 
ferred shares and 50.5 per cent 
would go to shares in the hands of 
the public. The minority doubts 
whether there would be anything at 
all for 2nd preferred shareholders 
or common stock. . 

The Dufferin Construction Cc. 
proposes to liquidate its debt to Duf- 
ferin Paving & Crushed Stone by 
passing back 907 shares of first pre- 


‘| ferred stock at full par value of $100 


SISCOE GOLD MINES | 
LIMITED ' 


Notice of Dividend No. 13 


NOTICE is hereby on that a 
Dividend of Five ts (5¢) a 
share on the issued Capital Stock 
of Siscoe Gold Mines Limited 
has been declared payable on 
June 15th to shareholders of re- 
cord at the close of business on 
the 31st day of May, 1935. The 
stock transfer books of the Com- 
pany will be closed from June Ist 
to June 15th inclusive for the 
purpose of the payment of the 
said dividend. 

| By order of the Board. 

H. E. Green, 
| Secretary-Treasurer. 


Montreal, May 17th, 1935. 


START DISPOSAL 
BANKRUPT STOCK 
P. T. LEGARE CO. 


Liquidation sales of merchandise 
of P, ‘T, Legaré Co., bankrupt Que- 
bee merchandising firm, are being 
held throughout the province under 
the direction of George Currie, 
Montreal, receiver. This may be the 
beginning of liquidation of the 
whole business. 


A decision on the final disposition 
of the enterprise, which is being op- 
erated for the benefit of bondhold- 
ers, has been deferred. It is under- 
stood that creditor interests would 
like to sell the whole enterprise as 
a going concern, but this may not be 
possible, If the whole business can- 
not be sold, it will probably be dis- 
posed of piecemeal for the benefit 
of creditors. 


Report at Meeting 

The receiver is expected to pres- 
ent a report of his findings and 
administration at a meeting of bond- 
holders which will be called shortly 
by The Royal Trust Co., trustee for 
the first mortgage bonds. Bondhold- 
ers will be asked to elect a protec- 
tive committee to co-operate with 
the receiver, 

Delay in appearance of @ report on 
the company’s finances is under- 
Stood to be largely due to almost 
inextricable complications in its af- 
fairs. The company’s accounts were 
apparently not sufficiently 
date to permit an immediate ap- 
Praisal of its real position. 

At the end of 1933 first mortgage 
bonds outstanding amounted to 
$989,900. It is understood that the 
entire busirfess could be bought for 
this sum from bondholders at pres- 
ent. Bondholders would be delight- 
ed to get 100 cents on the dollar for 
their investment. 


a share whereas on the stock mar- 
ket the shares have been sold at 
from $24 to $40 a share, That is the 
sort of debt which should be liquid- 
ated to favor the whole body of 
stockholders, it is urged. 

In view of the fact that Series B 
debentures would get 50 per cent of 
net realizable assets in case of 
liquidation, it is felt that this is a 
higher percentage than the actual 
percentage held by Dufferin Con- 
struction Co. of present first pre- 
ferred. It therefore liquidates the 
$88,500 debt and gets a further ad- 
vantage in case of liquidation, the 
minority says. 

Consider Arrears Asset 

As liquidation is not expected and 
is especially unlikely if a series of 
good years materialize, it is urged 
that a recovery of profits would 


+ work more to the advantage of first 


preferred as now constituted. Ar- 
rears of dividends are now 21 per 
cent and a percentage of profits has 
been set aside for redemption of 
preferred, making position of re- 
maining shares more secure. Duf- 
ferin Construction Co., it is urged, 
should use receipts from such sink- 
ing fund to liquidate part of the 
debt to Dufferin Paving & Crushed 
Stone. 

In the proposed plan, arrears of 
dividends are done away with, Duf- 
ferin Construction Co. debt is wiped 
out, and the latter company would 
receive $62,772, representing 4 per 
cent on $1.6 millions of 4 per cent 
debentures, while the public would 
get only $50,130, representing 5 per 
cent on $1,002,600 paid to other 
shareholders. The plan thus throws 
the bulk of future disbursements to 
Dufferin Construction Co., which is 
held mainly by Franceschini and in- 
siders, it is clairned. The common 
stock was distributed as a bonus and 
represents no tangible equity, it is 
also claimed, and their participation 
in Series A debentures is therefore 
protested. 

“Debenture in Name Only” 

It is also objected that the plan 
secures the elimination of all other 
shareholders than Dufferin Con- 
struction Co. from a share in the 
management by calling the new se- 
curities “debentures.” As these are 
not secured and are payable only 
under certain conditions, it is com- 
plained that the name of “deben- 
ture” is a misnomer. 

At the annual meeting on May 27 


up to!: 


Puts in Claims of $100 
Millions as Unsecured 
Creditor 


ASK NEW TRUSTEE 


Say Bankruptcy Act Should 
Apply, Gi Creditors 

hance to Elect Own 
Officers 2 


Hydro-Electric Power Commis- 
sion of Ontario is applying for court 
orders to provide for liquidation of 
the affairs of Abitibi Power & Paper 
Co. under the Bankru 
stead of the Winding-up 
fect, this measure is intended to 
protect the Commission’s alleged 
tight to rank as an unsecured credi- 
tor of the company because the lat- 
ter defaulted on its contractual 
obligations toward Ontario Power 
Service Corp., and the Commission. 
Huge sums are claimed but do not 
apparently affect the prior and 
secured claims of bondholders. Abi- 
tibi bonds have only receded a few 
points to 32 since this application 
was made. 


The call of Abitibi bondholders to 
meet on June 7 in Toronto to ap- 
point a committee to continue repre- 
sentation of bondholders in all pro- 
ceedings under the receivership has 
made it seem desirable to the Com- 
mission to assert its claims. They will 
be considered on Tuesday, June 4, 
by Mr. Justice Middleton, Osgoode 
Hall, Toronto, adjournment having 
been made from May 21. 


$100 Millions Claimed 


Largest claim against Abitibi 
Power & Paper Co. is based on the 
covenant of the company on. June 
4, 1930, with the Commission to per- 
form any covenants failed in by On- 
tario Power Service Corp., its sub- 
sidiary. The latter had engaged on 
April 10, 1930, to deliver in increas- 
ing amounts from 85,000 ‘h.p. up to 
100,000 horsepower to the Commis- 
sion’s line at Hunta at $13 per horse- 
power and to begin by October, 1932. 
Liquidated damages of $40 millions 
for the life of the contracts are 
claimed for failure to keep these 
covenants. 


The basis of further claims of the 
Ontario Hydro-Electric Power Com- 
mission against Abitibi Power & 
Paper Co. can best be made clegr by 
referring to the first report of the 
receiver and manager, G. T. Clark- 
son, on February 28, 1933. 


ist, Abitibi undertook to provide 
or obtain moneys, estimated at the 
time at between $4 and $5 millions, 
for the completion of the power de- 
velopment at Abitibi Canyon on the 
Abitibi River undertaken by On- 
tario Power Service Corp. These 
moneys it has failed to provide or 
obtain and $5 millions is now 
claimed. 


Purchase Agreement 


2nd, Abitibi agreed to purchase 
certain amounts of primary and sec- 
ondary electric power over and 
above the 100,000 horsepower to be 
sold to the Ontario Hydro-Electric 
Commission and to pay for same at 
the rates provided for in the agree- 
ment. The estimated capacity 
was 275,000 h:p., which meant Abi- 
tibi would take whatever part 
of 175,000 horsepower was necessary 
to make net earnings sufficiént to 
meet bond interest and sinking fund 
of Ontario Power bonds. The com- 
mission claims $50 millions in lieu of 
fulfillment of this. contract. 


8rd, Abitibi Electric Development 
Co., another Abitibi subsidiary, 
agreed on October 1, 1931, to buy 
from the Ontario Hydro-Electric 
Power Commission 35,000 horse- 
power at $13 per horsepower out of 
the 100,000 horsepower sold by On- 
tario Power, Service Corp., another 
Abitibi subsidiary. Since May 4, 1933, 
the Ontario Commission_has billed 
Abitibi Electrical Development Co., 
now in receivership, for the 35,000 
horsepower to be taken by it under 
the contract mentioned. Delivery of 
power has not been taken or the 
bills paid. 

On July 5, 1930, Abitibi agreed to 
purchase 10,000 h.p. from the com- 
mission at Espanola, and the com- 
mission “appears to have a claim” 
for $448,319, and over the life of the 
contract in excess of $4,000,000. 


Asks Creditors Appoint Trustee 

The application of: Lewis Duncan, 
K.C., counsel for Ontario Hydro- 
Electric Power Commission, can 
best be understood by reviewing the 
court proceedings at the time Abitibi 
Power defaulted on its bonds. It was 
placed under a receiver and man- 
ager in September, 1932. On 
September 26, 1932, Mr. Justice 
Sedgewick, judge in bankruptcy, ap- 
pointed F. C, Clarkson as custodian 
of the assets on the petition of Can- 
ada Packers. The order provided for 
administration of the company 
under the Winding-up Act whereas 
Mr. Duncan asks that it shall pro- 
ceed under the Bankruptcy Act. 
Under the latter act it is claimed 
that a meeting of creditors would 
have been called to appoint a trustee 
and inspectors and to state their 
wishes with respect to the adminis- 
tration of the affairs of the com- 
pany. The Commission wants such 
a meeting called now. 

The Commission also wants set 
aside orders of the master of the 
Supreme Court directing creditors 
of Abitibi Power to prove their 
claims on or before November 10, 
1932, and appointing Mr. Clarkson 
permanent liquidator. The Commis- 
sion objects to the order stating that 
claims not presented by November 
20, 1932, would be outlawed. It had 
substantial claims, it was not noti- 
fied and it wanted its claims entered, 
it states. 

Ontario Hydro-Electric Power 

on holds Ontario Power 
bonds exceeding $19 millions, of the 
$20 millions issue unpaid in full as 
to principal or interest, and this 
lack of full payments maintains its 
claims against Abitibi for broken 
covenants. 


4 
Abitibi Says “No Value” 
Abitibi Power & Paper Co. owned 
all the common stock of Ontario 


pmen 
nage available there is being em- 
ployed for the heavy movement of 
corn in progress. 

s* * ¢ 
Seeded e Uncertain 

It IS not yet possible to give def- 

inite figures as to the wheat acre- 


seeding, but it is uncertain how long 
farmers will continue after the time 
usually considered the latest date at 


which wheat can be seeded without | | 


grave danger of early frosts. Whére 
wheat has been sown prospects are 
considered good on account of the 
abundance of spring moisture. 

Lateness of seeding is expected to 
mean a late and long drawn out har- 
vest season, reducing the pressure of 
new crop on the market, and with 
final results remaining uncertain 
until a late date. Efforts to substi- 
tute oats and barley as crops where 
wheat cannot be got in are likely to 
be checked to some extent by scarc- 
ity of suitable seed. 

* e . 

Seed in Demand 
AVORABLE conditions have re- 
sulted in a heavy demand for 

seed from districts which suffered 
crop failures during recent years. 
In some places increased seed ad- 
vances have been obtained from 
government sources and mortgage 
companies. The supply of seed oats 
appears to have been practically 


Canadian wheat by wide margins, a 
fluctuation of a few cents a bushel 

the price spread appears to be of 
comparatively little importance on 
the volume of business done by this 
country. Other countries are still 
buying some Canadian wheat re- 
quired for mixing purposes, but are 
buying only ‘minimum quantities, 
the extent of which appears not to 


| 


Farm Factors| 


Agricultural Trends 


ly high tariffs, the United States 
market for Canadian farm products 
seems to be coming back. Exports 
from this company for the ten- 
months period ended April 30 were 
more than three times the value of 
the same period a year ago. Farm 
goods to the value of well over $28 
millions were sold to the United 
States as compared with under $8 
millions for the ten months April, 


exhausted, and many farmers. who | 1934, 


might have planned to transfer 
some of their acreage from wheat 
to oats‘are still putting in wheat. 
On several occasions dust-storms of 
somewhat limited extent have oc- 
curred in that area, and it would 
seem that much of the country 
would still be vulnerable to such 
storms if drying wéather should 
continue for any gréat length of 
time. 
7 * * 
Grasshoppers 
HERE are extensive areas where 
grasshoppers may be expected 
to hatch out in great numbers at a 
very early date. Vigorous poison- 
ing campaigns will be put under 
way-under government supervision. 
The total area of severe infestation 
is somewhat less than during the 
past three years. There is some 
hope that the parasitical diseases 
which in time usually check grass- 
hopper infestations have made suf- 
ficient headway tobe important 
this year. 
me ” 
Vancouver Shipments 
HE bulk of Canadian wheat ex- 
ports continues to out by way of 
Vancouver. Wheat from that port 
can be laid down in British and 
continental ports more cheaply than 
wheat shipped across the Atlantic. 
The demand for Canadian wheat is 
not urgent enough for the greater 
speed which can be made with 
trans-Atlantic shipments to over- 
come the attractiveness of the lower 
price. Ocean freight rates continue 
very low. Vancouver prices are 
only indirectly affected by govern- 
ment operations on the Winnipeg 
market, and the effect in holding 
prices up is consequently more 
limited. . 
* . +. 
Wheat Movements 
HILE world wheat shipments 
are down this week by 1.5 
million bushels from the previous 
week, Canada shows a gain 
almost 1 million bushels. Argentine 
shipments were reduced by over 2 
million bushels. Compared with the 
corresponding week of 1934 Can- 
ada’s shipments were lower by 1.4 
million bushels, but the shipment of 
42 million bushels this week was 
the largest for the year. 


| Crop Reports 


Sanford Evans — Precipitation 
from April 1 to May 15 amounted to 
2.23 inches in Manitoba compared 
with 0.88 inches last year. In Sas- 
katchewan there has been 2.18 
inches of rainfall for the period com- 
pared with 0.67 inches in 1934. Al- 
berta has had 2,38 inches of rainfall 
compared with 0.73 inches in 1934. 


Winnipeg Free Press — “Not for 
four or five years have moisture 
conditions been as satisfactory in 
the dry areas of the prairie prov- 
inces as this spring, penetrating to a 
depth of 18 to 24 inches, enough for 
immediate needs.” x f 

Canadian Pacific—Reserve mois- 
ture where it is most needed has 
given renewed hope to the prairies. 
Seeding has been speeded up by the 
recent fine weather. Little or 
damage is reported from soil dis- 
turbance by wind. Pear and apple 
prospects are good in B. C., but apri- 
cots and peaches suffered somewhat 
from winter conditions. 


Canadian National — Grasshopper 
hatching has been delayed by the 
late spring, but the first 
spell should see the arrival of the 
young hoppers. Seeding is now un- 
der way in the Peace River area, 


i 
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Much of this improvement was 
due to the recently revived move- 
ment in beef cattle since the first of 
the year, nearly 60,000 head having 
been southward. In addi- 
tion, there has been a considerable 
export of livestock feeds and wheat. 

Greatly restricted production in 
the United States, at first the result 
of the Agricultural Adjustment Act 
which deliberately encouraged re- 
duced sowings and liquidation of 
livestock holdings and later the 
severe drought throughout the mid- 
dle west, are responsible for this 
improvement in Canadian exports. 
For the continuance of such, the 
Canadian farmers are counting on 
some success from the present trade 
negotiations being conducted at 
Washington. 

8 + *. 

Loan Rate Cut 
EDUCTION of interest on farm 
mortgages by the Dominion 

Government will probably release 
considerable private money for other 
investment. Since the entry of the 
federal and provincial governments 
into the farm loan field commercial 
mortgage companies have largely 
lost interest. At present government 
agencies are probably the largest 
single factor. The bulk of farm mort- 
gages, however, in the eastern prov- 
inces are held by private individuals, 
such as neighboring farmers, retired 
farmers and farm heirs now living 
in the towns and cities. It is the hold- 
ings of this latter group which will 
be particularly concerned. 

The Federal Government proposes 
lending up to $80 millions at five per 
cent. For two very good reasons 
much of this will probably be used to 
replace that loaned by private indi- 
viduals. The lender, who has been 
none too sure of his return in recent 


years, will welcome a cash settle-| pra 


ment. The borrower will be induced 
by lower than prevailing interest 
rates to make the swi This re- 
available 
for other types of mortgages and 
general investment. “ 


Good-by Potato Control 

A& GENERALLY expected the at- 

tempt under the Natural Prod- 
ucts Marketing Act to control po- 
tato marketing has been dropped, at 
least so far as the old crop still being 
marketed is concerned. Whether this 
control is: to be revived when the 
new 1935 crop starts moving remains 
to be seen. 

Observers with many years exper- 
ience either in marketing or grow- 
ing farm crops predict failure for 
the whole attempt at marketing con- 
trol. They point out that the farmer 
is an individualist. He has, ‘in most 
cases, scores of outlets for his prod- 
ucts. He may grow potatoes one 


Key Facts About 


Canadian Wheat in Store: 
Fort William, May 17 
Country elevators, May 

Total all points, 17 

World Shipments, incl. flour: May 17: 

North American 
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Broomhall in his published 
ment continues to 


Grain Me ts 
Shippers € Exporters 


75 Yeors’ Experience in Domestic and Foreign 
Marketing of Grain 
Pioneers in the Exporting of Grain from 
Western 


Correspondents in Every Foreign Port where 
Canadien Grain is sold 


JAMES RICHARDSON €.SONS 


that exclusive dependence on Can- 
ada can be relied upon. 


Russia An Uncertainty 
The Danubian countries are likely 


LIMITEeco 
Omncss, 


UXECUTIVE OFFICES . WINNIPEG EXPORT. OFFICES . MONTREAL, VANCOUVER, 
KINGSTON -TORONTO- JAW: SASRATOON “REGINA 


British America Elevator Company, Limited 
WINNIPEG - MANITOBA 
We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 


Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 


Members: 
‘Winnipeg Grain eS Chicago Board of Trade 
Minneapolis of Commerce ~ 


THE CANADIAN CONSOLIDATED GRAI 
i COMPANY LIMITED 

Operators of Country Elevators in Manitoba 

and Saskatchewan and Terminal Elevators at 

‘ . Fort William and Port Arthur 
Grain Commission Merchants—Shippers and Handiers of 
All Grains 
Head Office: WINNIPEG, CANADA 


: Gree Wagon to Sea-Board - 
: J. = a w= Fiziy and Efficient dealing 
is the LP” Standard of Service. 


sphere crops to mature. Russia is 
always an uncertain quantity, and 
while it seems likely that Russia 
needs all the wheat she can pro- 
duce, some heavy from 
that country might conceivably 
take place at the opening of a new 
crop season. 

eee. ae will still be a sur- 
plus re eat seeking export 
after July 31, or not, is uncertain. 
The answer will depend upon whe- 
ther the growing crop falls enough 
short of France’s requirements for 
a year to permit the absorption of 
some millions of bushels of carry- 
over which will still be in existence, 
Some of France’s soft wheat norm- 
ally goes to her possessions in 
Northern Africa which in turn 
supply France with considerable 
quantities of hard wheats. The crops 
in Northern Africa are reported to 
have suffered greatly from drought, 
and that situation may create a 
need in France for imports of Can- 
adian hard wheat. 

Italy is the country which at the 
moment offers the greatest promise 
of increased wheat imports during 
the next fifteen months, Apparently 
Italian reserves aré practically 
exhausted, in spite of the difficulty 
of finding exchange with which to 
pay for imports, Italy will require 
some considerable quantities of 
foreign wheat before her new crop 
is harvested. The growing crop is 
reported to be in poor shape, so the 
next crop year may see Italy import- 
ing much larger quantities of wheat 
than sHe takes for the remainder of | 
this crop year. 
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year, and beans or early vegetables 
the next. He may sell to one man 
this fall and to some other person 
next year. With some things he may 


Above all the average farmer resents 
any sort of interference. In other 
words he would rather go to the 
devil in his own way.than reach 
loftier heights under direction. 

So far in the abortive scheme to 
control potatoes no apparent gain 
was reaped by the grower whereas 
the honest wholesaler and retailer 
who tried to carry out official orders, 
suffered considerable loss. They 
loaded up with potatoes at the regu- 
lar price only to find themselves 
short-circuited by hucksters who had 
gone out into the country, bought 
surplus spuds at low prices and boot- 
legged them in the towns and cities. 
When half a dozen specialized manu- 
facturers, backed tariff 
protection, find difficulty in working 
harmoniously, what chance is there 
of bringing Canada’s million farmers 
into line? . 
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GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals | 
Exporters and Shippers 


SMITH, MURPHY CO. INC: | 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


NORRIS GRAIN COMPANY 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 

' Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 
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the demand of subscribers, we are glad 
a binder — in 
cloth—to contain 52 


For ence in permanent punches are 
{caw 


Financial instituti insurance companies and 
brokerage offices will find this new binder an invalu- 
able tion to their offices or board 

orders 
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News of Canad 
Nickel and War: — 


Just How Effective Would a Ban 
on Canadian Nickel Export Be? 


‘ If Canada, in a burst of ardor for 
world peace, were to place a ban 
on the export of nickel, or other- 
wise limit its consumption, just 
effective would it be? 

Last week, the suggestion that 


CANADIAN RESERVE 
GETS OVERHAULING 
NEW DEAL SIGNED 


Commission 
Forces Dr. MacKay to 
Return Shares 


Definite arinouncement is made of 
Castle-' 













youthfulness of most of them, ex 
tremely heavy. One slip may cause 


told damage. 
an example (although the dam- 








whit tempered by age. Rapidly it 
graduated from the British House of 
Commons to the hustings, and to the 
front pages of the daily papers. 
‘ A C.C.F. candidate took up 
cry with the statement that if 
party were returned to power, 
nickel deposits of Canada would 
converted into a public utility. 





of the company. would continue to 
be largely distributed to sharehold- 
ets, “dividends would, through 







clusively in the man 
automobiles, trucks and buses, An- 
other 18 per cent is 


Coinage, radios, and the ch 
industries utilize 17 per 
steel, which is the form 
nickel finds its way into arma- 
ments, uses only 15 per cent of the 
world nickel supply. It must be re- 
membered, however, that alloy steel 
is also used for railroad equipment, 
farm implements, general machin- 
ery, and many other peace time 


jects. 

Thus, were a ban placed on Can- 
adian nickel exports, inconvenience 
to armament manufacturers would 
be only incidental. 

It is generally known, that while 
Canada supplies nearly 90 per cent 
of the world’s nickel needs, vast de- 
posits of this ore exist all over the 
world. Canada maintains’ her posi- 
tion only because her ore is so rich 
asily accessible that it can be 
ed at a cost below that of other 
countries. If a country wants to go 
to war, it is not going to desist 
merely because it has to pay a little 
more for the weapons used. Even 
supposing that, by an incredible feat 
of international control, all nickel 
supplies were denied such a coun- 
try, there are many less handy but 
just as servicable substitutes which 





abused property in the Larder Lake 
area. No previous proposals have 
come to a definite conclusion. 
Under the new, proposals, a new 
company, Omega Gold 
been formed with a ca 
of five million shares of $1 par 
value, of which Castle-Trethewey 
ao ern 2,500,000 upon com- 
pletion present programme. 
Canadian Reserve Mines and Prop- 
receive one million 




















quantity for nickel plating, a slightly 
larger amount for nickel silver and 
undependable market for 
inage. Realizing the poten- 
tialities in the Frood and Creighton 
and | nickel deposits, Canadian producers, 
aided and abetted by the govern- 
ments of the day, interested foreign 
governments in the use of nickel for 
toughening armor plating. This was 
many years before the Great War. 
Gradually, nickel began to be used 
in other constructions where the 
maximum in durable steel was re- 
quired, such as bridge building and 
automotive steels. As a result, just 
prior to the outbreak of the war, a 
large amount of nickel was con- 
sumed annually for such industrial 


pay 
to provide funds for the liquidation 
of the liabilities of Canadian Re- 


serve. 

Castle-Trethewey will furnish all 
money necessary to 
debts of both companies, estimated 
at $200,000 and put the mine on a 
production basis of 300 tons per day, 
these funds to be repaid from net 
profits, if, as, and when it is deemed 
advisable to do so. Canadian Re- 
serve will have two members on 
the Omega Board, Dr. A. M. Demary 
and Edward Murray-Thompson. The 
other directors have not been 
named. The entire cost to Castle- 
ew will be $487,000, it is esti- 
mated. 





Cemmission Scores 
N. ANOTHER column details of 
‘the reorganization of Canadian 
e Mines are given, by which 
this company will be developed by 
Castle Trethewey Min 8 
’ The satisfactory solution of this 
















































wipe out the 


another example of what an aid to 
the mining industry such a body can 
be, instead of the wet blanket, as 
a few still regard it. 

In this case, the Securities Com- 
missioner found that 
which rightfully should belong to 

_ shareholders was held by one man, 
who..had acquired the equity 
through allegedly illegal means. 
This man was made to return the 
shares to the treasury of the com- 
pany. In addition, after examining 
at*least seven offers made by oper- 

© work the property, the 
on selected the one which 

,Bave all parties the 


The -Financial “Post happens to 
know that the shareholders affected 
are largely comprised of small in- 
vestors scattered throughout Can- 
ada and United States, who know 
little about ‘business and might, if 
the Ofitario Commission had not 
step) in, have permanently lost an 

‘which was rightfully theirs. 

“This is an angle of government in 

business worthy of thought. 


' Bage Metal Shares Feature 
ASE metal shares have been a 
4/.consistent feature of recent ses- 
sions of the mining section of the 
“Toronto-Stock Exchange. Demand 
' inthis. group has contrasted the 
continued weakness of the gold is- 


sues. . 
Attracted by rising copper prices 
and improvement in demand for 
both lead and zinc, investors have 
shifted their attention from the 
and silvers. Substantial im- 


When the war broke out, the de- 
mand for nickel increased tremend- 
ously. But so did the demand for 
cotton, copper, nitrates, and any 
other raw material. When the war 
ended, nickel, along with these other 
raw products, felt the reaction, and 
sales dropped off until, in 1921, pro- 
duction fell to the 1900 figures. 

Gifted with a far-sightedness and 
aggressiveness with which even the 
most bigoted zealot must credit 
them, the men at the head of the 
nickel industry declined to sit back 
and wait for another war. A cam- 
paign, admittedly financed largely 
by the profits made during the war, 
was launched to find new uses for 
Research laboratories 
were set up on this continent and in 
England. Slowly, nickel rehabili- 
tated itself, and by 1929 had become 
a vital essential to peace time 


Peace Time Growth 

The year 1929 was not one of 
world rearmament. Yet it will prob- 
ably interest those who believe that 
the nickel industry depends on war, 
(and vice versa) to learn that in 
1929, the world nickel output reach- 
ed 62,000 tons, a figure away in ex- 
cess of war time production. 

The) following figures, giving the 
world output of nickel, show clearly 


Due to Securities Commission 

Chief credit for the new manage- 
ment must go to J. M. Godfrey, K.C., 
Ontario Securities Commissioner, 
and his assistant Col. Pidgeon, who 
played an active part in the reorgan- 
ization. As a result of it $487,000 will 
be spent in Ontario giving work to 
250 men, and a mine with ore re- 
serves estimated at $4 millions be 
brought into production under com- 
petent management. 

Canadian Reserve Mines 
formed in December, 1932, as a con- 
solidation of Crown Reserve and 
the Costello group of Proprietary 
Mines. The property now to be de- 
veloped has had one of the longest 
and most peculiar careers of 
mining property in Ontario. It was 
originally staked about 27 years ago, 
and precipitated the first staking 
rush into Larder Lake. Since then, 
some of the financial juggling 
which has dogged the progress of 
the property included the formation 
of Canadian Associated Goldfields, 
Ltd., a company whose authorized 
capitalization was the 
figure of $30 millions, of which $22 
millions was issued. A series of 
amalgamations, reorganizations and 
shake-ups followed, ending in. the 
bankruptcy of Canadian Associated 


Throughout the formation of Can- 
adian Reserve Mines, formed with 
a capitalization of 5,000,000 shares, 
no par value, was prominent the 
figure of Dr. G. A. MacKay, of whom 
Mr. Godfrey, in his recently issued 
report on the affairs of this com- 
pany, stated: “Under all these cir- 
cumstances, it seems clear that Dr. i 
MacKay has used his position illeg- 
ally to appropriate to himself large 
holdings in three companies, which, 
in effect, gave him control of both 


America Biggest User 
Recently, The Fi 
lished figures showing that Canada’s 
exports of nickel to\Germany direct 
were only a very small portion of 
her total exports. Fifty per cent of 


ncial Post pub- 


used right here on the North 
American continent. 

There is another angle to the 
limitation of nickel exports which 
proponents of the idea fail to take 
In an address made 
some months ago to a Toronto serv~ 
ice club, C. E. Macdonald, of the 
International Nickel Co. stated that 
in a five year period which included 
two good years and two bad years, 
his company, expended in Canada 
the amazing total of 145 million dol- 
lars. This sum was divided as fol- 


Wages & salaries 
Supplies & upkeep ... 
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One of the unique features of the 
industry is that Canadians, while 
reaping the benefits of this expendi- 
ture do not have to foot the bill, 
inasmuch as 99 per cent of Canada’s 
nickel output is shipped to United 
States and other foreign countries. 

This is the industry which dema- 
gogues and unthinking enthusiasts 
would cripple because, as has been 
shown, a very small percentage of 
its output could be used by coun- 
tries bent on war. 


Names of Promoters In U.K. 
Sound Strangely Familiar 


Avon Gold Mines was formed in 
January of this year to take over 
and develop the property of Oldham 
Gold Mines, located about 27 miles 
from Halifax. At the present time 
the old workings are being de- 
watered. It is the intention of the 
company to renew development 


itself during a time when the world 

was not war conscious. The inter- 

relationship ‘ between nickel and 

peace time industry is indicated by 

the 1932 figure, when the industrial 

depression was in full swing: 
World Nickel Output 
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Metals Corp. is anticipated as 
a result of the advance in base metal 
Such issues as Sudbury 
. Waite-Amulet and Sherritt- 
Gordon have also reflected the im- 
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capaeotamnedtes (post war drop) 
+eescccecees.. (industrial peak) 
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‘Gold issues have been weak in the 
absénce of stimulating news. Hol- 
linger continues be the subject 
resulted in the 
stock touching a new low of $14.90 
the year. The only explanation 
of. the drop in Hollinger from its 






of liquidation. Shareholders Grateful 


Shareholders and creditors of the 
companies which were in bank- 
ruptcy have expressed by resolu- 
tion keen appreciation of the aid 

iven them by the Ontario Securities 
. Proprietary . Mines 

shareholders had apparently stood 
to lose everything they possessed 
but for his effective intervention. 

Dr. MacKay had obtained control 
of both Proprietary Mines and o 
Canadian Reserve. By consequence 
directors were his nominees. Prop- 
rietary Mines was a $1 million com- 
pany formed to take over assets of 
Canadian Associated Goldfields. 
Shareholders of the latter company 
had provided more than $400,000 in 
cash ‘to: build a mill and had taken 
so-célled “gold” notes. When Prop- 
rietary Mines was formed shares of 
the latter were issued for these 
notes, the holders thereby surrend- 
ering their position as creditors of 
Canadian Associated Goldfields. 
The other creditors were paid 15 
cents on the dollar. This involved 
several hundred thousand shares of 
Proprietary Mines being issued to 
old creditors of Canadian Associ- 
ated Goldfields who were also 
shareholders. In an effort to get 
control of Proprietary Mines Dr. 
MacKay induced his nominee direc- 
tors to transfer 275,000 shares to him 
for 300 undeveloped mining claims 
which are alleged by some to have 
been really the p 
adian Associated 






Reference was made 
Financial Post a week ago to ad- 
verse comment appearing in the 
Investors’ Chronicle and Money 
Market Review with regard to the 
promotional campaign being carried 
on in England in connection’ with 
the sale of Avon stock. Mention 
was also made of the fact that John 
White and Murray Wellman, direc- 
tors of H. Wellington Scott Ltd., 
stock brokers, had been hailed into 
the English courts and fined for the 
technical offence of omitting the 
names of directors from a circular 
issued by the brokerage concern. 
Subsequent investigations by The. 
Financial Post revealed that a Mur- 
ray Wellman was associated with 
John White & Co. of MacFarlane 
Long Lac fame.last fall. 

Readers of The Financial Post 
will recall that John White & Co. 
conducted a racket in the sale of 
MacFarlane Long Lac Gold Mines 
shares which was closed up by the 
Ontario Securities Commission. 

Promotional methods of H. Wel- 
lington Scott Ltd. are surprisingly 
similar to those used by John White 
& Co. The latter used a tipster sheet 
known as “The Canadian Mining 
and Financial Record.” The former 
is circulating a paper called “The 
Financial Forum,” which has been 
enthusiastically recommending the 
purchase of Avori Gold Mines 
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were distributed in addition to the 
regular ‘dividends of 75 cents per 


been relatively firm. 
in'-this group have 
been narrow. Further announce- 
ment from Washington as to its 
silver policy is being awaited with 
interest. Oak 


Classical Joke 
ABER est quisque suae fortunae, 
‘reads the caption of adverti 
ment offering wonderful returns 
for an investment in a British Col- 
Dotining ween wits thats well 
men, w eir well- 
- known familiarity with the classics, 
immediately know that this means 


-Silvers have: 


The company’s property is merely 
in the prospect stage. Like many 
other old properties its possibilities 
have been enhanced by the in- 
crease in the price of gold and as 
result an exploration programme is 
to be undertaken to definitely de- 
its possibilities. 
Financial Forum states that the gold 
content of the Avon, property is 
amazingly rich. This statement has 
no basis in fact. 

To date The Financial Post has 
not been able to learn the details of 
the company’s financial arrange- 
ments. The company has an auth- 
orized capitalization of $3,000,000, 
tock was issued to the 
vendors of the property. No public 
offering of stock has been made, 
but, The Financial Post is informed, 
a Col. Monks, an English civil en- 
gineer, who is connected with the 
company, is at present in England 
making a private offering to some 
of his friends. Whether the stock 
being sold by H. Wellington Scott 
Ltd. is this alleged private offering 
or whether it is vendors stock The 
Financial Post has not been able to 


The organization of Avori Gold 
Mines has not been completed as no 
president has been elected to date. 
Officers and directors given in- 
clude several prominent men and 
are as follows: Senator R. H. 
Coaticook; Que.; J. H. Pope and 
Ernest Walton, Montreal; Senator 
A. B. Gillis and Col. James Cooper. 


eee sess 


The funds being supplied for de- 
velopment are from Canadia 
United States sources, Mr. Young 3 


which they mean, 
“Whatever it be, I fear the Greeks, 


“Index of Mining Stocks 
HE weighted index number of 


roperty of Can- 
Goldfields. Dr. 
MacKay, however, claims to have 
paid $5,000 for them. With shafes 
already held that gave him control. | sha 
Then Canadian Reserve was to buy 
these assets from Proprietary Mines 
in addition to the holdings of Crown 
Reserve. Thus he got control of 
Crown Reserve. He bought 500,000 
shares of L. Erenhaus’ holdings 
and made his directors exchange 
his Crown Reserve portion one for 
All the other shareholders 
only got one for five. He thus got 
a much more substantial holding 
than they did in that way. 

threw away some claims that 
anda said had to be in the deal. 
MacKay told the directors of Can- 
— waeorve that he had an op- 
tion on these (six) claims for 350,000 
shares Canadian Reserv 


took the claims over on that basis 
and then the Securities Commis- 
sioner discovered they had only op- 
tion on 80,000 shares and he there- 
fore made MacKay return the 275,- 
000 shares to Proprietary Mines and 
500,000 shares to Canadian Reserve/ 
He also induced the two companies 
to make an even division so that the 
serie nae sivowk, Cin uae. He had 


: 129.6 for the week ending May 16, as 
compared with 130.0 for the previous 


Nineteen gold stocks fell from 
1245-to 123.3, and four base metals 


+ stocks rose from 155.6 to 158.2. Recently “The Financial Forum” 


drew attention to the fact that it 
had advised the purchase of Avon 
Gold Mines shares on March 23 at 
10s, 6d., and claimed the present 
price to be 17s. This is equivalent to 
over $4 per share in Canadian 
funds at the present rate’of ex- 
change. It is doubtful if a market 
could be found in Canada for the 
stock at one quarter that price. 
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SAY WENDIGO GOLD 
FINANCED FOR MILL 


Vice-president Estimates Ore 


Developed at 60,000 At the present time, the property 


is developed to a depth of 500 ft. by 
No, 1 shaft, No. 2 shaft is to a depth 
of 100 ft, Lateral work done on the 
various levels totals 3,147 ft. of 
which 1,750 ft. or 55 per cent has 
been in ore. Mr, Y estimates 
on the me ap ore. which this 
evelopmen opened up is about 
60,000 tons with a grade of about $12 
per ton at present prices. Net ex- 
penditure has been about $135,000, 
On receipt of the necessary funds, 
it is stated, the compa . 
oy, snd-sink Sie 
. to the 1 
ft. level. a, 





Financial arrangements to suppl 
sufticient tunds to bring the prop- 
erty into production 
proved by directors 
Gold Mines, developing a gold pros- 
of the Woods area, 
oung,’ vice-president informs 
y one Financial Post. These plans in- 
volve providing the treas with 
$250,000 by the end of 1985, and it 
is expected that sufficient funds will 
be available within a short time 
to start on the first unit of the mill. 


ve been ap- 
me Wendigo 





Seven offers came in bere 
ally agreed to accept the Castle- 
. | Trethewey offer. 
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BROTHERS SCRAP 
AS SPOONER TIFF 
GOES TO COURTS 


Injunction. Halts Meeting 
of Shareholders in 
Calgary 


f 


From.Our Own Correspondent 





and lengthy litigation is anticipated 
by officials of the Turner Valley Oil 
Company. 

The third adjourned anhual meet- 
ing of the company was suddenly 
halted when L. H. Fenerty, K.C., 
Sr cashaus leocteces bareuaner 

an 
tion order granted by Mr. Justice 
W. C. Ives of the Supreme Court of 
Alberta forbidding the continuance 
of the meeting. 

The injunction order was obtained 
by Hiram Spooner, brother of A, G. 


— holders of Spooner Oils, Lim- 
ited.” 

During the second adjourned an- 
nual meeting the shareholders haa 
approved a deal whereby Spooner 
wells were to be sold to the Royalite 
Oil Co., Imperial ‘Oil subsidiary, for 
8,300 Royalite shares. Royalite has 
declared a dividend of 75 cents a 
share payable to shareholders on 
record on the books of the gom- 
pany and to be distributed early in 

une. 

In view of the fact that some 
shareholders contend that the an- 
nual-meeting of Spooner Oils, was 
illegal, there is some doubt whether 
the approval given by the sharehold- 
ers to the Royalite deal will stand. 
Thus the Royalite dividend may not 
be paid to the Spooner Company, 
owing to the existing litigation. 

Bone of Contention 

The bone of contention in the 
Spooner Company concerns a deal 
whereby A. G. Spooner purchased 
250,000 Spooner shares for $20,000 
in cash and 240 acres of oil lands in 
the north end of Turner Valley. Led 
by Hiram Spooner, brother of A. G. 
Spooner, president of the company, 
a faction of shareholders contend 
this deal was unfair. 

In his action against the Spooner 
Company and the Spooner directors, 
Hiram Spooner seeks a court order 
directing that the deal made be- 
tween A. G. Spooner and the com- 
pany was improper and must be 
set aside. : 

L. H. Feherty, K.C., said the in- 
junction order did not restrain the 
carrying through of the deal be- 
tween Spooner Oils, and the Royal- 
ite Company. His clients, he. said, 








Invest. Found: 


Investment 
statement for the 
$31, 1935, shows : 


| N.C. URQUHART & CO. 
- §fOCK BROKERS» 
Members Toronto Stock Exchange 


|. 15 King Street West 
See ADel. 6028 
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McKENZIE’S MILL 
ON 125-TON BASIs 


Production to End of April 
Put at $63,000 


From Our Own Correspondent 


HUDSON, — W. G. Armstrong, 
president, reports that the mil] a: 
McKenzie Red Lake Gold Mines js 
now operating at capacity of 125 tons 
underground development is steaq. 
ily increasing the reserves, $1,500,009 
of ore already being in sight for mil}. 
ing, and the company is in a strong 
financial position. 

Since going into production March 
1, 6,500 tons of ore have been treated 
to the end of April, production for 
the period amounting to $63,000. Ab. 
sorption reduced bullion shipments 
$20,000. With the mill stepped up to 
125 tons, it is believed capacity can 
be increased further to 150 tons. With 
small additional cost the mill may 
be stepped up to 200 tons capacity, 
Operating costs are between $6 and 
$8 per ton. Millheads may be in. 
creased to .4 ounces per ton or better. 
Ore from the mill is beifg fed from 
the north and south drifts on the 150. 
ft: level and south drift on the sec. 
ond level, millfeed being limited to 
these two levels until the shaft is in 
operation to the third horizon. The 
average grade in the first two levels 
is .37 ounces of gold per ton of ore. 
It is expected that sufficient ore to 
operate the mill for three years will 
be available from the first three 
levels, extensive work to be carried 
out to uncover further ore reserves, 

J. W. Shaw, manager, estimates 
98,000 tons of ore reserves worth $1. 
500,000, sufficient to operate the mil] 
for over two years. The ore aver- 
ages 43 ounces over an average 
width of 5.3 ft. 


AT PICKLECROW 
$24.85 PER TON 


had a book valu 
Preferred stock 
reduced by $12 


Income and Sarplus A 
12 Months Ended M 





‘Lower Than Mine Aver- 
age Being Treated at 


Millifig operations of Pickle Crow 

tering fo an oficial statement 
an ic: 

sued by J. A. Hammel, president. 

It is said that indications point to an 

average recovery above the original 

estimate of one ounce of gold perf 


od from May 1 to 
treated 1,621 tons of 
ore for a recovery of $40,285. This 
gives an average recovery of $24.85 
ton. It is estimated, however, 
that gold to the value of $10,000 was 
absorbed by the mill circuit. On this 
basis the grade, after tailing loss, is 
running approximately $31 per ton. 

The mill commenced operations 
on April 17 and for a number of days 
waste and very low grade ore were 
fed to the circuit. Some trouble was 
experienced with the bumping table. 
This has been replaced with a pick- 
ing belt. Aft present the mill: is 
treating 125 tons per day. 

Most of the ore to date has been 
coming from the surface dump and 
the 125-ft. level, 
grade than the mine average. After 
all the stopes are opened up and 
mining operations get on a sys- 
tematic basis, which, Mr. Hammel 
estimates, will take a couple of 
months, grade is expected to im- 
prove materially. 


Dr. Wright Reports 
‘ On Packsack Mines 


Dr. J. F. Wright, geologist for 
and Llewellyn 


Lake Shore Mines Sei cy 


NORTHWEST ONTARIO 
GOLD OUTPUT RISES 


April Production For Whole 
of Province Lower Than 


ton of ore milled. 


Nova Scotia Li 
An increase in gro 





revenue of . 

Power Co. for 1934, i: 
with 1933, was offset by 
in operating expenses 
The amount available { 
however, was somewhat 
in the previous year, d 
tion in charges for ot 


The rising importance of North- 
western Ontario as a gold producing ed 
area is reflected in the Ontario gold 
production figures for the month of 

igures released by the De- 
partment of Mines show that while 
production in the older Kirkland 
Lake and Porcupine areas was lower 
than in April of last year the output 
in Northwestern Ontario was higher. 
The Matachewan producers 
registered an increase. 

Production for the month had a 
value of $5,598,113. This brings the 
value of gold output in the first four 
months of the year to $22,314,866, 
which compares with $22,704,842 in 
the corresponding period of 1934. 

Figures for the first four months 
by camps follow: 


Source & Period 


The balance sheet po 


company shows a further 
ing, with the excess 


reduced to $79,673. Dur 
a bank loan of $75,000 
dated. The funded debt, 
hand, increased from $4 


come and@ Surplus A 
Years Ended Decer 


which is lower 


316,822 2,619,756 


Form Sylvia Mining Co. 
To Work Old Property 


From Our Own Correspondent 


WINNIPEG.—To develop a group 
of claims in the English Brook sec- 
tion of the Rice Lake area the Sylvia 
Mining Co. has been incorporated 
and intends to send a crew of men 
to its property as soon as possible to 
commence development work. 

The group consists of 12 claims in 
which are included the Denver and 
Dominion, on the former of which 
a long break has been established 
and which, according to samples 
taken and assayed, shows high val- 


Packsack Mines, 
Chamberlin, engineer in charge, re- 
turned to Winnipeg recently after 
an inspection of the property. H. 
Drummond-Hay, president, tells The 
Financial Post that Dr. Wright re- 
ports, in part in respect to the Big 
Dome vein that the indicated aver- 
age width of the ore is 8.6 ft., Jength 
200 ft.; depth drilled 210 ft. and gold 
content .36 oz. per ton after making 
deductions for certain high assays. 
He further states that this deposit 
may be expected to contain 14,000 
tons of ore.per 100 ft. in depth. Dr. 
Wright recommends an extensive 
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Northwestern Ontarie 
*Profit on sale of securiti« 
Working Capital Pos 





were in favor of this deal. It was} Total tor Ontario 


up to the Royalite Company to de- 
cide whether it would go through 
with the deal in view of the litiga- 
tion, he added. 


programme for further surface work 
and further diamond drilling. 
his report he addsythat the results 
of the developmen 
to date are encouraging. 


: Current liabilities .... 
Directors of the company are Hugo 


Carstens, Lieut. Col. G. F. Dudley; 
J. Harpman, H. Taylor and Lieut 
Col. H. C. H. Brayfield. 





of the property "Excess of current liabiliti 





The north end of Turner Valley, | Gt4n4 Total 


brought into the spotlight by the 
surprising. performance of Royalite 
No, 26, still producing in the neigh- 
borhood of 250 bbls. of naphtha 
daily, has given way in public inter- 
est again to the extreme south end 
of the field. The reason is that 
Royalite No, 26 was an isolated test 
of an entire section in the north 
end of the field and Royalite con- 
trols the entire section. Wells drill- 
ed in adjoining sections, with the ex- 
ception of Model No. 1, have not 
proved particularly successful. 
New Well for Union 


The Union Drilling Co.. has an- 
nounced its intention of drilling a 
new well in the south area of the 
valley. The location will be approxi- 
mately three-eighths of a mile south 
of the Union-Freehold well and 
about three-quarters of a mile south 
and slightly west of Highwood- |’ 
Sarcee, the largest naphtha pro- 
ducer in the field. It is an offset to 
a well expected to be commenced 
soon by Highwood-Sarcee and 
other interests. 

At the Union-Freehold well fish- 
ing operations were in progress at 
last report for a lost tool. When 
the hole is cleared drilling will be 
continued in the limestone. 

Merland Oil Co.’s annual meeting 
in Calgary will consider a report 
from A. Hinds, president of the com- 
pany, in which he states the present 
board of directors have not been able 
to secure the company’s books of 
account from the old board despite 
repeated demands. If the present 
board is re-elected, it will force de- 
livery of the books, Mr. Hinds says, 
The Merland Company has been in- 
volved in litigation for more than 
a year. The Merland No, 2 well is 
being partly financed by the sale of 
royalties ‘and, at last report, was 
down 3,020 ft. 

The Nolan-Hungerford well, in 
the south end of the field, is report- 
ed making good progress below the 
2,500-ft. level in the lower Bentons. 
Just north of this well, the Living- 
ston well is down beldw 4,000 ft. 


Model No, 3 to Drill 
The British-Dominion well is 
nearing the limestone, the Turner 
Valley naphtha productive horizon. 
It is penetrating a hard formation in 


west well and a strike would open 
up considerable new territory for 
development. 

At’ Renfrew Royalties, the Home 
sands are expected to be picked up 
in a few days, with the possibility 
of crude oil production. Renfrew is 
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Four Big Compani 
—No Summer ) 
Cut Expecte< 


Something in the natur 
price war has broken 
Toronto ice cream manu 
The principal companies : 
is understood, are Ne 
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Silverwoods and a fairly 

ber of small independ: 
Every spring, The Fin 
is informed from a reli 
a considerable number of 
cerns get into the business 
facturing ice cream for the 
summer months. 
made to establish a year-: 
vice but rather to sk 
(frozen) cream while the 1 
warm and the human desr¢ 
ices is at its height. 
‘ore the war broke c 
for high grade 
around $1.30 per gallon 
ently some of the indeper 
cutting under this figure 
is stated, reduced prices 2 
$1.10 per gallon and this 
lowed by a cut to $1.08 b 
the other larger dealers. 

ice cream is affected. 

No Reduction To Prods 


So far, The Post is 
has been no reduction 
prices paid to the farme 
cials of the Ontario Depa 
Agriculture state definite! 
the present cut prices conti 
a reduction is bound to c« 
believed, however, that t: 
ill not be of lor 
probably less than a mor 
understood that the present 
is not regarded as serious } 
the big companies conce 
fact eventually, benefit 
if some of the seasonal « 
eliminated. It is poin 
smaller companies are 
tion to continue indefi 
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HIGH SPEED TIRE! Fa — 


OU can buy the new 
Firestone High Speed tire 
with full confidence that it hes 
been thoroughly tried and 
tested before it was offered to 






















Ii) DEXTRACORD PLIES 


This new tire was ready UNDER THE TREAD 


Not until it went 
through grueling laboratory 
tests---not until they ran millions 
of miles on the Firestone test 
fleet--not until they proved 
themselves at the Indianapolis 

Speedway, Lake Bonneville and 
at Pike's Peak was the final seal 
of approval put on them. 


‘These new tires retain all the Us Quem 
extra features for whichFirestone Waa 
is noted. In addition they have \§ 
a wider, thicker, deeper-cut \R' 
tread that gives 25% greater \ 
non-skid efficiency and 50% 
more non-skid mileage, Put a 
set on your car now. See the 
nearest Firestone Dealer today. 
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Steat deal of variation 
ity of the ice cream off 
it is possible to cut this 
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Work Old Property 
Dur Own Correspondent 
PEG.—To develop a group 
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PELOADS 


1934-35 1933-34 
Gross TEVENUC coccccecee $89,494 $74,772 
EXpenseS «--scovseeesecs “11,184 11,832 


Net INCOME ..ccccesesese 62,940: 
Pid. dividends seccceeces 65,054 


Balance ..-ccccsseseessece 3,014 
Tax TeSETVE ceccsseeecece 186 120 


Surplus eeeeeres 3,134 
Previous SUFPIUS .ecceeee 37,512 
Balance evcccsececee 42,224 

Adjustments eccsesseeses 66 100 


P. & L. bal. eeceveeeresee 3,278 
d-Deficit. 


Nova Scotia Light 
An increase in gross ‘operating 
revenue of Nova Scotia Light and 
Power Co, for 1934, in comparison 
with 1933, was offset by an advance 


in operating expenses and taxes. | Less 


The amount available for dividend, 


recurring, it amounted to $13.16 
a share. Dividend arrears on prefer- 
red shares amounted to 20% per 
cent at the end of the year. Since 
that time there has' been payment 
of 2 per cent in Jan., 1935, and 1% 
per cent in March. Of the company’s 
total assets approximately 39 per 
cent re nt assets of the com- 
pany’s Australian and English sub- 
sidiaries. 

Consolidated Income and Surplus Account 

Years Ended December 3 1083 


Net earningst ....... soe 248,503 173,169 
Less: Depreciation ...... 79,635 108,471 
Income tax ....ccoseee 37,182 23,040 


eeesecces esses 131,686 41,678 


however, was somewhat larger than | ¢. 


in the previous year, due to reduc- 
tion in charges for other interests 
and United States exchange. 

The balance sheet position of the 
company shows a further strengthen- 
ing, with the excess of current 
liabilities over current assets being 


reduced to $79,673. During the year je 


a bank loan of $75,000 was liqui- 
dated. The funded debt, on the other 
hand, inereased from $4,225,000 to 


$4,281,500. 
Income and Surplus Account 
Years Ended een 31 


$ 
1,747,755 
1,015, 


553,028 
36,145 


589,174 


68,581 
18,819 
Balance carried forward. 228,508 150,374 


*Less. 
Ane mortgage interest, directors’ fees, 
, Werking Capital 
1934 1933 


$ $ 
Curren’ + 1,189,010 931,147 
Curren eee 488,415 298,677 


Working capital ..... 595 632,470 
Ratio 3.12—1 


Photo Engravers 


Photo Engravers & Electrotypers 
improved its net earnings, but after 
larger allowances for depreciation 
and income taxes earned $1.71 on 


000 | each common share in the year to 


VU. S. exchange cecsess 


Net profit 
Pid. dividend ...ccsese 
Com, dividend ...see0« 


Surplus .....+++06 eoces 
Previous surplus ...++ 
Adjustment 

*Sundry ° 
Add: Depreciation .... 


Surplus c. £. ..se0- eeee 
*Profit on sale of securities, 


adjustments. 
Working Capital —— 


$ $ 
Current assets ....c.s« 279,495 305,388 
Current liabilities «... 358,168 415,066 
Working capital ......  °79,673 *109,678 
*Excess of current liabilities over cur- 
rent assets. 


Consold. Theatres 
Consolidated Theatres Ltd. reports 
a decrease in expenses which more 
than offset lower gross revenues in 
1934, resulting in a further slight 
reduction in the net loss. The com- 
pany owns His Majesty’s Theatre, 


ICE CREAM WAR 
ON IN TORONTO, 
PRICES SLASHED 


Four Big Companies Hit 
—No Summer Milk 
Cut Expected 


Feb, 28, 1935, compared with $1.79 
a share in the preceding year. Sur- 
plus of the subsidiary, Process En- 
gravers Realty Co., is not dealt with 
in the accounts. By reducing the 
bank loan to~$50,000 from the pre- 
ceding year’s $185,000, working cap- 


1 | ital showed a gain of $121,858. Divi- 


dends of $1 a share are deducted 


79,580 | from the year’s earnings. ‘ 


Income and Surplus Account 
Years Ended Feb. 28 . 
1935 \. 1934 


$ $ 

Net earnings « 157,503 155,183 
Less: Depreciation ...... 95,390 93,938 

Income taxes ..ccssces 10,752 

Directors’ fees ..cocces 160 
Net profit erecee 51,201 53,5869 
Less: Dividends ...coss. 30,000 

Net life prem’s cesses. 2,039 


s us for year ...scoo. 19,162 53,589 
Add: Prev. surplus ..... 243,530 *189,951 


262,692 243,530 

Working Capital 
Current ‘assets ...sse0... 213,410 205,590 
Current liabilities ...... 98,671 212,709 
- 114,738 7,119 

*Excess of current liabilities, 


COMMODITY ’CHANGE 
ELECTS NEW BOARD 


Maurice Forget, Responsible 
for Silver Market, is 
Governor 


From Our Own Correspondent 


MONTREAL. — Maurice Forget, 
Forget and Forget, who was respon- 
sible for the 


the company is leaving in a few 
days tor New York to complete fin- 
ancing arrangements. 

* ¢ # 

International Petroleum Co.—Re- 
ports that production from its South 
American properties from January 
1 to April 31, 1935, was as follows: 
Peru, 4,733,767 bbls; Colombia, 5,619,- 
463 bbls. 
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Gold Syndicate — Assets day 


Killeon G 

and liabilities of this syndicate have 
been absorbed by Killeon Gold Syn- 
dicate Ltd., incorporated with a 
capitalization of $35,000, Grant 
Taylor, president, tells The Finan- 
cial Post. Camps have been com- 
pleted and supplies are in. A crew 
has been on the property for the 
past several weeks. The new vein 
has been traced for 600 ft. 


Lake Shore Mines—Directors have 
declared a bonus of 50 cents per 
share along with the regular pay 
ment 50 cents, payable June 15, 1935, 
to stockholders of record June 1. 
This is the fifth consecutive bonus 
of 50 cents paid, and makes total 
payment for the current fiscal year 
$4 per share. : : 

May Spiers Gold Mines—Nelson 
Spiers, vice-president, announces 
that shaft sinking will begin about 
the middle of June. Everything is 
now being put in order for this op- 
eration. The mining plant is being 
moved from the mainland to the 
island where the shaft will go down. 


McLaren-Porcupine—W. M. Mc- 
Laren, president of this company in- 
forms The Financial Post that an- 
other shipment of gold to the mint 
at Ottawa, amounting to about 60 
ounces, has been made. Mining and 
milling operations are continuing in 
a satisfactory manner and indica- 
tions are that the future bullion 
shipments should be consistently 
increased, Mr.*McLaren states. 


Nova Scotia Gold Mines—De- 
watering of the shaft at the Tangier 
property of this company is now 
down about 200 ft., and further work 
is proceeding on a 24 hour daily 
basis, officials of the company. in- 
form The Financial Post. Construc- 
tion work is also proceeding on the 
new collar head frame and dump 
trestle. 

* - ~ 

Paulere Gold Mines — Diamond 
drilling on this property in the Red 
Lake area will start immediately, 
a contract for 10,000 ft. having re- 
cently been let. C. D. St. Paul, man- 
ager and vice-president of the com- 
pany is in charge. Surface develop- 
ment has been concentrated over a 
length of 300 ft. Be 

Pickle Crow Gold Mines—John E. 
Hammell, president has emphatically 
denied to The Financial Post a re- 


amounted to $700,000. Mr. Hammell 
states that, as a result of delay in 
mill construction, he has advanced 
$100,000 to the company at 6 per 
cent per annum with no security. 


Hailed 
Late in 1928 the rush began into 
Pickle Lake. When Howey was 


a proved fact. Pickle Lake was 
rich! 

Out of the usual wild staking 
have come two mines with more 
in the offing. Central Patricia had 
been inactive for much of the period 
since 1928, but like many others, 
the high price of gold proved the 
stimulus for it to be developed. 


into production in May 1934. Re- 
sults from the mill were very sat- 
isfactory, justifying a further in- 
crease. Machinery for the enlarged 


im 
tant part in the development of the 
area. Without electrical power 


Pickle Lake mines: would 


have received the same set-back as 
was the fate of the area surround- 

Woman Lake immediately to 
the west of Pickle. Cheaper trans- 
portation, provided when the ob- 
stacles’ over the Root River were 
overcome is no small factor in the 
successful development of the area. 


St. Joseph to 
may be built this summer, would 
complete the summer route from 
railhead at Hudson, a distance of 
about 200 miles. 
Provides New Centre 
At a further expenditure of about 


plant was taken in this winter and/| $200 


the two units together first began 
operating on April 8 of this year, 
first tonnage being about 85 tons 
daily. It is expected that the mill 
will average between 100 and 125 
tons. 75,000 tons of .7 grade gold 
is showing, sufficient to operate the 
100 ton mill for another 2 years. 
Pickle Crow was staked by the 
N.A.MLE. in the fall of '28. Jack 
Hammell became interested in the 
possibilities, and when economic 
conditions made it itnpossible to fin- 
ance development, Hammell put up 
his own funds. Shaft-sinking was 
completed to 375 ft. with 3 levels. 
The company plans going down 
another 400 ft. A mill of 125 tons 
capacity was ordered last summer 
but could not be moved in on ac- 
count of transportation difficulties, 
so was rushed in this winter, instal- 
lation being completed early in 


Mining 
Sterling Coal Co. 


year ended Mar. 31, 1935, than for 
the previous period. Operating 
profit, however, was lower, During 
the year the company reduced its 
bonded , indebtedness by $42,000, 


Waste ahd rock in 1928, Pickle 
Lake today is one of the many 
centres of Canada’s mining industry. 
Obstacles overcome to develop the 
area have possibly never before 
been equalled in Canadian mining. 
Hundreds of miles from railroad in 
a desolate region where Indians and 
trappers were the only humians, 
courage and fortitude were neces- 
sary before it was possible to bring 
machinery in and install electrical 
power, practically of no use between 
Sudbuty and Winnipeg—a distance 
of 900 ept at the Head 
of the Lakes before mining opened 
up these areas. 


Reports 


kept in good standing during the 
year. Active operations are. being 
carried on by other companies on 
adjoining property on the north and 
south, and gradually a clearer idea 
is being obtained regarding the 
nature of the ore deposits in the 
district. 
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Something in the nature of a small 
price war has broken out among 
Toronto ice cream manufacturers. 
The principal companies affected, it 


’ original idea 


of a silver! B, C. Strikers 


Reseneeeeaehshssikikekeskessesssuseesaais 


Roan Antelope Copper 
Mines 


8ohs-.8 
Beats= 
88h S 
FASRELSESER 
a 
SSSRSRES 
> 


s « 
ow 
~- 


Ee 


Montreal Improvement in the copper situa- 


aa 
y <7 


GUM-DIPPED 
ETY LOCKED CORDS 


I y 


LARGER * 
DN-SKID UNITS 


is understood, are Neilsons, City 
Dairy (Bordens), Acme-Farmers, 
Silverwoods and a fairly large num- 
ber of small independent concerns. 

Every spring, The Financial Post 
is informed from a reliable source, 
a considerable number of small con- 
cerns get into the business of manu- 
facturing ice cream for the lucrative 
summer months. Little attempt is 
made to establish a year-round ser- 
vice but rather to skim off the 
(frozen) cream while the weather is 
warm and the human desire for cool- 
ing ices is at its height. 

Before the war broke out, the price 
for high grade ice cream ‘was 
around $1.30 per gallon but appar- 
ently some of the independents were 
cutting under this figure. Neilsons it 
is stated, reduced prices 20 cents to 
$1.10 per gallon and this was fol- 
lowed by a cut to $1.08 by some of 
the other larger dealers. Only bulk 
ice cream is affected. 

No Reduction To Producers 

So far, The Post is informea, there 
has been no reduction in cream 
prices paid to the farmer. But offi- 
cials of the Ontario Department of 
Agriculture state definitely that if 
the present cut prices continue such 
a reduction is bound to come. It is 
believed, however, that the present 
war will not be of long duration, 
probably less than a month. It is 
understood that the present situation 
is not regarded as serious by some of 
the big companies concerned. In 
fact eventually, benefit may accrue 
if some of the seasonal competition is 
eliminated. It is pointed out that 
smaller companies are not in a posi- 
tion to continue indefinitely at pres- 
ent prices. 

Ice Cream Inflation 

The claim is made that there is a 
great deal of variation in the qual- 
ity of the ice cream offered and that 
it is possible to cut this down to suit 


ernors of the 
Canadian 
Comm odity 
Exchange, in 


Maurice Forget 


expired. 

Grant Johnston, of Grant John- 
ston Co., has been ‘elected vice- 
chairmfan. Others elected to the 
governing committee are: A. S. 
Beaubien, of L. G. Beaubien and 
Company; W. D. Benson, of R. Moat 
and Company; L. S. Colwell, of Ab- 
bott, Proctor and Paine; R. Cowans, 
of McDougall and Cowans, J. C. 
Cuppia, of E. A. Pierce & Company, 
New York, P, R. Gardiner, of Gar- 
diner and Company, Toronto, Floyd, 
Y. Keeler, of Orvis Bros., New York, 
E. Kinsky,- of New York; G. C. 
Liersch, of C. J. Hodgson and Com- 
pany; H. C. MacDougall, of Mac- 
Dougall and MacDougall; G. W. 
Nicholson, of G. W. Nicholson and 
Company, Toronto; H. A. Vogelstein, 
of the American Metal Company, 
and J. B. Weir, of Oswald and 
Drinkwater. 

W. G. Anderson is secretary to 
the Board of Governors. 


change in milk prices is expected 
this summer, Normally about June 
1, milk prices are lowered in all of 
the larger cities. It is understood, 
however, that the authorities feel 
that the distributors are entitled to 
a little larger spread in the summer 
months because of the fact that so 
many customers are out of town on 
holidays. On this account there will 
be no agitation in official circles for 


Are Returning 
On New Scale 


Employees at Bralorne, Pioneer, 
and Bradian mines in the Bridge 
River district of British Columbia, 
on strike since May 5, have voted 
unanimously to return to work im- 
mediately, on the wage ‘scale set 
by G. S. Pearson, minister of mines 


Prior to the strike, miners were 
paid $4.75, muckers $4. and the mini- 
mum for outside labor was $3.25. 

The strike, which was one of the 
most costly the province has ever 
had, had apparently reached a dead- 
lock when the government stepped 
in. Despite the settlement effected 
in the above mines, loyees of 
several non-dividend mines, 
such as Congress, Wayside, Olympic, 
Minto, Grange Pilot and others were 
still, at time of going to press, on 
strike. Officials of these companies 
have stated that they cannot afford 
to pay the new schedule, 


GOD’S LAKE REPORTS | 
ON DEVELOPED ORE 


discount on bonds of the company, 
the write-off coming out of surplus. 
Consolidated Income and sees Account 


tion is reflected in the earnings of 
Roan Antelope Copper Mines, 
Northern Rhodesian producer, for 
the first quarter of the year. Rev- 
enue and profits for the period were 
higher than in the corresponding 
period of 1934, Net profit amounted 


: | to £68,241 as compared with £59,765 


in the first three months of 1934, 
In connection with the copper 
agreement, D. C, D’Eath, secretary, 
makes the following statement: “In 
co-operation with other large pro- 
ducers, the company has recently 


agreed to restriction of output in 


order to bring about better condi- 


forward . 
Working Capital 
. 1985 1934 


tions in the production, distribution 
and marketing of copper. Under 
this scheme the company’s produc- 
tion quota for May is 4 long 
tons and for June and ‘thereafter, 


‘598 | until altered under the terms of the 


orking ital .seeeeee 311,522 300,078 
Ratio See odecece eoeee 3.86—1 2.01—1 


Mines acquired by purchase and 


staking, 25 additional claims to the 


Work Now Centred on Sink-|¢4 >y 


ing Shaft to Two New 
Horizons 


Development at the property of 
God’s Lake Gold Mines in Northern 
Manitoba has opened up 847 ft. 
ore over an average width of 5.6 
and an average value of .49 oz. 
the first level and 927 ft. over 
average width of 5 ft. and an a 
grade of .44 oz. on the second level, 


at Dec. 31 last, 2,225,860 shares. The 
sum of $12,086 is due on sub- 
scriptions. 


agreement, 4,200 long tons of copper 
per month:” 
Revenae and Expenditure Account 
Three Months Ended March 3 


Net 
Less: Debenture interest ....+++++ 
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H. R. Drummond-Hay, vice-presi- 
dent, reports to The Financial Post. 
has been ee mune sayelhcr 
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E. R. C. CLARKSON & SONS” 
Authorized Trustees and Receivers 
15 Wellington St. West, Teronto 
CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 

Terente — Montreal — Ottawa 


RONALD, GRIGGS & Co. Winnipeg 
Chartered Accountants 


(FACILITIES IN ALL PRINCIPAL CITIES) 


. WILTON C. EDDIS & SONS 


Fs Established 1895 
CHARTERED ACCOUNTANTS 
ax Federal Building, Toronto 
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Directory 


BARRISTER & SOLICITOR 
cializing in Mining Low and 
_ ‘iecoopiediinn 
ROY BUILDING, HALIFAX, N.S. 


Pitblado, Hoskin, Grundy, 
Bennest and Drummond- 


Hay 
Pitblado, Hoskin, Turner, 
McEwen and Alsaker 
Barristers, Solicitors, Etc. 





Falcon Gold Considers 
Installing Test Mill 


From Own Correspondent 

WINNIPEG. — Installation of a 
smali test mill is being considered 
by Falcon Gold Mines at Falcon 
‘Lake, a short distance south of the 
“Winnipeg-Kenora highway at Hawk 
‘Lak 


e. 
- An initial diamond drilling pro- 
“gramme has already been completed 
“and camps and buildings erected 

» ‘sufficient to house a much larger 
-crew than the twenty odd at present 


»  <depth. In order to carry this out the 
|) Seompany intends to purchase and 


| “operate its own drilling machine. 


TOOLE, PEET & C0. 
LIMITED 


FINANCIAL AGENTS 
Appraisers and Valuators 
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NORTHERN CANADA 
MINING CORPORATION, 
. LIMITED 


Invests in Canadian Mines and 
’ Mining Properties 
68 King St. East, Toronto, Can. 





J.E.Grasett & Co. 


Members 
The Toronte Stock Exchange 


marae 


302 Bay St. 


TORONTO 
WaAverley 4781 


Branch Office: 


Dundas & Keele Sts. 
Ju, 1167 








cost. Used in pipe line 
Power Co, 


MILLAR, MACDONALD & CO. 
CHARTERED ACCOUNTANTS 





$19 Grain Exchange, Winnipeg, Man. 


(anadian WOOD PIPE 


& 

With New Patented Twin-Tongue 
a 

Interlocking Butt Joint 
Here, for the first time in Wood pipe history, 
is an absolutely rigid, water-tight and frost- 
proof butt joint for Canadian Continuous Stave 
Wood Pipe. Supplied with the pipe at no extra 
national Paper Co. and Minas Basin Pulp & 


Write for full details, 


MANITOBA 





"Legal and Professional |QUTPUT RECORD 


AT SAN ANTONIO 
SHOWS INCREASE 


Expect Dividend - An- 
nouncement in Near 
Future 


From Our Own Correspondent 

WINNIPEG. — While holders of 
San Antonio stock are more inter- 
ested in talk of dividends, events at 
the property itself are probably of 
more importance. Officials are chary 
about releasing ‘information, but on 
excellent authority it is gathered the 
mine’s bullion shipments are now 
running well over $100,000 monthly. 
For the present month they will 
probably go $150,000. 

The mill has been gradually step- 
ped up until it is averaging over 300 
tons per day. With tonnage going 
up, costs are coming down. 

The company divides its fiscal 
year into 13 periods of four weeks 
each and in the fourth period of the 
current year average production got 
above the 300. tons with net mill 
heads (after tailing losses) running 
at $1440 per ton. Costs for this 
period were $4.54. In the fifth 
period net mill heads are showing 
$16.10 per ton and costs are dow7 
slightly below $4.50. 

Heavy capital expenditures under- 
taken last year in new mill addi- 
tions and in the sinking and equip- 
ping of a new shaft were paid out 
of earnings. With no such heavy 
expenditures on the horizon for the 
immediate future, San Antonio ap- 
pears able to build up a substantial 
reserve account, charge off ore de- 
pletion and depreciation to the 
allowed amount and still be able to 
roll up a handsome surplus for dis- 
tribution to shareholders. While no 
discussions officially have taken 
place, it appears probable an an- 
nouncement will be forthcoming 
shortly regarding the company’s 
dividend plans. 


Flin Flon Gold Synd. 


Rushes Shaft Sinking 
From Our Own Correspondent 

WINNIPEG.—Several carloads of 
mining equipment, machinery and 
supplies have been shipped to the 
Flin Flon Gold Mining Syndicate 
Ltd., for the property at Douglas 
Lake, 3% miles southwest of Flin 
Flon. The property closely adjoins 
the Beaver Lake highway, and all of 
the supplies have been hauled by 
road from Flin Flon. 

Diamond drilling disclosed a sub- 
stantial body of high grade gold 
and silver ore, and no time was lost 
in the purchase of a mining plant, 
much of which is already installed 
and in operation. Sinking of the 
shaft, a two compartment shaft, fol- 
lowing the dip of the vein, is now 
well under way, and it is expected 
to reach a depth of 250 ft. about 
July 1. Present plans are to open the 
deposit at the 125 and 225 ft. levels, 
but the hoisting plant under instal- 
lation is sufficient to lift ore to a 
depth of 1,000 ft. 


Wings, Ltd.--Announces that fly- 
ing operations have resumed in the 
central Manitoba and Lake of the 
Woods. district. Passenger and 
freight are now moving regularly 
into San Antonio afd other Rice 
Lake Properties. Service has also 
been resumed from the base in 
Kenora. Operations are expected to 
be resumed very shortly into Red 
Lake; God’s Lake, and Island Lake 
areas. 





MARQUETTE 


MINING AND DRILLING COMPANY, LIMITED 


DIAMOND DRILLING CONTRACTORS | 
EQUIPMENT — STANDARD “E” MACHINES 


Tele. 95 281 
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Circular re Bonanza Cache 
Gold Mines Amazingly 
Uninformative - 


Not all the recent increase in 
Canada mails can be at- 


eastern 
tributed to the chain letter. 





by _ from 
Collier & Co.,.of Vancouver, in the 


interests of an old property, for- 
° Bonanza 


Golden Cache. . 

The circulars are written around 
the familiar keynote: “Make $10 
grow to $1,000.” No money is asked 
“as yet.” The recipient is simply re- 

uested to mail an enclosed card, 


us signifying his to 
subscribe from $10 to $100, if suf- 
ficient funds are obtained to finance 


the driving of a tunnel on the 
Bonanza property in the Bridge 
River area. 


Since each card, if returned to the - 


Vancouver company, will cost it 
four cents in postage, plus one cent 
on each circular sent out, ten thou- 
sand responses would cost the com- 
pany $500, which would in itself aid 
in driving the tunnel a few feet. 
Sensation at One Time 


The old Bonanza Golden Cache, 
together with the Morning Glory 
groups, caused a sensation 38 years 
ago in Vancouver and in England. 
Earlier promise, however, failed to 
materialize, and the property was 
idle for some years. Arthur Noel, 
staker of the original property, sold 
out his interest; Pioneer and Bra- 
lorne stole the spotlight. 


Last year, Bonanza Cache Gold 
Mines was formed by the same Mr. 
Noel, to give the old property 
“a new deal.” The new company 
had an authorized capitalization of 
5,000,000 shares, of 50 cents par 
value. In April, 1934, an offering of 
500,000 shares was made at 25 cents 
per share, and it was announced 
that work would start on the tunnel 
in an effort to intersect at depth the 
surface showings. 

Eastern observers, while agreeing 
that this, in itself, is a legitimate 
mining venture, point out that the 
circulars now flooding eastern mails 
have little or no appeal to the intel- 
ligent investor. Certain vital infor- 
mation, which anybody being asked 
to invest has a right to know, is con- 
spicuous by its absence. 

The circular, for instance, while 
stating that it is hoped to cut the 
vein “within 90 days,” gives no in- 
formation as to the length of the 
tunnel at present. While the promise 
to subscribe is dependent on the 
necessary amount being raised to 
complete the tunnel, no estimate of 
the cost of the venture is given. No 
indication of values, widths at the 
surface and _ other ~ information 
usually contained on a reliable pros- 
pectus, is contained in the circular 
referred to. The connection of Rob- 
ert Collier & Co. with Bonanza 
Cache has to be assumed. 

Despite the fact that the proposi- 
tion is termed by Robert Collier & 
Co. “The greatest chance at Fortune 
that has ever been. offered you,” 
most eastern recipients 
wait, hoping that opportunity, if it 
knocks a second time, will knock 
with a little more authority. 










Mining Concerns 
Newly F ormed — 








Athabaska Portal Gold Mines — 
Author. capit., $3,000,000, par $1. 

Big Master Consolidated Gold 
Mines—Ont. Incorp., April 2; H.O., 
Toronto; Author. capit., $3,000,000, 
par $1. 

Duquesne Mines— Ont. Incorp., 
April 12; H.O., Toronto; Author. 
capit., $5,000,000, par $1. 

Gunter Galena Mines—Ont. In- 
corp., April 18; H.O., Toronto; 
Author. capit., $100,000, par $1. 

Lacorne Mines — Ont. Incorp., 
April 10; H.O., Lacorne twp., Que., 
Author. capit., $340,000, par $1. 

Marten Rapids Gold Syndicate 
Ltd.—Ont. Incorp., April 13; H.O., 
Toronto; Author. capit., 25,000 shs., 
par $5. 

Mines Purc Corp. — Ont. 
Incorp., April 11; H.O.,. Toronto; 
Author. capit., $100,000, par $1. 

Polaris Gold Mines (Canada) Ltd. 
—Ont. Incorp., April 12; H.O., Tor- 
onto; Author. capit., $3,000,000, par 
$1. 

Pre-Cambrian Prospectors, Ltd. 
—Que. Incorp., April 17; H.O., 
Rouyn, Que.; Authbr. capit., $20,- 
000, par $1. 

Prospectors’ Interests Ltd.—Ont. 
Incorp., April 9; H.O., Toronto; 
Auther. capit., $100,000, par $1. 

Riverside Gold Mines—Ont. In- 
corp., April 5; H.O., Rouyn, Que.; 
Author. capit., $20,000, par $1. 

San Pedro Gold Mining: & Pros- 
pecting Corp.— Que. Incorp., April 
8; H.O., Montreal; Author. capit., 


$95,000, par $10. 
Tecumseh Gold Mines—Ont. In- 
corp., April 18; H.O., Toronto; 


Author. capit., $2,006,000, par $1. 
Charter Surrendered 
La Rose t. Incorp., Feb. 
21, 1907; Charter surrendered April 
30, 1935. / 


Nickel Output Higher 
In First Three Months 

Canada’s nickel production during 
the first quarter of 1935 indicates an 
increased demand as a result of the 
European armament situation and 
greater industrial activity. The 
amount of nickel produced in the 
current year to the end of March 
was 67 per cent higher than in 
the corresponding period of 1934. 
Production for the quarter was 
28,799,895 pounds as compared with 
20,973,681 pounds in the first three 
months of 1934. 

On this basis Canada’s nickel pro- 
duction in 1935 will exceed the re- 
cord established last year when 128,- 
815,575 pounds were produced. If 
production. during the last nine 
months of the year increases in the 
same proportion as in the first three 
months, out in 1935 will approxi- 
mate 137,500,000 pounds. 

ne the month of March Can- 
adian ucers reported an output 
of 1018 462 pounds as eum 
with 8,790,996 pounds in the preced- 
ing month and 10,436,852 pounds in 
March, 1934, 
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if Fortune was going to withhold her 
blessing. 

Development of the Macassa prop- 
erty, which is the most westerly 

oducing mine in the Kirkland 

e area, was inspired by the suc- 
cess of Teck-Hughes and Kirkland 
Lake Gold Mines, the adjoining 
properties on the east. The area 
owned by the company had been 
staked in the early days of the camp 
and had been held in an undevel- 
oped state for a number of years. 
Some work had been done on the 
Elliott-Kirkland Gold Mining Co. 
property where a shaft was down 
to a depth of 525 ft., but work was 
suspended in 1917 due to the in- 
creasingly difficult war-time condi- 
tions. During subsequent years the 
result of mining operations carried 
on by Teck-Hughes and Kirkland 
Lake Gold was awaited. The dis- 
covery of profitable ore bodies near 
the westerly boundary of these 
properties resulted in the formation 
of Macassa Mines for the purpose of 
consolidating the properties of 
Elliott-Kirkland Gold Mines and 
other adjoining claims held by 
Harry Oakes, of Lake Shore fame, 
and Robert A. Bryce. 
i Early Development 

Between 1926 and 1928 Macassa 
concentrated its efforts on the old 
Elliott-Kirkland © workings, prin- 
cipally in driving a long drift on the 
500-ft. level. This drift followed a 
strong fracture which branches 
south from the main break a short 
distance west. of the shaft. This 
work was disappointing ‘and failed 
to disclose commercial ore. Results 
indicated™that the company would 
have to look for payable ore at a 
greater depth at the east end of the 
property where the shaft was lo- 
cated. From 1928 to 1931 little work 
was done. 

Extensive surface work, together 
with diamond drilling from surface, 
was then undertaken and as a result 
of this work the main break of the 
Kirkland Lake camp was traced 


to}actoss the property. Since ft was 


felt by the comfany’s engineers that 

the main vein might oceur in favor- 

able rocks close to the surface in the 

west end of the property, it was de- 

cided that a new shaft should be 

sunk in the centre of the property. 
Deep Shaft Sunk 

Coincident with the commence- 
ment of shaft-sinking operations in 
April, 1931, a contract was entered 
into with Kirkland Lake Gold Min- 
ing Co, to extend its 2,475-ft. level 
into Macassa property to connect 
this level to the bottom of the new 
central shaft. 

It was in this drift that first com- 
mercial ore bodies were encountered. 
About 550 ft. west of the easterly 
boundary a syenite tongue was en- 
countered and it is about this syenite 
zone that the company’s present 
known ore bodies centre. The tongue 
dips westward across the Macassa 
property and has a length of 1,300 
ft. on the 2,475 ft. level. 


The central shaft was completed | of 


in August, 1932, being followed by 
an exploration and development 
programme. By June, 1933, suffi- 
cient ore had been developed to 
warrant the erection of a 200-ton 
mill and this was brought into pro- 
duction in October of the same year. 

Development to date has been 
largely to the east of the shaft by 
the means of three levels, at a depth 
of 1,500, 2,000, and 2,475 ft. respec- 
tively, and by six sublevels at depths 
of 1,400, 1,625, 1,725, 1,850, 2,175 and 
2,325 ft. respectively. During 1934 
the shaft was deepened to 3,000 ft. 
and drifting eastward commenced 
on the 2,675-ft. level. 

Development to the west of the 


Stock Exchange Lists 


. New Stadacona Shares 
Stadacona Rouyn Mines, whose 
shareholders recently approved an 
increase of two million shares in the 
company’s authorized capitalization, 
has received the approval of the To- 
ronto Stock Exchange, on. the listing 
of the additional shares, 

In its listing staternent, the com- 
pany shows that of its present auth- 
orized capitalization of 5,500,000 
shares, of no par value, 3,500,000 have 
been issued, leaving two million 
shares in the treasury. Of the 2,500, - 
000 shares sold for cash, the total 
price received was $200,242. 

The plant on the company’s prop- 
erty is valued at $50,000, capable of 
mining to a depth of 1,000 ft. At the 
present time, the shaft is to a depth 
of 400 ft., with the 300-ft. level open- 
ed up by drifting and crosscutting. 

The balance sheet of the company, 
as at May 10, 1935, shows cash on 
hand of $61,190. Accounts payable 
are shown at $5,478, with loans pay- 
able amounting to $36,645. ‘ 


Complete $25,000 Boat 


<n Own Chonemsanhon ” " 
t 
HUDSON. — Under construction 
for the past 18 months, the largest 
boat ever to be floated on the Lac 
Seul waterway was launched here 
May 15 for use in freighting into the 
Red Lake mining area. Built by the 
Patricia Transportation Co. at a cost 
of about $25,000 including engine, 
the new boat—M.V. Wapesi—will be 
‘used to convey passengers and tow 
scows loaded with freight on the Red 
Lake route, accommodation being 
available for 50 passengers and 30 
tons of freight. It is powered by a 
205-h.p. oll-fed Diesel engine. It is 
72 ft. long with a 14 ft. beam, 
o 3 
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clined approximately 2,000 tons due 
to the fact that the company con- 
centrated its efforts on major mine 


ts| developments which would enable 


fully developed. 
estimate of partiall 


e nor including indicated 
lengths of lower grade, the follow- 


Oz. per Value 
Tons ton  at$35 

Unbroken ore .... 56,900 4 15. 
Broken ore ....... 1,600 0.49 17.15 
Surface dump . 3,490 0.43 15.00 


2 Earnings 

Dividends for shareholders is the 
aim of every company. Once the 
producing stage was reached it did 
not take Macassa long to attain this 
objective. Just a year after its mill 
was placed in operation the com- 
pany paid an initial dividend of five 


lowed by another disbursement of a 
similar amount on March 1 of this 
year. 

During the first five and a half 
months of production, that is from 
Oct. 16, 1933, to March 31, 1934, prof- 
its amounted to six cents per share. 
In the year ended March 31, 
1935, profits amounted to $395,- 
703, or 15 cents per share. Re- 
covery during the twelve-month 
period from 66,534 tons of ore milled 
was $1,058,958. The average recov- 
ery was $15.91 per ton.’ Operating 
costs, before depreciation and taxes, 
were $7.39 per ton milled. 

It is expected that earnings during 
the current fiscal year will be ap- 
proximately the same as last year. 
Whether (or not the company will 
placc dividends disbursements on a 
regular basis is not known. It is ex- 
pected, however, that profits will be 
distributed to shareholders as 
earned. 

At March 31 the company enjoyed 
a strong working capital position, 
current assets amounting to $476,006 
as against current liabilities of 


$115,949. 
Capital Set-up 

Upon incorporation in 1926 the 
company had an authorized capi- 
talization of $3,500,000, par $1. Of 
this amount, 2,100,000 shares were 
issued to the vendors of the proper- 
ties, of which Elliott-Kirkland .Gold 
Mines received 850,000 shares, Funds 
for early devel ent were pro- 
vided by Stobie, Forlong & Co. In 
December, 1927, the authorized capi- 
talization was increased to $5,000,000. 

From March, 1931, until produc- 
tion commenced, finances were pro- 
vided by New York interests 
oo the purchase of treasury 

ock. 

In December, 1933, the authorized 
capitalization was decreased from 
$5,000,000 to $3,000,000, shares being 
exchanged on the basis of one new 
share for each two old shares. At 
the same time the company acquired 
controlling interest in the United 
Kirkland Gold Mines, owning the 
claims adjoining the Macassa prop- 
erty on the south, in consideration 
of 130,000 treasury es. At March 
31 last the outstanding capitalization 
Macassa’s success has to a great 
extent been due to its excellent 
management and technical direc- 
tion, which, in turn, has been large- 
ly the result of the labor of one man, 
Robert A. Bryce, the company’s 
president, general manager and con- 
sulting engineer. As the company’s 
chief executive, as the manager of 
its operations and as its adviser, he 
has had his fingers on the pulse of 
things from the very beginning. It is 
possible that if it had not been for 
the foresight, engineering perspica- 
city, executive ability, energy and 
optimism of Robert Bryce, Macassa 
would still be an undeveloped 
prospect. 


Granby Consolidated 
Liquidating Value U 

Present Wauideting value of Grak 
by Consolidated Mining, Smelting & 
Power Co., based on current metal 
prices, is in excess of the $10.40 per 
share at the close of 1934, Charles 
Booking, president, told shareholders 
at the annual meeting. 

Bank loans approximate $1,650,000. 
Value of copper sold for future 
delivery is stated sufficient to meet 
this indebtedness. 

Re ng the re-opening of the 
Allenby property which has low 
grade reserves totalling 9,885,000 
tons, the meeting was informed 
that this will depend entirely on 
future copper prices. The Allenby 
property, it is stated, could prob- 
ably operate at a profit if the price 
of copper should exceed ten cents 
per pound. The directors expressed 
willingness to pass on to stock- 
holders a substantial portion of the 
money received from metal sales 
after meeting all bank loans and 
providing for the company’s needs. 

The company’s report for the first 
quarter of 1935 shows a loss of $139,- 
673 after taxes, depletion, etc. If 
restoration to income of $169,440 of 
part of the reserve y cre- 
ated against copper inventory and 
not now: required is taken into 
account there was a profit for the 
period of $29,767. In the first quarter 
of 1934 there was a loss for the per- 
iod of 307,736 after taxes, deprecia- 
tion and depletion. $ 


option 
dated June 98. 1608 has bean com 





sa 


+ x < 





it 


gatyey? 
(ne! 
g 





Small Portable, Mill Used 
While Property in Un- 
proved State 





Goudreau area as a big tonnage 
gold producing area, as contrasted 
to the former conception of narrow 
rich veins, is the goal of Algoma 
Summit Gold Mines, which is oper- 
ating the well-known McCarthy- 


Webb property here. This is the 
first gold discovery in the Goudreau 
e 


As recently reported, Algoma 
Summit is operating a Bramor mill 
for the purpose of testing ores from 
various parts of the property, and 
this small plant has recovered some 
63 ounces of gold in the last couple 
of weeks from about 120 tons of 
ore treated. 


Over a period of years, the prop- 
erty has had a great deal of explora- 
tion, and it is now apparent. that 
there is a huge Algoman intrusive 
which has economic potentialities. 

This intrusive is some 800 ft. 
wide, and is perhaps a mile long. 
In this are numerous lenticular 
quartz bodies, as. well as a network 
of veins and stringers. These veins 
have mineralized the schisted walls, 
and the vein walls are assay walls. 
The schist carries values from low 
to $30 —- the latter figure being 
reported by Dr. T. L. Gledhill in an 
Ontario Department of Mines re- 
port on the area. 

At the present time, various 
pees on the property are being 

lasted into, and ore hauled -to the 
Bramor pilot mill for. bulk tests. 
This is somewhat after the manner 
of Hollinger’s testing of the Young- 
Davidson property. With a check on 
all data from hundreds of channel 
samplings, now supplemented with 
the mill runs, an idea of the general 
run of values throughout the intru- 
sive mass mentioned can be had. 

Should it be proved that, with 
some sorting, perhaps, the whole 
body can be treated economically, 
the Algoma Summit would demand 
a very large tonnage installation. 

Meanwhile, it is proposed to 
gradually step up the capacity of 
the present plant and the scale of 
operations at the property is being 
gradually enlarged. 

A Unique Venture 

Taking the opposite view. of the 
enterprise—that of a small, self- 
sustaining operation, the Algoma 
Summit presents something unique. 
At the McCarthy-Webb property 
can be seen an operation which has 
been the dream of many Ontario 
prospectors and small operators 
over a period of many years: the 
realization of which may be of 
great significance to the future 
Ontario mining prospects. 

Briefly, this is a compact, readily 
portable mill that can be used to 
simplify recovery of 


There are hundreds of properties 
scattered far and wide throughout 
the Dominion, whose owners have 
found limited quantities of good 
ore: in the main insufficient to sup- 
port ambitious mill plans or financ- 


cents per share and this was fol-| field. 


ing of such enlarged operations. | outp 


The mill which is in operation here 
is designed to treat 24 tons of ore 
daily, but is actually at present 
treating from 3 to 4 tons in an 8- 
hour shift. 

When it is realized that, working 
only on surface exposures, a crew 
of four to seven men can keep a 
mill of this type running and re- 
cover sufficient gold to carry oper- 
ating expenses and a tidy revenue to 
put into enlarged development, the 
significance of the mill and its 


a little plant has been responsible 
for the first actual production of 
gold in the Goudreau field, and its 
operation may be the means of 
proving the region to carry some 
large tonnage mining enterprises. 





International Mining 
Reports Asset Values 


From Our Own Correspondent 
MONTREAL.—International Min- 


30, 1935, totalled $8.8 millions, or ap- 
proximately $21.95 a share for the 
400,040 shares of common stock out- 
stan blic. 
corporati ccounting aueinaan . 

on’s a t, 
assets listed or quoted on stock ex- 
changes valued at market 
quotations those not so quoted, 
being valued at cost.. 

At the same date there were out- 
standing in the hands of the public, 
purtaps warrants hold- 
ers 


ating profit of $112,999, subject to 
write-offs, was earned by Beattie 
Gold Mines in the first quarter of 
1935, Thayer Lindsley, - president, 
told the annual meeting of share- 
holders recently.. The mill treated 
a total of 98,900 tons of ore which 
yielded a total recovery of $365,000. 


rangements have been completed 
with Montreal interests represented 
by A. L. Caron to provide finances 
to the extent of $700,000. A cash pay- 
ment of $110,000 is to be made. at 
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While we're on the subject, have you no- 
Bachelors you see 


times, arid as far as I’m concerned it certainly 
is great to get back to a ten cent cigar again, 
And, the way I-look at it, it means a lot 
more than the simple fact that people are will- 
ing a little more. It means that, 
after all the bright economy short cuts that 
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HIGHER GOLD OUTPUT 
INDICATED FOR 1935 


Canada’s Production in First 
Quarter Up Two 
Per Cent 


Gold production in Canada in 
1935 will in all probability attain 
new heights. eee eee eee 
ter of 1935 it was two per cent higher 
than in the corresponding period of 
1934, or 717,470 oz. as compared with 
703,535 oz. 

The larger output during the first 
three months of the year is due to 
the increase in the number of pro- 
ducers, as compared with the first 
quarter of 1934. As 1935 progresses 
the increase in output should be 
even larger. Several mines were 
brought into production late in the 
quarter and others plan to have 
their mills in operation early in the 
summer. A number are also in- 
creasing their mill capacity. 

In March, gold production of Can- 
adian mines advanced to 249,789 oz. 
from the previous month’s total of 
229,340 oz. For the same month a 
year ago the output was 249,310 oz. 
The average price of gold in Can- 
adian funds in March was $35.40 per 
oz. Based on this valuation the 
month’s production was worth $8.- 
831,557. In February the average 
price was $35.05 and the value of the 
month’s production $8,038,367. 

The world output of gold in March, 
according to the American Bureau 
of Metal Statistics, amounted to 
2,290,000 oz., an increase of 143,000 
oz. over the previous month. The 

ut from South African sources 
for the month reached a total of 
882,000 oz. United States production, 
including the Philippines, totalled 
269,151 oz. 


Beattie Gold Mines.—A net oper- 








Stadacona Rouyn Mines — Ar- 


once. 











Outstanding Articles 
In May C.1.M.M. Bulletin 


The broad geological features of 
the God’s Lake Gold Mine in 
Northern Manitoba, in which it is 
shown that gold mines can now be 
conducted profitably in northern 
Canada at distances up to 150 miles 
from a railway, possibly at greater 
distances, are described in a paper 
entitled “Geology.of God’s Lake 
Gold Mines Ltd.” by W. F. Baker, 
company geologist, in the May bul- 
letin' of the Canadian Institute of 
Mining and Metallurgy. 

In the same issue is a’ paper by 
Professor W. G. Worcester, of the 
University of Saskatchewan, which 
details: the important minerals un- 
derlying the prairies of Saskat- 
chewan. Saskatchewan's coal, gas, 
clays and other potential minerals 
are discussed in this paper. 

In the same bulletin is one of a 
series of papers appearing month by 
month on the Flin Flon operations 
. Hudson Bay Mining & Smelting 

0. 
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FREEHOLD TIMBER LANDS 


HE Canadian Pacific Railway Comgeny 

150 equpre, miles (95,718 acres) val 

timber. situated in the Province of 

mated to contain from 5 to 6 cords of pul 
bout million 


oe fs 
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esti 
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cords, other valuable timber and about 


a a 
42 per cent arable land. 
In addition, the 


Company offers for sale scrip for about 230 


square miles (147,525 acres) of freehold timber limits in the 
Quebec, to be selected. 
For further particulars apply to— 


Province of 


J. O. APPS 
General Executive Assistant, 
Canadian Pacific Railway Co., 
203, Windsor Station, 
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Why Not Put Up 
Those Buildings \. 
'‘C’EVERAL large fina 
utility and indust: 
tions bave for two or 
held in abeyance plans { 
tion of new buildings 
: Phere have been good 
most cases. The bus 
has been uncertain. 
been slow to deflate. 
have been coming 
slowly. Improvements 
tion technique, heating 
and illumination have 

The firm that has he 
ing no doubt feels tha! 
wise. 

But the ciréumstanc: 
selled catition are char 
ness skies are cleare: 
materiai costs have—o 
tical charts at least- 
round the bottom c 
rates have come close 
tical minimum. And 
improvements can hardly’? 
aged to go much furtt 
greater use is made « 
methods already provid 

In brief, it would be 
banks, utilities and ot 
tions, with blue-prints ; 
dust on the directors’ t 
open their studies. 

Nothing would do m 
stimulate general busi 
dence and to create new j 
for half a dozen big buildir 
put under way. One large 
alone would provide a me 
Prosperity for thousands of 
where thé breadwinne 
ployed either on the job o: 
mills, brick plants, stone 
ete. Every one in Canada ¢ 
direct or indirect benefit fr« 
new building job. | 

And the corporations 
thus undertake to put 
reserves at work would 
achieve publicity and 
respect in a degree that c 
be hoped for if they w 
every last doubt and « 
problem have been remov 


Canada Slows Up 
On Its New Deal 

HE bills that 

sented to Parliame 
ment the recommenda 
Price Spreads report 
unpretentious and rela 
portant. There will unc 
more legislation to eon 
doubtful‘if it will be 
character. 

It is now an open sec! 
opinion on the proposed 
Trade Commission has bce 
orable and the conin 
attempt is made to esta 
be a modest enough bo 
limited powers. 

Some of the proposed cl 
the Dominion Compan 
signed to. protect invest 
also be made. But eve 
be held well inside t 
the recommendations 
well as practical problen 

The government 
have been more caref 
been supplied with an ad 
of the United States 
Court’s judgment on t 
Across the border the 
the country has been t 
untold confusion becau 
sive structure of codes 
tions, through which 
Ment has been attempting 
&@ detailed control of b 
been. found to have 
On constitutional quick 

> 7 

HE Price Spreads Co 

frankly admitted th 
its recommendations 
attention to what 
under our constitutio 
S0vernment could not 
constitution. Had 
Would have set up a \ 
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later have been blown 
eens by the Privy Cou 
damaging effects upor 
the country. 

The main body of 
tions of the Price Spreacs 
sion is now to be tak: 
More than a possib 
Programme of legis! 
Worked out—i{ the c: 
it-only after the count 
tion has been radically 

government's cau‘i 
matter and the United S a 
shell thrown into N.R.° 
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